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IF 


THE 11th of this month will be a prominent date in the 
history of our civilisation. On that day the Council of the 
League of Nations is to reassemble; and the real question 
on its agenda will be whether the League is to live or die. 

If the League is to live, Italy will have to be prevented 
at last from achieving her aims in the war of aggression 
that she is waging in breach of the Covenant. Now that 
things have been allowed to drift to the edge of Niagara 
by the inaction of the French and British Governments, a 
last effort to save the situation will entail drastic measures. 
Probably, by now, the League can only be saved by our 
closing to Italian shipping the maritime approaches to the 
Suez Canal; and obviously this action, just because it 
would still be effective, would involve us in a serious risk of 
having our next war to-day instead of to-morrow. The 
risk would be restricted, of course, to a minimum if Great 
Britain and France agreed to take it together; for then the 
other sanction-taking Powers would almost certainly follow 
this Anglo-French lead, while Italy might hesitate to turn 
and attack so formidable a posse of constables. Whether 
France will be ready after next Sunday’s elections for so 
great a change we cannot yet say. We certainly cannot 
Count upon it. And, if not, what should England do? 

By the terms of Article XVI of the Covenant, it is not 
only our right but also our duty to fulfil our covenanted 
engagements on our own, whatever our fellow States- 
ae may or may not do. Our duty here is certainly 
“ ni our interest, since the collective system of security 
t ich is embodied in the League is (it cannot be repeated 
©0 often) the last as well as the first line of defence for the 
“m 0 Empire. At the same time, we have to face the 

ie ge Mr Baldwin’s Government will let the League 

nag € 11th for the sake of putting off the risk of war 
ecisio o-day till to-morrow. If they take this fateful 
ane. and make it a question of confidence, they can 
oe certainly count on a majority in the House of 
ons. And by so doing the League’s doom will be 


THE LEAGUE DIES 


sealed. So we have to face the possibility that the League 
may be in articulo mortis, and to ask ourselves: “‘ Little 
man, what now? ”’ 


In general terms, the answer is patent. If the League 
dies, then we shall all revert to the traditional beggar-my- 
neighbour game of seeking our security through the use of 
armaments as instruments of national policy. This is a 
policy which always defeats itself. Its most potent weapon 
is an alliance; and if the Power of which we are afraid arms 
itself with allies, we can no more afford not to do likewise 
than we can afford not to lay down battleship against 
battleship, or bombing plane against bombing plane. 
Accordingly, when States are arming competitively against 
each other, they cannot help lining up in two opposing 
systems which quickly clash in a general war. And s0, if 
the League dies, who will dare scoff at the forecast, made 
by Mr Churchill in the Budget debate on Thursday of last 
week, that the next European war will come ‘‘ within the 
lifetime of the present Parliament "’? 

If this should be the fate in store for us, who will be 
fighting whom in the new bout of international anarchy? 
The first point which we must frankly recognise is that the 
answer will scarcely depend at all upon our own choice. If 
once we abandon our great post-war effort to bring inter- 
national relations under the control of a moral and rational 
order, we shall place ourselves once more at the mercy 0! 
blind, inhuman, mechanical forces. We shall be in the gnp 
of the goddess whom our Communist contemporaries call 
‘historical necessity,’’ and whom the Greeks (when she 
was destroying them) called Fortune. Tyche’s other name 
is Kali: the black goddess with the necklace of skulls. 

Who then, if the League dies to-day, will side with whom 
in the war of to-morrow? Will France and England fight 
Germany and Italy? Or will Italy and France fight 
England and Germany? The French, of course, are hoping 
that France, Italy and England will all be on the same side 
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against Germany; while Mr Baldwin and his supporters are 
perhaps hoping that, when France and Italy fight Germany, 
England will be able to ‘‘ get by ’’ once more—as she is 
‘* getting by ’’ so splendidly in the Italo-Abyssinian War— 
by remaining neutral with a benevolent inclination towards 
the Italo-French bloc. But it is all too probable that the 
English hope of preserving neutrality in the future Euro- 
pean war will prove as illusory as the French hope of fight- 
ing it with a reconstructed Stresa Front. Can we rule out 
the possibility that one of the first two alternatives may be 
the final choice? 

Of course, the French and English will not give up their 
anzsthetising illusions without a struggle. If the League 
dies on May 11th, its cowardly betrayers will vie with one 
another in protesting that the League is still alive; that the 
blow dealt to it by Mussolini has not been fatal; that Great 
Britain has suffered neither national defeat nor diplomatic 
humiliation; and that, after giving Abyssinia a hasty burial, 
the Stresa Powers can settle down together again as though 
nothing unpleasant had ever happened to disturb their har- 
mony. We venture to predict with some assurance that 
this is not the way in which—if the League dies—the next 
chapter of history will unfold. 

We may be asked: Why should Britain not swallow pride 
anc humiliation alike, and after a decent interval bury 
the hatchet with Italy? There is a conclusive answer. The 
people of this country are, by now, fully seised of the im- 
portance of Japan’s and Italy’s acts of wanton aggression. 
{f a British Government asks them peaceably to lie down 
with one proven aggressor, in the hope of turning away the 
covetous eyes of another, the same shrewd indignation will 
arise as almost swept the Government from its seat four 
months ago. Even considerations of power-policy show that 
Britain’s interests can in no way be served along that path. 
kor the conquest of Abyssinia, which France has made 
possible for Italy by sabotaging the League, is only a first 
step towards Mussolini’s intended re-acquisition of the 
African and Asiatic provinces of the Roman Empire. His 
next step will be to extend his dominion over the whole of 
the Mediterranean and the Nile Basin and the Ked Sea. 

That can only be done at the cost of the British Empire. 
Will the English be willing to pay Mussolini’s price for 
letting us off a war to-morrow as well as to-day? His price 
for that will be the surrender of Malta, Cyprus, Egypt, the 
Sudan, Palestine, British Somaliland, Aden, and perhaps 
Kenya into the bargain, and the setting back of the eastern 
bounds of British sea-power from Singapore to Gibraltar. 
This Italian bill is so huge that, long before it is presented, 
the Government at Westminster may prefer to pay the 
smaller bill which will be presented by Hitler (just the re- 
storation of the former German colonies) as his price for 
fighting our battle against Italy with German blood. 

But is it certain that the dictators must necessarily find 
themselves in rival camps? Honest men, they say, enjoy 
their own as long as thieves fall out. But when thieves put 
their heads together the outlook for men of property is 
grim. The assumption that Fascist Italy and Nazi Germany 
are, in the very nature of things, bound to perpetual enmity 
because of an independent Austria, the Brenner frontier, and 
thousands of Teutonic folk in the South Tirol may well prove 
an illusion if the ‘“‘ hungry ones ’’ should agree to eat up the 
weaklings, morsel by morsel. Germany and Italy are 
incalculable Powers. Their systems are based on prin- 
ciples which are fundamentally incompatible with demo- 
cracy, and which decry the sanctity of international obliga- 
tions and commitments. He would be a bold democrat, 
indeed, who reposed absolute trust in either the one or the 
other in a struggle for the security and peaceful development 
of Europe; and it may yet prove that, if international law 
be jettisoned, the final struggle will become one between 
dictatorship and liberty. The alternatives, then, lie on the 
knees of the goddess Kali. 

Only one thing is certain. Rapid re-armament and a policy 
based purely on ‘‘ British interests ’’ are bound to involve 
us in conflict, sooner or later. For on any showing, a clash 
of our “ interests,’’ which we are feverishly preparing to 
protect without reference to the League, with those of 
hungry aggressors is bound to occur. And what comes after 
that? La Jacquerie. Is not the salvation of the League 
perhaps after all more worth fighting for? At any rate, it 
looks like being the cheaper fight. 





ARMS AND INDUSTRY 


‘* RE-ARMAMENT Budget No. 1 ’’ has come and gone. We 
have returned to {800 million Budgets, with the certainty 
of Supplementaries amounting this year to a further {15 
millions for armaments and perhaps another {10 millions 
for civil subsidies. Our armaments expenditure will this 
year be equivalent to almost a quarter of the Budget; and 
we are committed to an increase from the envisaged 
minimum of £173 millions this year to annual minima of 
{200 millions in each of the four succeeding financial years, 
1937-38 to 1940-41. Will re-armament expenditure stimu- 
late recovery further; or will it force investment into less 
reproductive channels, under Government egis? And how 
will it affect industry ? 

The estimated extra expenditure on re-armament, over 
and above the 1934-35 level, amounts to about {60 millions 
this year and to about a minimum of £75 millions in each 
of the years 1937-38 to 1940-41. Much of this increased 
expenditure will be for personnel, clothing, barrack equip- 
ment, etc.; but the rest will necessarily be confined to a 
narrow section of the national productive machine, e.g. in 
the main to a few aircraft manufacturing concerns, to three 
or four steel and armament firms, and to one or two naval 
shipyards. The mainstay of our domestic recovery, 
hitherto, has been the ‘‘ housing boom.’’ We may not be 
far wide of the mark if we put the value of net new invest- 
ment, in dwelling houses alone, in the neighbourhood of 
{50 millions in 1932 and {110 millions in 1935. Municipal 
and industrial constructional activity, more recently, has 
shown signs of expansion to offset a possible falling-off in 
dwelling-house construction. Inevitably, the necessity ot 
concentrating significant annual increments of Government- 
controlled expenditure on a few elements in the national 
economy involves the risk that the normal development of 
the trade cycle may be replaced by a ‘‘ jam ’’ at the points 
most affected. 

In British industry as a whole, while ‘‘ bottle-necks ”’ 
may occur here and there, there is no question but that 
the industrial machine could meet the immediate increased 
demand for munitions, etc., without distortion. No capital 
ships can be laid down till next year; then only two are 
scheduled for building. Yet in 1913 we were building four- 
times the amount of mercantile shipping we are now 
engaged on, and constructing eight new capital ships 
into the bargain. Shipbuilding requires steel plates—a 
form of steel only used in ships. There is no doubt that 
when the real increase in naval building begins a shortage 
of crude steel, or a diversion of it from civil demand (e.g. 
for building purposes) may develop. But that time 1s not 
yet; and when it arrives the expected slackening of the 
‘housing boom ’’ may set free capacity for armament 
purposes. Meanwhile there is every reason to say that the 
current small increase in armaments expenditure—only 
‘‘ small ’’ relative to the total output of industry—need not 
occasion a general rise of prices as the result of a ‘‘ jam “in 
the iron and steel industry. Nor need it occasion more 
than a temporary shortage of skilled labour and a conse- 
quent rise in certain wages. 

Yet it is only wise to issue a warning about certain 
aspects of the Government’s current and future increased 
expenditure on their re-armament programme. It }s 
notorious, for example, that during the war years unreasol! 
able obduracy on the part of the Admiralty 1 
insisting upon priority for naval requirements held up 
the supply of munitions for the land forces, who were 
in greater immediate need of them. We trust the Govern 
ment have instructed the Minister for the Co-ordination of 
the National Defence Services to set to work at once to 
obviate any recurrence of such sectionalism. The Navy 
and its bases, even in the worst possible foreseeable con- 
tingency, should be able to be fully equipped with munt 
tions without upsetting the allocation of contracts 1m the 
re-armament programme as a whole. Nor should the 


present concentration on Air Force requirements be Pet, 
mitted to oust all considerations of the other Services 
needs, nor, a fortiori, of normal industrial requirements. 

Again, the “‘ housing boom ’’ has spread to all kinds 0 
industrial activity all over the country; but the manufac- 
ture of arms, munitions, aircraft, engines, warships, 
is highly specialised. Nazi Germany, starting her ° 
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re-armament ‘‘ from scratch’’ in 1933, was fortunate 
enough to have a surplus capacity in all sections of her 
heavy industries. This surplus capacity had been created 
in part, ironically enough, by loans from overseas designed 
to improve her ability to pay reparations. In Great 
Britain, on the other hand, since the devaluation of 
sterling and the rapid raising of new protective duties on 
imports of iron and steel products, machinery, tools, etc., 
the national capacity to turn out production goods has 
been increasingly occupied by the recovery in domestic 
demand. A sudden concentration of Government orders 
enjoying ‘‘ priority ’’ rights) on one or two key points— 
e.g. machine tools, munitions, aeroplane engines and cer- 
tain machinery—is bound to cause some dislocation in these 
particular industrial, raw material, or labour markets, with 
a consequent tendency for certain prices to rise, and for 
civil deliveries to fall into arrears. 

‘ Bottle-necks ’’ in industry are already apparent in the 
etal trades—chiefly in machine tools and certain sections 
of engineering. Their existence is evidenced by the in- 
ability of commercial firms to secure deliveries from certain 
key’? producers in a reasonable time. Moreover, the 
Government have adopted the ill-starred system of ‘‘ de- 
ferred price-fixing ’’ in awarding contracts, under which 
contractors are required to proceed with work on the 
understanding that contract prices will be fixed when suffi- 
cient work has been completed to enable a “ fair price ’’ 
to be determined. Consequently, wherever a scarcity of 
labour or materials is encountered, Government contractors 
are enabled to bid up prices sufficiently to guarantee 
them their supplies. Complaints are already being heard 
rom purely commercial firms in the engineering industry 
that their costs are rising, and their limited supply of 
skilled mechanics is being depleted. Certain branches of 
the commercial aircraft industry, notably the equipment 
section, aptly exemplify this tendency. Again, there is 
uttle doubt that the output of blast-furnace coke, pig iron 
«id various semi-finished products is below demand at 
current prices. Export trade is being neglected; for arma- 
ents and home trade have first claims on the output of 
machine tools, engines, machinery, etc., though it is in 
our export trade that most unemployment still remains. 
ven firms which need these articles for ‘‘ civil ’’ purposes 
are beginning to complain of arrears in deliveries, and of 
“iticulty in placing new orders for completion at current 
Prices within a reasonable period. 

_ As far as the prices of iron and steel are concerned, there 
‘s 2 Cogent moral in all this. High duties on imported iron 
«nd steel, secured without the reorganisation in the industry 
demanded by the Chancellor and the Import Duties 
Advisaty Committee, plus a low quota for imports, secured 
os the hard bargain imposed (with the Government's active 
UpPort) last year on the Continental steel cartel, may 
ths : entrench the unco-ordinated iron and steel pro- 
for a tim, a monopoly position. This may bear heavily 

O € on “ civil ’’ industry. 

Vne thing at least is clear. The Government have 
ured responsibility for increasing the demands upon 
Capacity of certain sections associated with those heavy 


ine 
the 





trades which condition the costs of British industry. 
The corollary of that responsibility should be a readiness 
to take and exercise power to prevent monopolistic ex- 
ploitation, and to ensure a minimum disturbance in these 
industries. The country will not allow sectional profiteer- 
ing to ensue from the country’s needs, without more than 
a murmur. Whether the Government will, ultimately, be 
driven to adopt further measures in the sphere of monetary 
policy to keep “‘ civil ’’ recovery going is another question, 
whose answer may well depend on the way the re-arma- 
ment programme, in fact, impinges on industry. The 
authorities, in short, may find it anything but simple to 
maintain and control, in double harness, two ‘‘ booms ’’-— 
“ civil ’’ and ‘‘ military ’’—which differ radically both in 
nature and origin. 








THE DIESEL ENGINE 


THE development of the diesel engine, like that of the 
majority of mechanical devices, has been the result of the 
omnipresent human desire for increasing convenience, at 
reduced cost. The first commercial diesel engine made its 
appearance in 1897, at a time when the majority of engines 
of the internal combustion type were driven by gas. The 
development of the gas engine relieved its users of the 
necessity to light fires and raise steam many hours before 
the beginning of each day’s operations, and eliminated the 
banking of fires, the cleaning of furnaces, the removal of 
ashes, and the multitude of other duties involved in the 
generation of steam. The gas engine could be started at 
relatively short notice; it used its fuel while in service, and 
no longer; and, once started, it needed far less attention 
than any steam plant. 

The early oil engines were developed to bring the con- 
veniences and economies of the internal combustion engine 
to agriculturists and others outside the areas in which town 
gas was obtainable. The initial fuel was lamp oil, for 
which, even in early days, distributive facilities were well 
organised. The process of starting was more protracted 
with oil than gas. The modern petrol engine starts at the 
touch of a button, but the vaporiser of a paraffin engine 
required preliminary heating by a blow-lamp for about 
15 minutes. The earliest types were not altogether 
economical—or, as engineers would say, they were not 
thermally efficient. They tended to ‘‘ soot up ’’ badly, and 
required frequent cleaning, or ‘‘ decarbonisation.’’ Never- 
theless, increasing demand for these engines, at home and 
abroad, prompted extended experiment and research to 
secure improvement of their performance. 

Coincidently with the development of the internal com- 
bustion engine using liquid fuel, the whole of Great Britain 
became equipped with electrical generating stations. It 
was in this particular field that the diesel engine of to-day 
was largely developed. One of its attributes, which en- 
couraged its adoption by electrical and other authorities, 
was its ability to use the products of the commercial dis- 
tillation of petroleum, other than lamp oils or the lighter 
petrols. It could be fed with the heavier distitlates, which, 
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at that time, were obtainable at a price less than half that 
of parattin. When it was realised, moreover, that ‘‘ com- 
pression-ignition,’’ with a smaller space in front of the 
engine piston, produced an increase in ‘‘ thermal effici- 
ency ’’’ approaching 100 per cent., the application and 
development of this type of oil engine proceeded by leaps 
and bounds. 

The diesel, or compression-ignition, engine requires no 
preliminary heating. It can be started and put on full 
load in less than a minute. Its cycle of operations is 
simple, whether on the four-stroke or the two-stroke prin- 
ciple. The four-stroke-cycle engine operates somewhat on 
the lines of the automobile engine, except that the out- 
going piston draws in atmospheric air only (not air and 
fuel), through an admission valve which is mechanically 
closed at or just after the end of the out-stroke. The 
inward movement of the piston, by the continued rotation 
of the flywheel, causes the air which has just been admitted 
to become highly compressed and heated, in the same 
way as the air in a bicycle or motor pump becomes heated 
when a tyre is being blown up. At, or just before, the 
completion of the compression stroke, a fuel valve is 
mechanically opened and the liquid fuel is injected into 
the heated air in the form of a fine mist or spray. 
Ignition and “‘ internal combustion ’’ ensue immediately 
and the consequent generation of heat creates the force 
which drives out the piston and rotates the engine crank- 
shaft. Just before the end of this ‘‘ combustion ’’ stroke, 
the exhaust valve opens, and during the next instroke 
of the piston the hot residual gases are expelled, before 
the re-admission of air for the beginning of the next 
““cycle.’” In the two-stroke-cycle engine the same 
sequence occurs, but the combustion stroke and the com- 
pression stroke are each slightly shortened, in order that 
exhaust of residuals and admission of fresh air (under 
pressure) can be completed in the short interval between 
the end of one and the commencement of the other. Thus, 
in a two-stroke engine, each cylinder gives an impulse at 
every revolution of the crankshaft; whereas, in a four- 
stroke engine, each cylinder gives but one impulse in 
every two revolutions. 

During recent years, the compression-ignition engine has 
been made simpler mechanically by the use of a highly 
efficient fuel feed pump for injection purposes. This 
eliminates the use of an integral compressed air unit, for- 
merly considered necessary for pulverising the fuel and 
introducing it to the cylinder at a pressure considerably 
higher than the compression pressure attained by the 
movement of the engine piston. The need for high pres- 
sure air receivers and ‘“‘ intercoolers’’ has also been 
eliminated. Compressed air is still required for starting 
the engine from a standstill, but this air does not need to 
be highly compressed. The success of the compression- 
ignition engine with “‘airless,’’ ‘‘ mechanical,’’ or 
‘““ solid ’’ injection, as it is variously called, has been 
mainly due to the work of British engineers. Such a 
method was in fact, patented by Stuart Akroyd, of 
Bletchley, before Diesel wrote his famous treatise on the 
principles of the engine now coupled with his name. 

The rapid technical progress of the diesel engine has 
been accompanied by a steady extension of the fields 
of its employment. Unfortunately, statistical evidence on 
this point is somewhat meagre. The mercantile marine, 
however, has for years past favoured the motor-ship in 
preference to steam-propelled vessels, as is revealed in the 
annual reports of Lloyd’s Register of Shipping : — 


WorRLpD MERCANTILE TONNAGE CLASSED BY LLOYD’s REGISTER 
(In thousands of gross tons) 




















Types of Engines 
Total Steam 
and Motor I : 
Year Tonnage Steam C <n 
(including Steam Turbines En oustion 
Auxiliaries) Reciprocating | (including Per ml 
Turbo-Elec.) Diesel-Elec.) 
SO ae 1,325 576 146 602 
Sl —se 967 405 169 393 
Seen EeSes 1,875 854 209 812 
1928-1929 ............ 1,738 784 167 7386 
1929-1930 ooo... 1,804 856 100 847 
| Ee 1,734 421 101 1,213 
| RES 915 159 158 598 
BOSB-1083 .......:.:.. 447 119 140 188 
3033-19034 ............ 348 93 11 244 
1934-1935 ............ 752 158 42 552 
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Total Steam | 
and Motor cee 
Year Tonnage Steam _Internal 
(including Steam Turbines Combustion 
Auxiliaries) | Reciprocating (including Engines 
Turbo-Klec.) |, (cluding 
Diesel Elec.) 
Coe | 2,350 50, 566 9,100 2,714 
1935-1936 ....eeees 63,727 43,360 9,062 11/305 

















Many vessels propelled by steam use oil fuel for various 
reasons, including ease of handling, avoidance of th: 
clinkering of coal fires in rough weather with its inevitable 
risk to stokers, lessened difficulties of bunkering, etc. In 
such ships diesel engines are used for generating electric 
current for lighting, pumping, ventilating, refrigerating and 
a multitude of auxiliary services. In submarines, the 
diesel engine has proved to be the most suitable means ot 
propulsion. On land, the use of the diesel engine has also 
increased rapidly. For example, the compression-ignition 
engine imposes a useful check upon the price charged for 
electricity from the ‘‘Grid.’’ It is being increasingly 
installed in steam-driven electric power stations for emer- 
gency use, to operate the multiplicity of subsidiary but 
vital apparatus, which must be made available before th: 
complicated system of steam generators, feed pumps, con- 
densers and turbo-driven alternators can be put into nor- 
mal service. For water pumping, whether for drinking 
and industrial purposes, or for dealing with a sudden influx 
of storm water to prevent flooding, the diesel engine is 
desirably immune from failure at inopportune moments. 
For reasons of public health, sewage pumping is similarly 
free from outside interference if operated by diesel engines. 

In road transport diesel engines are tending to displace 
the petrol engine from certain uses. Despite the increase in 
the taxation of heavy oil for traction purposes, the muni- 
cipal and public transport services are adopting the dicsel 
engine in ever-increasing numbers. A committee of the 
Municipal Tramways and Transport Association (Incor- 
porated) give the following figures : — 

CHANGES IN THE TYPES OF OMNIBUSES OPERATED BY THE 

ASSOCIATION BETWEEN 1933 AND 1935 (21 MONTHS) 


























Sept., 1933 | June, 1935 

Type of Vehicle ins tia p sd > Change 

’ ; er : Per 

Number om. Number oont. 
Petrol Omnibuses ......... §,206 93 4,718 73°5 — 4858 
Diesel Omnibuses ......... 389 7 1,707 26-5 + 1,315 

BEONE -schapenan §,595 100 6,425 100 

' | 





The Germans have already solved the technical problem ot 
producing a diesel aero engine which gives a longer range 
of action for a given weight of fuel. 
It will be seen that the application of the diesel engine 
has already made great strides. Its possibilities, however, 
are far from being exhausted. In a number of fields. 
including mercantile shipping, the use of the compression- 
ignition engine has made more rapid headway abroad 
than in Great Britain, which has an abundance of domestic 
coal supplies. But its use may well increase with further 
reductions in the cost of producing oil from coal. 








GERMANY RE-VISITED 


(BY A CORRESPONDENT) 


In Germany to-day there are, broadly speaking, two parties 
and two issues. The dominant party is, of course, Hert 
Hitler’s own, which mainly consists of low-brows not more 
than thirty or less than ten years younger than thei! 
Fiihrer (who celebrated his forty-seventh birthday last 
week). The other party (which, it goes without saying, > 
overwhelmingly outnumbered) consists of high-brows who 
are either older than Hitler or less than ten years younge! 
—using ‘‘ high-brow ’’ in the sense of a person who has 2 
religious soul or a cultivated mind, or both. In the Dark 
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Ages the two qualities are apt to go together. While these 
are the two parties, the two issues are the education of the 
younger generation and foreign affairs. 

* The educational issue is the more acute; and this not only 
because it comes nearer home, here and now, to every man, 
woman and child in the Reich, but also because both sides 
are equally convinced—and, in the case of Germany, at 
any rate, the belief is justified—that the way in which the 
rising generation is brought up is going to determine the 
answer to every other question of the future. In this 
context, ‘‘ education ’’ must, of course, be understood in 
the broadest sense as meaning the whole upbringing of the 
child—bodily as well as spiritual, and moral as well as 
intellectual. It includes everything that contributes to a 
Weltanschauung—and the Nazis are determined that the 
present rising generation in the Third Reich, and all its 
successors after it, Reich without end, shall take the impress 
ol the Nazi Weltanschauung and shall have none other gods 
but Blood and Soil. If they have their way—and they 
rightly regard this battle as more vital for their cause than 
any other on either the home or the foreign front—then, 
thirty years from now when the last surviving representa- 
tives of the high-brow species will have died off, there will 
be no high-brows in Germany ever again. Your German 
will be a Nazi from the age of fourteen, when he enters the 
youngest grade of the tribal organisation, until his dying 
day: a veritably Spartan Lebenslaufbahn. 

In this systematically and intensively inculcated neo- 
barbarism there is much that is superficially attractive and 
something that is solidly good. If you visit, for example, 
one of those settlements of girls who have volunteered for 
six months’ labour service on the land—to help the farmers 
to gather in their harvests and the farmers’ wives to look 
after their children—you will see an idyllic picture (not 
wholly false) of health, faith and innocence. It is an 
innocence which would be proof against any revelation of 
the things which the Leader and his lieutenants have had to 
do in order to fight their way to power and that they still 
have to do in order to hold their dizzy position. If you 
told them the truth, the young people would reject nine- 
tenths of the facts as sheerly incredible, while they would 
defend the remaining tenth (which would, of course, be the 
least damaging) as a regrettable but necessary commission 
of a little evil for the sake of securing a tremendous good. 
Whatever enormities may be committed in the future by 
the neo-barbarian totalitarian state the great majority of the 
tribeswomen and tribesmen will assuredly be as healthy, 
loyal and innocent as these young girls. Even the young 
men who loyally respond to their tribal education by getting 
themselves burnt to death in dropping poison and explo- 
sives upon the tribal enemy (whoever he may be) may be 
admirable and even lovable creatures in their way! 

But which Weltanschauung is actually going to capture 
the rising generation in Germany? The neo-barbarism of 
the Nazis? Or the old-fashioned ways of life represented 
by Christianity and by Liberalism (Communism in 
Germany has gone to earth)? To-day, undoubtedly, the 
Christians, as well as the Liberals, are despondent, while 
the Nazis are confident. ‘‘ The Nazis,’’ a Christian will tell 
vou rv are deliberately, and successfully, making martyr- 
dom impossible for us. They always avoid frontal attacks 
which would justify an uncompromising resistance. And 
even if we did bear witness unto death, the Secret State 
Police and the Propaganda Ministry between them would 
take care that nobody ever heard about it.’’ The prosaic 
truth is that martyrdom implies publicity; and, in a latter- 
day totalitarian state, all the means of production—or 
restriction—of publicity are monopolised by the tyrant and 
his henchmen. 

And what about the question of peace or war? To this 
(uestion, too, the opponents of Nazidom in Germany give 
“ pessimistic, and the Nazis an optimistic, answer. The 
high-brows expect war within a year or two; the Nazis are 
looking forward to peace. 

What kind of a peace, though, is it that Hitler expects 
and means to have? Ex hypothesi, it is not the Peace of 
V ersailles, for one of Herr Hitler’s twin réles on his home 
Stage is that of Germany’s liberator from ‘‘ the Versailles 

iktat ” (his second réle is that of Germany’s, and 

“Urope's, rescuer from the jaws of Communism). Nor, 


again, is H wey - - 
security, err Hitler’s peace the peace of Moltke’s collective 


In von Moltke’s famous phrase, Herr Hitler 





would assuredly say of this collective kind of peace—sup- 
posing that he were speaking frankly—that ‘‘ it is a dream, 
and not even an agreeable one.’’ For Hitler, the Covenant 
is primarily Chapter I of the Versailles Treaty—a device for 
enlisting the ex-neutrals in the defence of the ex-victors’ 
war gains. Having now succeeded in tearing up all the other 
non-territorial chapters of the Treaty, Herr Hitler is willing 
to rejoin the League—with a request to us to show him the 
courtesy of publicly divorcing Chapter I from the remainder 
of the odious and obsolete Versailles instrument. He is 
willing, but he is not enthusiastic; and he will not be so 
hypocritical as to conceal his satisfaction if the present 
system of collective security is successfully broken up, and 
the principle itself discredited, by Mussolini. 


What is the peace, then, that Hitler wants? Substantially, 
his notion of peace is the same as Mussolini's, which 
is recorded in the original Italian version of the subsequently 
watered-down Four-Power Pact. Like Mussolini, Hitler 
wants a joint armed hegemony of the four European Great 
Powers. The Big Four are to stand back to back, and to 
turn their arms outwards only. The two sated partners, 
England and France, will not be called upon to do any of 
the fighting or to make many of the sacrifices, but they 
will be expected loyally to do their duty by their two hungry 
comrades; and this loyalty, which is asked of us, means 
giving the two hungry and willing Powers a free hand to 
serve as Europe’s champions against outsiders—with the 
corollary that the labourer is worthy of his hire. Nazi 
Germany, as well as Fascist Italy, has her social mission; 
for if it is Mussolini's mission to spread the European light 
of Fascism in darkest Ethiopia, it is Hitler’s mission to 
defend the eastern marches of Europe against the Russian 
flood of Communism. Hitler is as genuinely shocked to 
see France betray his Europe by making a pact of mutual 
assistance with the Soviet Union as Mussolini is shocked 
to see England betraying Mussolini’s Europe by taking the 
lead in applying the Covenant for the benefit of a black 
Abyssinia ! 

In striking this posture of Europe’s warden of the 
Russian marches, Hitler is unquestionably sincere. He has 
proved his sincerity by at least one immensely difficult and 
unpopular act—his pact with Poland, which means re- 
nouncing the Corridor and Upper Silesia for the next eight 
years. This is Hitler’s contribution (and it is a heavy one) 
to his self-assigned task of consolidating Europe’s anti- 
Russian front. But does he really believe in this Russian 
menace, when to our eyes it is patent that Soviet Russia 
to-day is as pacific—and as apprehensive of herself being 
attacked—as bourgeois France? Well, Hitler is not a man 
of science, but a histrionic artist. He does not ask himself: 
‘‘Is Russia aggressively-minded or not? ’’ He simply 
says to himself: ‘‘ I, Hitler, the little man commissioned by 
powers higher than myself, am intuitively conscious of my 
mission to be Germany’s—and Europe’s—saviour from the 
Communist menace; and, obviously, if Saint George is Saint 
George, the Dragon must be the Dragon.”’ 


Then does Hitler mean to attack Russia in the name of 
defending Europe, and so, as his reward for this European 
service, to win for his Third German Reich a Rosenbergian 
Empire extending from the Gulf of Finland to the Sea of 
Azov? It is extremely unlikely that Hitler’s conscious 
ambitions to-day are on anything like so grandiose a scale. 
It is only the Anschluss of Austria that, in some form or 
other, he means, and expects, to secure—and that is really 
not an unreasonable ambition, however upsetting it might 
be for the present European balance of power. 


On this showing, Hitler is not looking towards war, even 
on his eastern frontiers. But is he travelling towards it all 
the same? Unhappily, one cannot feel at all sure that he 
is either going where he is looking, or looking where he is 
going. For he cannot, with impunity, go on and on making 
these violent anti-Russian speeches and gestures which his 
role on the home stage requires of him. Hitler’s pantomime 
is driving the Russians to make counter-tirades and counter- 
gesticulations; and this is forcing all the little countries in 
between Germany and Russia to take sides in advance for 
a conflict which, if it comes, will, for that very reason, be 
virtually impossible to localise. This is the measure of the 
danger which Germany’s domestic system of education and 
propaganda evokes in Europe. 
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POLITICS AND LIBEL 


OF late years our English Law Courts have been suffering 
from a libel-complex, for which many a plaintiff has had 
cause to be grateful. Juries seem to have grown more 
and more tender-hearted; and some of His Majesty’s 
judges, taking an increasingly serious view both of the 
wickedness of criticism and the sordid motives of the Press, 
have employed on the Bench the art of advocacy which 
they learned at the Bar to stimulate the jurymen to award 
swingeing damages. Comments which less judicial minds 
would regard as harmless or justifiable have been treated 
by the judges as gross defamation; and plaintiffs, encour- 
aged by the prevailing fashion, have brought actions that 
in earlier generations would have been laughed out of 
Court. A gentleman who is described as a company 
meeting agitator has the wound salved by the application 
of £2,500, and a singer who is criticised as making use of 
the intrusive H—of saying pi-hilot when he means pilot— 
receives a trifle of £2,000. Solicitors and counsel, noting 
the growing generosity of the Courts, advise their clients 
accordingly, and all negotiations between plaintiffs and 
defendants are tuned to the appropriate key. 

_ Hitherto this habit of mind has been concerned mainly 
with matters of personal criticism, but there has been an 
obvious danger of its spreading, with grave results, into 
public life and political criticism. That danger is now 
developing. The fashion of bringing actions for unfavour- 
able comment is invading the field of politics. Last year, 
the Morning Post printed as a headline the words ‘‘ Italy 
Climbs Down.”’ Lord Kilmaine, a member of the House 
of Lords, considering (as he had every right to do) that the 
words were ill-timed, asked the Government whether they 
were not an abuse of the freedom of the Press, and sug- 
gested a form of censorship. The Morning Post, consider- 
ing (as it had every right to do) that the attack on it was 
unjustified, retorted with the following comment : — 


Lord Kilmaine, an Irish representative Peer, whose part 
in our political life has hitherto escaped notice, emerged from 
obscurity to deliver quite irrelevantly an attack on the 
Morning Post. Though the questions agitating our politics 
of recent years have failed to stir Lord Kilmaine from a no 
doubt prudently imposed silence, a headline has at last 
broken down his reserve. . . . Possibly those who drew the 
brief were afraid of overloading their advocate who, it is 
evident, knew nothing of his subject. . . . Lord Kilmaine’s 
impertinent intrusion would not deserve notice ... but 
to take a charitable view we must assume him to be only 
the unwitting tool of others who needed a not too sophisti- 
cated agent for their ends. 


The tone of this passage may not, perhaps, suit every- 
body’s taste. So far, however, as the charges contained 
in it are concerned, a simple analysis shows them to be 
that (1) Lord Kilmaine is an Irish representative Peer; 
(2) his political life has been obscure; (3) he seldom speaks; 
(4) he was probably advised and stimulated to deliver his 
criticism; (5) his intrusion was impertinent; and (6) he is 
unsophisticated. On the strength of these six accusations 
the plaintiff pleaded that he was charged with abusing his 
position as a member of the House of Lords and of making 
statements on subjects on which he was incompetent to 
express any considered opinion. For this he was awarded 
£2,000 damages. 


That is as fair a summary of the case as we can achieve. 
Taking it as our standard, let us try to estimate the damages- 
value in an English Court of the ordinary small change of 
political controversy. Let us first go back a century or so, 
and hear what The Times of our great-grandfather’s day 
had to say of Lord Brougham : — : 


The speaker has hit himself off with singular truth. 
Perhaps the portrait may be a little strengthened in likeness, 
by substituting quackery for ignorance, though persons 
acquainted with the furniture of Lord Brougham’s mind, 
know that it is like the specimens of an upholsterer’s show- 
room—some piece of every set, but nothing in completeness 
and arrangement—a lumber of fineries, odds and ends, at 


once more and less necessary to the fitting of any one 
mansion of the understanding. 


Lord Brougham’s pleadings on this flower of journalism 
ould have been remarkably like Lord Kilmaine’s. The 


defendant by his statement meant that the plaintiff (1) was 
a quack; (2) was ignorant; (3) had a mind ill-balanced and 
ill-furnished; and (4) was unworthy of his membership 0} 
the House of Lords and incompetent to express a considered 
opinion on matters which he had in fact debated in their 
Lordships’ House. But the science of litigation being at 
that period of our history only partially developed, neither 
the infamy of the criticism nor its possible cash valu: 
occurred to Lord Brougham’s ill-upholstered mind. 

Now we move on a hundred years and come to contem- 
porary criticism. To be fair, we will not grub round in 
anthologies of abuse, but will take down from their place on 
the shelves two books of modern history—chosen at random 
as the first two that come to hand and skimmed at random 
over a few pages. First, ‘‘ The World Crisis,’’ by Mr 
Winston Churchill. Much of this remarkable history is 
devoted to the Dardanelles, and the Government's decision 
to evacuate is naturally criticised. That decision was arrived 
at on the advice of General Monro, who was sent to in 
vestigate conditions on the spot and report. This is what 
Mr Churchill has to say of the General : — 


General Monro was an officer of swift decision. He came, 
he saw, he capitulated. He reached the Dardanelles on 
October 28th; and already on the 29th he and his staff wer 
discussing nothing but evacuation. . . . Without going 
beyond the Beaches, he familiarised himself in the space o! 
six hours with the conditions prevailing on the 15-mile front 
and spoke a few discouraging words to the principal officers 
To the divisional commanders he put a question in th 
following sense: ‘“‘ On the supposition that you are going 
to get no more drafts can you maintain your position 1 
spite of the arrival of strong reinforcements with heavy guns 
and limitless German ammunition?” . . . He returned to 
Imbros. He never again set foot on the Peninsula during hs 
command. 


On the Kilmaine analogy, what pleadings could we hav 
drawn? The defendant’s statement, we could have pleaded, 
meant that the plaintiff failed in his duty as a soldier (1) b) 
being eager to capitulate; (2) by neglecting to look at th: 
front he was sent to inspect; (3) by deliberately lowering th: 
fighting spirit of his officers; (4) by purposely angling tor 
an unfavourable reply; and (5) by leaving the fighting front 
and staying away from it. An ordinary man might con- 
sider Mr Churchill’s argument as the stuff of everyda\ 
criticism, but if Lord Kilmaine’s {2,000 is the norm, for 
what might not the General have hoped? 


We tur to book number two: Mr D. C. Somervell’s 
‘‘ Reign of King George the Fifth.’’ Mr Somervell is no 
admiirer of Mr Lloyd George, and does not pretend to be: 


Cavour once said something to the effect that in order to 
lead his country through the crisis of war to victory he hac 
to play the part of a great rascal. Mr Asquith was not « 
great rascal, and nothing would make him one. Mr Lloy« 
George was in almost every respect the opposite 0! 
Mr Asquith. He eagerly took personal credit for every thing 
to which he could lay claim and shifted discredit on to other 
shoulders. He assiduously built up his own legend. We 
need not like his performance, but perhaps we ought to b 
grateful for it. 


(1) A great rascal; (2) eagerly taking personal credit; (3 
shifting discredit on to others; and (4) assiduously building 
up his own legend. If Mr Lloyd George was either thin 
skinned or a gold-digger, imagine the pleadings and con 
ceive of the damages. Indeed, if on every violent criticism 
launched against him during his career Mr Lloyd Georg: 
had brought an action and been given damages on the Kil 
maine scale, he would by now be the richest man 1n the 
country—even after he had set off, against credit entries, 
the damages which would have been recovered from him by 
those whom, in speech and in writing, he has on speck’ 
occasions ventured to criticise. 

The plain truth is that judges and juries with their fan 
tastic attitude to libel are setting up a new censorship 
which, if developed, will kill that freedom of discussion 
which is vital to democracy. The law is intended to protect 
men from genuine defamation of character. It is being use 
to shelter them from criticism. It stifles comments that 
ought to be made. It breeds litigation. If not checked. 
it will in time breed, too, a race of thin-skinned — 
whose first thought, as they open their daily paper, will be 
to look for something actionable about themselves. 
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NOTES OF THE WEEK 


The Budget Debate. — An unexpectedly interesting 
Budget was followed this week by an unusually lively 
Budget debate. In general, given the Government’s past 
failures in foreign policy, members accepted the necessity 
for some increase 1n military expenditure. Mr Churchill, 
indeed, flourishing impressive estimates of Germany’s re- 
armament bill, argued that our own expenditure should 
have been actually larger. More criticism, however, was 
concentrated on the methods by which Mr Chamberlain 
proposed to secure the money. The raising of the income 
tax and the proposal to tighten up methods of collection 
were on the whole approved, though one member was found 
to defend evasion; and the abolition of the Road Fund 
iound defenders as well as critics. The sharpest attack on 
Mr Chamberlain was consequently reserved for the weakest 
point in his Budget—the increase of the duty on tea. And 
the apologies for this increase made by Mr Chamberlain 
and his supporters this week are most unconvincing. To 
argue that even the poorest section of the community should 
pay for re-armament is to assume that the burden of taxa- 
tion was fairly distributed before the imposition of the new 
taxes. But, after the large increase in indirect taxation 
in the last five years, it cannot be maintained that this is so. 
Mr Chamberlain’s supporters this week have repeated the 
old allegation that the poorer sections of the community con- 
tribute much less in indirect taxation than they receive in 
social services. This would not be a valid argument, even 
if true. But in fact it is untrue. Total expenditure on 
unemployment, health, pensions, education, housing and 
other services out of Parliamentary votes or grants in 
1933-34 (the latest year for which complete figures are 
available) was £224,400,000. In that year the total revenue 
from Customs and Excise was {286,455,000. If we accept 
the usual estimate, therefore, that the working classes con- 
tribute from three-fourths to four-fifths of the total raised 
in indirect taxation, we must conclude that that total is 
almost certainly not less than the Budget contribution to 
the social services. There is a strong case, therefore, for 
believing that the increase in the tea duty makes an already 
inequitable tax system even more inequitable. 


* ® * 


——And the ‘‘ Leakage.’’—The news that extravagant 
premiums had been paid on the eve of the Budget for 
insurance against rises in the tea duty and income tax gave 
rise to anxious questionings during the week’s debate. Mr 
Chamberlain stated that the Government were determined 
to have the matter probed, and added that the chairman 
of Lloyd’s would investigate it thoroughly. He refused Mr 
Attlee’s suggestion of a Select Committee, however, on the 
ground that a leakage had not yet been proved. There is 
unfortunately little doubt in the market that some excep- 
tionally well-informed persons werd engaged during the 
week-end before the Budget in insuring against rises in the 
income tax and tea duties. The income-tax orders began 
‘o come in before the week-end, soon after the Cabinet 
meeting at which the Budget was discussed; and the 
premium rose from ten or fifteen to forty guineas. The 
tea order was received after lunch on Budget day. Other 
circumstances suggested special information. This being 
sO, It Is not surprising that prominent names are being 
widely mentioned. Clearly, if the chairman of Lloyd’s 
's unable to discover or publish the source of the alleged 
leakage, it will be the Government's duty to do so. 


* * * 


The Questions to Germany.—This week will prob- 
a see the despatch to Berlin of the questions which the 

ritish Government is to address to the German Govern- 
ment, with a view to the elucidation of a number of 
important points left obscure in the German memorandum 
rv Herr Hitler’s “ peace plan.’’ That the questions 
Should be formulated and despatched to Herr Hitler by 





Mr Eden, and not by the Quai d’Orsay, was arranged by 
agreement between the French, Belgian and British Govern- 
ments. On the German side, during the last few days, 
there has been a regrettable disposition to take exception 
to the whole procedure, on the a priori ground that it is 
beneath the dignity of a Great Power like Germany to 
submit to being cross-examined, and that, in putting his 
questions, Mr Eden is serving up the old dish of ‘‘ in- 
equality ’’ with a new sauce. The Germans should think 
better of this line before they commit themselves to it too 
deeply for them easily to draw back. As a matter of fact, 
the request for elucidation of a document is one of the 
regular customary procedures of international diplomatic 
intercourse. Even the Government of the Weimar Re- 
public, in the days when Germany was labouring under 
“the Versailles Diktat,’’ was sometimes known to put 
questions of the kind to England and France—for example, 
in the negotiations that led up to the conclusion of the 
Locarno Pact and to Germany’s application for entry into 
the League—and this precedent proves, on Herr Hitler's 
own hypothesis, that to ask diplomatic questions cannot 
really be regarded as a hectoring assertion of a superiority 
of status over the party to whom the questions are put. 
We reasonably want more light on Herr Hitler’s policy 
towards the eastern and southern neighbours of the Third 
Reich. Has the Fihrer really renounced ‘‘ the Rosenberg 
Plan ’’ of winning a huge empire for Germany over vast ‘ 
non-German populations and territories in Eastern Europe? 
Is it only with the German Uitlanders under non-German 
rule that he is now concerned? And, if his hopes and 
cares and demands are thus limited, what are the per- 
manent solutions that he envisages as satisfactory, from 
his own point of view, for the welfare of German popula- 
tions outside Germany’s frontiers? He cannot reasonably 
refuse to discuss such questions. 


* * * 


Dr. Schacht and General Goéring.—Dr. Schacht’s 
mouthpiece, the Deutscher Volkswirt, published last week 
an attack on certain Nazi Party influences and ten- 
dencies in finance, and demanded the appointment of a 
supreme controller of expenditure. On April 27th the 
appointment was announced of the Prussian Prime 
Minister, General Goéring, as a kind of foreign exchange 
and raw materials dictator, who—formally—was given 
supreme authority over everyone in these domains, includ- 
ing Dr. Schacht. General Goring is entrusted with “’ the 
examination and regulation of all necessary measures ’’ 
arising out of raw material and foreign exchange questions; 
and he is empowered to give orders to all departmental 
and Party bodies, to require the assistance of Reich 
Ministers and to employ them as his representatives. Our 
Berlin correspondent writes that the new measure is liable 
to various interpretations in view of Dr. Schacht’s new 
attack on Nazi partisans, of their increasing hostility to 
him, and of their prominence in Herr Hitler’s entourage. 
As far as is known, the anti-Schacht faction, which is prac- 
tically the whole Party, with the exception of a few neutral 
Nazi Ministers, not only dislikes Dr. Schacht as a 
‘‘ capitalist,’’ but is resolved to push the old Party policy 
of inflation and devaluation, claiming incidentally that this 
would settle in a natural way problems of foreign trade, 
which is at present kept going by burdensome levies. Also, 
Dr. Schacht’s abilities are an offence in the eyes of persons 
to whom intelligence of any kind is a vice. Formally, the 
new measure removes from the competence of Dr. Schacht 
practically everything that matters in the German 
economy. The foreign exchange and raw materials, which 
are Dr. Schacht’s special domain, embrace most business 
problems: the control and rationing of industrial produc- 
tion, price regulation, foreign trade and (in view of the 
interests of the Nourishment Corporation in foreign trade) 
also agriculture. In addition, Dr. Schacht’s functions as 
President of the Reichsbank are involved. 
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A Disappointment for Nazis.—Of late, the Nazi 
Party has campaigned even more openly against Dr. 
Schacht than he against it. Shortly before he took the 
offensive in the matter of finance he had been viciously 
attacked in the Press organ of the extremist Herr Himmler. 
Uninitiated persons might therefore at first sight have con- 
cluded from the appointment of General Goring that the 
Party had overcome the Minister of Economy and had 
transformed an almost omnipotent Minister (under a law of 
two years ago the Minister of Economy can override laws 
and ordinances) into the underling of an inexpert Party 
magnate. It seems, however, that so far from Dr. Schacht 
going, he intends to remain, with reduced formal authority, 
but with increased power to put his policies through. In 
the struggle between the different departments for foreign 
exchange (Defence being one of the most clamorous) 
General Goring can ensure compromise. But as the expert 
is still Dr. Schacht it is probable that he will frame the com- 
promise. If so, the only new factor will be that a Minister 
with high Party prestige and with police authority, whom 
the wildest men would scruple to attack, will henceforth see 
that necessary measures shall not be wrecked. Indeed, the 
official communication expressly refers to the “‘ numerous 
State and Party instances ’’ which have to co-operate in 
raw material and foreign exchange matters. This passage 
is a mere commonplace unless the purpose of the new 
measure is to establish order between the warring interests. 
It is very likely that Dr. Schacht, who, through efficient 
pens, has repeatedly shown his impatience with the present 
anarchy, himself devised the remedy. If so, no change in 
currency, foreign trade, raw material or industrial regulation 
can be expected; and the Party will have suffered a defeat. 


* * * 


The First French Ballot.—The voting in France last 
Sunday was orderly and the polling heavy; but the results 
of the first ballot are inconclusive. Only 183 candidates 
succeeded at once in obtaining an absolute majority; in 433 
constituencies there has to be a second ballot, which will 
be taken to-morrow; and it is virtually impossible to con- 
jecture what the outcome will be, in these constituencies, 
of the electors’ second thoughts. The most prominent 
feature is the striking progress of the Communists—mainly 
at the expense of the Socialists. How will this affect the 
solidarity of the Front Populaire on the second ballot? The 
principle of the Front Populaire is that, while every Com- 
munist, Socialist and Radical-Socialist elector votes in the 
first ballot for his own Party candidate, he is asked by 
his Party organisation—in virtue of an agreement between 
the three Party organisations concerned—to vote in the 
second ballot for whichever Left-Wing candidate has ob- 
tained the largest number of votes in the first ballot, in 
order to ensure that the final victory in the constituency shall 
be secured by the candidate of one of the Left-Wing Parties, 
whichever it may be. The question is: How many of the 
Socialist-Radical electors who have to vote again to-morrow 
will follow their leaders’ instructions by voting for the 
Communist candidate—supposing this to be, in their case, 
the course which the electoral understanding requires them 
to take? The electoral agreement between all three Left 
parties is reported to be holding firm; so that a Leftward 
swing on Sunday, and a Government of the Left, seem 
probable. This may bea good omen. In terms of foreign 
policy, a Communist-Radical entente will mean that France 
wil trust to the League and her alliances with Russia and 
the Little Entente; while an entente between the Radicals 
and the Right will mean that she will continue to stake 
eveiything on her understanding with Italy. 


* * * 


Ferment in Austria——While it appears, for the 
moment, that the reports of heavy German concentration 
of troops on the Austrian and Czech frontiers were 
exaggerated, it seems none the less certain that there were 
serious reasons for the Austrian Government’s despatch of 
troops to Salzburg and the Tirol. These reasons lie in the 
relations between two sections of the Government: the 


Fascist wing, led by Prince Starhemberg and supported by 
the Heimwehr; and that small section of the Cabinei, 
headed by Dr. Dobretsberger, the young and able Minister 
for Social Welfare, which has recently been impressing on 
Chancellor Schuschnigg the need for an entente with the 
workers. The workers, especially those in Vienna, nurse 
bitter memories of the Heimwehr’s savage onslaught upon 
them in the fateful February of 1934. Prince Starhemberg, 
though he secured the recent dismissal of Major Fey from 
the command of the Vienna Heimwehr, has lately had to 
bear ‘‘ a brother near the throne ’’; for the Chancellor has, 
in contravention of the Treaty of St. Germain, introduced 
conscription for the regular army; and it is reported that 
the Government have even called up 50,000 men already. 
This challenge to his potential eminence as supreme leader 
of Fascist Austria’s pretorian guard seems to have caused 
Prince Starhemberg some chagrin. Last week-end he 
delivered himself of a speech at Horn in which he warned 
‘‘ authoritative persons,’’ who had openly hinted at the 
assimilation of the Heimwehr, and the Chancellor’s own 
Catholic Sturmscharen, to Austria’s new and increasing 
regular army, that they would only be permitted to accom- 
plish their aims over his dead body. Thus, while Nazi 
propaganda in Austria is now battening on the published 
list of payments to eminent associates of the Heimwehr 
and of the Government out of the ill-fated Austrian Phoenix 
Insurance concern, Dr. Schuschnigg’s Government is a 
prey to serious internal dissensions. Prince Starhemberg’s 
speeches usually give off more heat than light; but his 
latest utterance seems ominous. It may well bring to a 
head the inevitable conflict of wills between, on the one 
hand, a Chancellor and his supporters who want to see 
Mer. Seipel’s dream of a tolerant Austria realised, and, on 
the other, a young Prince who sees himself and his hench- 
men as the paladins of Austrian Fascismo. The incom- 
patibility is self-evident. But it may cost Austria, and 
Eurcpe, dear if the Heimwehr remove their support from 
the Government and look indulgently towards the Nazis. 


* * * 


Russia and Japan.—There will be no new Russo- 
Japanese war in the Far East if the Russian Government 
and the civilian element in the Japanese Government have 
their common way—the way of peace. At a dinner given 
in Moscow the other day in honour of a retiring 
Japanese military attaché, the Japanese Ambassador and 
the principal Russian guest—the Soviet Commissar for 
Defence, Marshal Voroshilov—exchanged some after- 
dinner observations. These were so closely concordant in 
matter and manner that it was obvious the speakers were 
aiming their shafts, not at one another, but at the 
Japanese officer who was on the point of returning home 
to report. Mr Ohta, who spoke first, expressed the opinion 
that, in spite of misunderstandings, there were no disputes 
between the two countries that could not be settled by 
peaceful means. He added that the Japanese Government 
agreed with the Soviet Government in not wanting war. 
Marshal Voroshilov, in reply, declared himself in agree- 
ment with all that the Ambassador had said; but he went 
on to point out that the Soviet Government had repeatedly 
pressed the Japanese Government to conclude a non- 
aggression pact with it; but so far without obtaining any 
response. He then referred to the recent increase in the 
frequency of frontier conflicts. The Soviet Government, 
he said, expected that the Japanese Government, if they 
really wished for peace, should try to put an end to the 
activities of elements which were provoking bloody frontier 
affrays. These elements, of course, are the fanatically 
fascist-minded young Japanese officers who bully the senior 
officers—who pass the punishment on by brow-beating the 
civilian authorities. With ups and downs, the struggle in 
Japan between the berserkers and the civilians has been 
going on ever since the explosive military émeute of Sep 
tember, 1931. On the whole the civilians seem, unfor- 


tunately, to be fighting a losing battle. For example, while 
the Putsch in Tokyo, two months ago, was nominally 
disavowed and suppressed, a good deal of the mutineers 
programme was achieved as a result of their outbreak. 
On April 24th it was announced that the ‘‘ unification 
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of Japanese foreign policy was now to be promoted by the 
insutution of an informal weekly conference on foreign 
aftairs between the Foreign Minister on the one side and 
the Ministers for the Army and the Navy on the other. 
By the Japanese constitution, the two latter Ministers have 
to be a senior military officer and a senior naval officer 
respectively. It is to be feared that ‘‘ unification ’’ means 
compelling the civilians to adopt the policy which the 
fighting-men want. Marshal Voroshilov’s speech comes 
most aptly upon its hour. 


* * * 


King Fuad.—kKing Fuad of Egypt has been almost 
unique among the hereditary sovereigns of Islamic coun- 
tries in keeping his throne. While in Turkey the Ottoman 
Dynasty has given way to President Mustafa Kemal, and 
the Qajar Dynasty in Persia has been supplanted by 
another novus homo, Riza Shah Pehlevi, the dynasty of 
Mahomet Ali has survived in the person of King Fuad 
and will continue to reign in the person of his successor. 
In general, since the war, the only hereditary Islamic 
sovereigns who have shown survival-power have been those 
who have taken’on the job of being their own dictators, 
and so have occupied the key position themselves before 
it could be seized by some upstart. That is one explana- 
tion of the success of King Abdul Aziz Ibn Saud. (The 
prescription does not always work—witness the fall of King 
Amanullah of Afghanistan, who lost his throne for over- 
doing the part of the young man in a hurry.) King Fuad, 
of course, has been in a peculiar position owing to the 
anomalous relation in which Egypt still stands—at the end, 
as at the beginning, of his reign—to Great Britain. But 
for the British connection, King Fuad would never have 
come to the throne at all; for he had no natural expecta- 
tions of stepping into the shoes of his relative and prede- 
cessor, Abbas Hilmi, the last Khedive. It was the 
Khedive’s Turcophil sentiments that cost him his office at 
the beginning of the War, when he openly took sides with 
Turkey and the Central Powers. In that emergency the 
British Government declared a protectorate over Egypt, 
and put Fuad into the Khedive’s place with the title of 
Sultan—a higher title than Khedive (which is an antique 
Persian term for a viceroy), but nevertheless a title which 
still, in itself, implies a delegated power. It was not until 
the famous British recognition—with four reservations— 
of the independence of Egypt in February, 1922, that King 
Fuad took the royal style and title in token of the fact 
that, at any rate in theory, he had now become a com- 
pletely independent sovereign. It might have been dis- 
tinctly awkward for the King if he had ever found himself 
left face to face with the Wafd, with no British army of 
occupation to rule out the possibility of a revolutionary 
replacement, in Egypt, of the traditional autocracy by a 
single-party oligarchy of the post-war Turkish pattern. 
here were times when he had to bow the neck and submit 
to the ultra-democratic constitution of 1923; and there 
Were other times when he was able to re-establish ‘‘ palace 
government ’’ over the Wafd, and even revise the consti- 
tution. In steering his own way through these troubled 
political waters, King Fuad showed an intellectual ability 
which also found another, and perhaps worthier, field in 
the patronage of Arabic literature and scholarship. 


* * * 


Italy’s Economic Plight.—Further information about 
the effect of economic sanctions on Italy has now been 
Sven in a letter set to the League Committee of Eighteen by 
the chairman Senhor de Vasconcellos. Imports from Italy 
and Italian colonies into thirty countries during the four 
on November to February are shown to have declined 
Eat 17,025,000 gold dollars to 5,860,000 gold dollars. 
-Xports from these countries to Italy and her colonies for 
the same period declined from 18,511,200 gold dollars to 
10,022,800 gold dollars. The chairman of the expert com- 
— (M. Westman) has also stated that the full effect of 
a €xport embargo is becoming gradually more complete. 

y January Italian exports had fallen off by 46 per cent. 
compared with January, 1935), and imports had fallen off 
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by 39 per cent. The countries applying the full embargo 

against Italy’s exports had reduced their purchases by 

January to 16 per cent. of the 1935 figure and by February 

to 6 per cent. Illuminating information is also given 

about the depletion of Italy’s gold reserve. It had been 

stated in the Italian Press (compare our Turin correspon- 

dent’s letter of last week) that the gold reserve of the Bank 

of Italy was reduced by 909 million lire between October 

20th and the end of 1935. In January net exports of gold 

from Italy to countries supplying information to the League 

amounted to 517 million lire. Gold exports of 315 million 

lire in February have already been reported to Geneva. 

For March complete data is not available; but according to 

Press reports a single consignment of 260 million lire passed 

from Italy into Switzerland. This suggests that Italy has 
exported at least 1,092 million lire since the end of 1935. 

Since the Bank’s holding of gold and foreign assets was 
4,316 million lire on October 2oth, it follows that Italy has 
lost practically one-half of her reserve in the six months 
since that date. Besides this loss the amount obtained by 
the internal collection of gold is quite negligible. Indeed, 

it becomes clear that Signor Mussolini’s one chance of final 
success is to destroy the Abyssinian armies in the first six 
months’ campaign at any cost and then persuade the 
League to lift sanctions at once on the ground that they no 
longer have any purpose. If the League stands firm, it is 
difficult to see how Signor Mussolini would be able to sup- 
port his Abyssinian armies many months longer, even if: 
Addis Ababa were captured. 


* * * 


Poland Gives up Deflation.—The announcement this 
week of the impending institution of exchange restrictions in 
Poland means that Poland at long last has given up the 
attempt to achieve recovery by deflation. For years 
Poland claimed to be the one country that had carried 
deflation to its logical conclusion, and had both refrained 
from devaluation and enabled recovery to begin un- 
hampered by exchange restrictions. Indeed, it seemed at 
one time that Poland had performed what has elsewhere 
proved impossible on the scale required by post-war con- 
ditions, and had deflated her costs down to the lower level 
of prices without provoking a revolution. Wholesale 
prices actually fell in Poland (1929 = 100) from 103.8 in 
1928 to under 55 in 1935, and the cost of living was 
reduced from 100 in 1929 to 63.0 in 1935. Industrial 
production fell from 100 in 1929 to 53.9 in 1932. After that 
it recovered to 70.0 by the end of 1935, and it consequently 
appeared for a time as though the deflationary remedy 
might have succeeded. The beginnings of recovery have 
shown, however, that even so drastic a deflation as that 
of Poland is not sufficient to offset the present over-valua- 
tion of the pre-1931 gold parities. For in recent months 
Polish imports have shown a tendency to increase in 
relation to exports, and the Bank of Poland has been losing 
gold. More important, however, the “" savage ’ deflation 
of the last seven years has produced acute though semi- 
inarticulate economic distress in a country whose standard 
of living was already low; and discontent among the unem- 
ployed has finally led to widespread riots in the last few 
weeks. Whether Poland has been wise to choose the path 


of exchange restriction rather than devaluation plus free 
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exchanges, may well be doubted. But her experience has 
driven home the moral once again that deflation of costs 
cannot be carried beyond a certain point without provoking 
an intolerable social situation. 


* * * 


The B.B.C. and Its Critics.—The debate on the 
Ullswater Committee’s report on the future of the British 
Broadcasting Corporation on Wednesday was remarkable 
for two things: the almost complete unanimity in the 
House on the need to mitigate authoritarianism in the 
B.B.C.’s organisation, and the open confession by the 
Government that, even in so uncontroversial a domestic 
matter, they had evolved no policy of their own whatever. 
Thus the spectacle of a full-dress debate, as a ‘* sounding- 
board,’’ without the faintest hint of any Cabinet policy 
was offered to a surprised House. Lack of Government 
policy, however, was taken for granted; and the debate 
was informed and constructive. Mr Lees-Smith, with 
distinguished moderation, and Sir Stafford Cripps, with 
less moderation, for the Labour Party; Sir Francis Acland 
for Liberals; and Lt.-Col. Moore-Brabazon for Conserva- 
tives, all eloquently testified to the House’s concern over 
the autocratic internal administration of the B.B.C. Lt.- 
Col. Moore-Brabazon rightly demanded at least one debate 
on the B.B.C. a year. Much of the debate was on the 
future of the ‘’ relay services.’’ These private systems for 
relaying centrally selected and diffused programmes by 
land wire to weekly subscribers were recommended by the 
Ullswater Committee for compulsory absorption within the 
B.B.C.-Post Office monopoly. The Committee’s view was 
ably set forth in the House by one of its members, Major 
Astor. The B.B.C.’s monopoly must certainly be pre- 
served if an efficient public service is to be achieved, rather 
than a congeries of efficient commercial ‘‘ broadcasters.”’ 
But Wednesday’s debate showed that, while disposed to 
confirm the B.B.C. in its complete monopoly, the House 
will jealously regard any abuse of the authority conferred. 


* * * 


Women as Diplomats.—The Government have decided 
not to admit women to the Consular or Diplomatic 
Services. This decision follows the report of the Inter- 
Departmental Committee on the Admission of Women to 
the Diplomatic and Consular Services appointed in 1934. 
The majority report was against the admission of women 
to either service; but one minority report, signed by Sir 
David Schuster and Sir James Rae, advocated admission 
to the Diplomatic Service for a trial period of seven years. 
The other minority, which recommended admission to both 
services, consisted wholly of women. Chief among the 
factors influencing the majority of the Government against 
any change was the reluctance of public opinion in foreign 
countries to take the idea of women diplomats seriously. 
And this will seem to many people in this country a suffi- 
cient reason for at least deferring the change. The ex- 
clusion of women from the Diplomatic Service may involve 
some hard cases. But women are already admitted to the 
Home Civil Service; and the demand for extension seems 
to spring more from a desire for a demonstration of ‘‘ sex 
equality ’’ than from any genuine and immediate need felt 
either by women or diplomats. 


* * * 


The Road Traffic Act.—This Act came before the 
Courts again last week with another problem for H.M. 
judges. By the terms of the Act no car may be driven 
unless (a) a policy of insurance is in force and (b) a certifi- 
cate of insurance has been delivered to the person by whom 
the policy is effected. A Mr Starkey was convicted and 
fined {2 because the certificate of insurance had been 
delivered not to him but to his hire purchase company, 
which retained it. Mr Starkey was asked for the certifi- 
cate by a policeman, and it was sent to the police within 
five days, but not by him. It was posted to the police by 
the hire purchase company. That was the offence. The 
insurance was apparently valid and the certificate was in 
existence; but because it was in the possession of a party 





who was neither the insured nor his agent, Mr Starkey was 
punished. To the layman his offence would appear to be 
an unimportant technicality, but the police thought it worth 
while to prosecute and a Divisional Court upheld the convic- 
tion. One puzzling thing about the official attitude is this: 
the Act says that there must be in existence a policy or 
covering note and a certificate—two distinct documents. 
But motorists constantly drive on temporary certificates 
which are a combined certificate and covering note—one 
document only. That appears to be a technical breach of 
the Act, but for some reason the police wink at it while they 
take resolute action against a man guilty of Mr Starkey’s 
equally technical offence. The need for certificates is a 
general nuisance. A simpler and more economical method 
of keeping a check on the insurance of cars could easily be 
devised, and it may be suspected that the reason for the 
police attitude has little or nothing to do with insurance. 
A statement of their reasons for the whole elaborate business 
would be welcome. 


* * * 


Finance and Reform in India.—lIt will be recalled 
that the inauguration of the Constitutional Reforms in India 
was made subject to a Report to Parliament on the finances 
of the Centre and of the Provinces respectively, and on the 
allocation to the latter of the resources needed to enable 
them to meet the financial obligations which will be imposed 
upon them. Sir Otto Niemeyer, who was entrusted with 
the task of making an independent inquiry on this problem, 
has now reported to the Secretary of State. In his 
opinion the recovery in the finances of India has been such 
that Provincial Autonomy can, from the financial point of 
view, come into effect in April, 1937. From India’s point 
of view this is a very satisfactory conclusion. It means that 
one more Budget will be presented (in March of next year) 
under the eixsting regime, which will presumably make the 
necessary provisions for implementing Sir Otto Niemeyer’s 
proposals; and it will enable the new Autonomous Govern- 
ments to take office without immediately having to wrestle 
with the troublesome problem of making both ends meet. 
On the other hand, the plan will not delay with preparations 
for reform. The new provincial elections will be carried 
through according to plan during the forthcoming winter; 
the new parliaments will be constituted; and all will be 
ready for the transfer of powers in the new financial year. 


* * * 


India’s Provincial Budgets. — There are two pro- 
lems specifically discussed in Sir Otto’s Report. The 
first is the assistance required from the Centre by certain 
of the Provinces to enable them to balance their expendi- 
ture, and secondly the time-table for the transfer to th¢ 
Provinces of part of the proceeds of the income tax as pro- 
vided in the Constitution. The subventions required to 
enable the ‘‘ deficit ’’ Provinces to make a fair start amount 
to 44 crores of rupees (nearly 3} million pounds). Of this 
amount, one crore is to be in the form of remission of the 
debt charges now paid to the Centre by the chief deficit 
provinces. Half a crore will come from the proposal to raise 
to 62} per cent. (from the present 50 per cent.) the share 
in the jute duty which is to go to the producing areas; and 
the rest will be in the form of direct subvention mainly to 
the new Provinces of Sind and Orissa and the North-West 
Frontier. Of the 4} crores needed, 2} have already been 
provided in the present Budget. This leaves a further 2 
crores to be found, and to this 2} crores must be added in 
respect of the loss of revenue to India which will be caused 
by the separation of Burma. Four and three-quarter crores 
is a substantial sum to find at one blow, but Sir Otto 1s 
satisfied that it can be done. He does not, however, think 
that anything further can immediately be allocated to the 
Provinces from the income tax receipts. He therefore 
makes the following proposal: first, that the percentage of 
income tax ultimately to be transferred should be fixed 
under the Act at 50 per cent. This will mean in the end a 
loss of some 6 crores to the Centre. The Act, however, 
permits a period of grace during which the Centre may T 
tain the whole or part of the share which is ultimately t0 
go to the Provinces. Sir Otto proposes that for the first five 
years the Centre should retain the whole of the provincial 
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share or such share as 1s needed to bring into the Central 
Exchequer, from the income tax and from the railways com- 
bined, a total of 13 crores. This is a simple device to give 
to all concerned an inducement to expand the yield of the 
income tax and to bring about an economical administration 
of the railways. Finally, Sir Otto, in the absence of any 
simple test of the basis on which this income tax should 
be distributed, submits a scheme of distribution, largely 
based on population, which he thinks will broadly do justice 
to the financial claims of the different provinces. Sir Otto's 
Report is satisfactory within the limited sphere which it 
covers. It leaves unsolved the long range problem how, 
and by whom, the much larger provincial revenue is to be 
raised which is needed for the betterment of the health, 
social and economic conditions of the Indian people. 


* * * 


‘ Safeguarding of Industries.”-—A Committee ap- 
pointed by the President of the Board of Trade has just 
reported, conveniently close to Budget day, on the advisa- 
bility, ‘‘ in the interests of Imperial Defence, and having 
regard to the provisions of the Import Duties Act,’’ of con- 
tinuing, varying or extending in scope the duties imposed 
under Part I of the Safeguarding of Industries Act, rg2r. 
These duties, amended by the Finance Act, 1926, were due 
to expire on August 19th of this year. They were originally 
imposed to ensure adequate national supply of certain 
articles which the 1916-18 Committee on Commercial and 
Industrial Policy After the War deemed “ key’’ or 
‘‘ pivotal,’’ owing to their decisive importance as “‘ bottle- 
necks,’’ for the ‘‘ quick adaptation or expansion of the 
staple industries of the country to defence purposes.’’ The 
War-time Committee concluded that these ‘‘ key ’’ industries 
‘should be maintained in this country at all hazards and 
at any expense,’” even by Government manufacture; and 
that they should be under Government supervision. 
Accordingly they were protected by an original ‘‘ key in- 
dustry ’’ duty of 334 per cent., renewed for 10 years in 
1926, when some of the duties were increased, and the 
schedule of ‘‘ key ’’ products enlarged. It now covers such 
articles as all synthetic organic chemicals; optical and 
scientific instruments; electrical and wireless components; 
tungsten, molybdenum and vanadium; hosiery latch needles; 
and, finally, arc-lamp carbons. The duty on the latter 
product was altered from an ad valorem to a specific duty of 
Is. per lb. in the Finance Act of 1926, and increased to 
5s. per lb. in the Finance Act of 1934. The Board of Trade’s 
Special Committee now state (Cmd. 5157) that after receiv- 
ing considerable evidence from producers and consumers of 
these articles, the Service Departments, and the Department 
of Scientific and Industrial Research, they are satisfied, 
‘’ with some minor exceptions,’’ that research is being con- 
tinuously undertaken, and that this has been encouraged by 
the duties. ‘The Service Departments were 
unanimous in desiring the continuance of the present pro- 
cedure.’’ The Committee therefore recommend the pro- 
longation of the duties for a further 10 years at not less 
than existing rates; but they also recommend an alteration 
of procedure to enable manufacturers of articles liable to 
safeguarding duties to apply to the Import Duties Advisory 
Committee for an increase of duty, who, in turn, should be 
empowered to advise and report on the matter. The powers 
of the Board of Trade over amendment of the lists of goods 
subject to these duties should also, in the Committee’s view, 
be enlarged. Finally, they recommend that carbon com- 
pounds and articles, manganese metal and chromium, and 
several wireless components should be added to the list of 
dutiable goods. It is clear that the industrial exigencies of 

national defence ’’ become ever more comprehensive; 
and, after the Government’s broad acceptance of protec- 
tionism, many will wonder that it has been found necessary 
; till to retain the ‘‘ key industries ’’ excuse for duties which 
“te as protective as our entire tariff. 

* * * 
Retail Trade in March.—The progress of economic 


i continues to be reflected in the official returns of 
ail trade turnover. The seasonal downward trend of 


Tetail trade between December and February gave way to 


a marked improvement in March, when the total money 
Value of 


Sales, given in this week’s Board of Trade 
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Journal, was 7.9 per cent. greater than during the corre- 
sponding month a year ago:— 


INDEX OF VALUE OF RETAIL SALES, GREAT BRITAIN 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
PRIS ccdincdvencascenedcsexsides 102 99 101 
WY Saas unecssansesessaveness 100 100 100 
SE uiktarvansnaninniesanenmaas 103 , 103 103 
acd caivadendecewenccanss 111 108 109 
1935—February............. 106 83 95 
DME a cccaseesiisees 107 92 100 
PR eienekdtencceices 110 112 111 
Bi hanctnriewtsesenes 110 112 110 
BE duvnaninecuiennre 110 108 109 
TN ciiwineniiceenenss 105 113 109 
PUNE Facacesevcsnvas 107 81 94 
September........... 110 99 104 
CIRRP® vccecceessss 112 114 113 
November ......... 116 115 115 
DecembDe?F......0..0. 133 160 146 
1936—January.............. 115 118 116 
POOEUGLY caceee.ss 500. 116 88 102 
BD ehcccisincanenne 117 97 108 


As compared with the corresponding month in 1935, sales 
of food and perishable articles last March showed an in- 
crease of 9.3 per cent. and sales of other merchandise one 
of 6.2 per cent. With the exception of piece-goods, sales 
of all the items of general merchandise registered an 
improvement. Thus, sales of hardware and ot sports and 
travel goods rose by 9.9 per cent., and those of women’s 
and men’s and boys’ wear by 7.0 per cent. and 6.8 per cent. 
respectively. The increase in sales was well spread 
geographically, amounting to 9.6 in South England, 7.7 
per cent. in Suburban London, 7.6 per cent. in Scotland, 
7.4 per cent. in North England and 6.0 per cent. in Centra! 
and West End London. As far as the efficiency of retail 
distribution is concerned, it is significant that the value 
(at cost) of stocks rose only by 0.3 per cent. during the 
past twelve months, compared with an increase of 7.9 per 
cent. in the value of sales. Since business activity is still 
on the upgrade, the improvement of retail trade may be 
expected to continue. 


* * * 


Foreign Ships and Coastwise Trade.—Complaint is 
being voiced, in some quarters, over the growth of foreign 
shipping in British coastwise trade. The trade and naviga- 
tion returns for the past quarter show a pronounced increase 
in the arrivals of foreign ships with cargoes, the quarter's 
total being 143,708 net tons, against 71,429 for the same 
quarter of last year and 82,280 net tons in the first quarter 
of 1934. Departures of foreign tonnage with cargoes aggre- 
gated 144,177 net tons, compared with 71,963 and 75,972 
respectively. In the trade between Great Britain and 
Northern Ireland, the increase in foreign tonnage this year 
is proportionately greater, foreign arrivals being 4,264 net 
tons against 856 net tons last year and 974 net tons 1n 1934, 
and departures 4,254 net tons, against 984 and 974 net tons. 
The total foreign figures, however, are small compared 
with the very considerable British annual tonnage in our 
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coasting trade, for they amounted to only 148,000 net tons 


in comparison with 6,900,000 net tons for the quarter. A 
demand for measures to ‘‘ protect ’’ British coastwise ship- 
ping against the redoubtable foreigner would therefore 
appear to be a little premature at this stage. 


* * * 


Sterling and International Prices.—While the past 
fortnight has witnessed a slight fall in world wholesale 
a there has been very little change, especially in 
‘ngland, during the past two months. It would be wrong 
to assume that a genuine equilibrium has been established, 
especially as the franc remains over-valued, so that French 
wholesale prices are high in relation to those of other coun- 
tries. Still there has been a temporary de facto equilibrium 
during recent weeks. During the latter half of April, the 
Economist’s complete British index number fell by 0.3 per 
cent., while the primary products index fell by 0.4 per 
cent. The principal constituent in these movements was 
this week’s drop in the price of rubber consequent upon 
the increase in the quota. In the United States, primary 
products fell by 1.3 per cent., while the complete Irving 
Fisher index number fell by 0.2 per cent. French whole- 
sale prices have declined fractionally for the second fort- 
night in succession. Apparently the inflationary advance 
which began last summer has for the moment been arrested. 
The German index number is unchanged, and there is no 
indication even of the very moderate recession which has 
occurred elsewhere. 

SEPTEMBER 25, 1931=100 



































Economist Indices 
Ger- 
Italy, : 
03.4.) Seen Milan mony, 
Date | British | Primary Products Irving | >*248- chamber >*@tls- 
Price of , tique tisches 
Complete Gold Fisher Générale} of Com- : 
Index merce | Reichs- 
(sterling)| British |American| Sterling) amt 
(sterling)} (dollar) 

1932 
Jan. 27th | 108-3 115-7 93-8 140-9 93-5 93-6 95-8 91-6 
Apr. 20th | 103-8 105-4 83-6 129-5 89-6 97-0 95-3 90-3 
uly 27th | 99-5 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
—— 103-1 112-8 84-0 143-8 88-6 88-8 92-7 86-8 
Jan. 25th | 101-3 107-7 78-0 142-6 80-5 88-1 90-2 83-8 
Apr. 19th 98-7 104-6 88-7 141-4 82-8 87-5 86-2 83-4 
uly 26tb | 108-1 120-6 124-7 145-7 100-9 89-7 86-2 86-6 
t. 18th | 106-4 112-8 109-1 155-4 103-7 87-5 84-6 88-1 

1934 
Jan. 3ist | 108-8 118-0 124-8 156-7 105-6 87-2 84-4 88-5 
Apr. 25th | 108-2 119-8 125-3 159-5 106-0 85-4 83-2 87-7 
uly 18th | 109-5 124-8 136-7 162-4 113-2 81-4 83-2 91-1 
t. 24th | 107-9 124-2 146-2 164°5 114-3 79-8 84-4 93-0 

1935 
an. 30th | 110:8 124-8 152-4 167-2 118-38 79-1 85-6 92-8 
Apr. 24th | 110 5 124 5 151-6 169-1 118-6 78-2 91-7 92-6 
uly Sist | 1127 126 7 146-2 165-6 120-2 75-9 98-2 93-9 
t. 23rd} 118-4 133-6 144-9 166-4 123-7 79-1 107-3 94-6 
Dec. ~ 118-1 131-2 141-7 166-2 122-4 80-9 ooo 94-9 

19 

Jan. Ist 118-1 131-2 143-3 166-2 121-8 80-7 ooo 24-9 
an. 15th 118-5 130-3 142-4 165-8 121-5 81-4 95-2 
an. 29th 118-1 131-7 145-7 165-6 121-8 82-3 95-1 
eb. 12th | 118.0 131-9 145-9 165-8 120-9 83-8 95-1 
Feb. 26th 117-4 132-8 145 0 166-0 120-7 85-2 95-2 
Mar. lith | 117-3 134-5 144-4 166-0 119-5 85-6 95-2 
Mar. 25th | 117-4 133-9 144°3 165-8 119 6 85-2 95-3 
Apr. 15th | 117-7 133-3 145-1 165-8 119-8 85-0 95 4 
Apr. 29th 117-3 132 8 143-2 165-8 119-6* 84-7* 95-4* 








* These figures relate to April 22nd. 
Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below : — 
“ Economist " INDEX 


(1927 = 100) 
Sept. 18, Mar 25, Apr. 15, Apr. 29th, 

1931 1936 1936 1936 

Cereals and meat..... 64-5 72°0 73°1 73:3 
Other foods............. 62-2 60°0 59°5 59-0 
Textiles .........-0..000 43°7 60°3 59-9 59-6 
en ae | 83-2 83-1 83-1 
Miscellaneous .......... 65-8 78°1 78-6 78:1 
Complete index .. 60-4 70:9 71-1 70°9 


1913 = 100 ......... 83-1 97-5 9$7°8 97°5 
1924 = 100 ............ 52-2 61-3 61°4 61-2 

In the cereals and meat group, maize, rice and English 
wheat were all higher, but oats and barley have fallen. 
Potatoes were dearer, while meat was inclined to be 
cheaper. Among other foods, there were declines in tea 
and butter. In the textiles group, most items fell slightly, 
but there was a small advance in jute. Non-ferrous 
metals were a little lower, but there was a rise in the price 
of house coal. In the miscellaneous group, hides and 
Swedish timber advanced in price, but there were decreases 
in rubber, tallow and creosote. 





Increased Rubber Quota.—The International Rubber 
Regulation Committee may be commended for its decision 
last Tuesday, to raise the proportion of the estimated 
capacity of the restricting countries which may be exported 
during the second half of 1936 from 60 per cent. to 65 per 
cent. The decision is an earnest of the Committee’s inten- 
tions to balance supply and demand at a reasonable price 
rather than to squeeze the market at a time of in- 
creased demand. Although the price of rubber and the 
quotations of rubber securities declined immediately after 
the announcement, the setback was short-lived. Imme- 
diately before the decision the quotation for spot rubber 
was 7;;d. per lb. It subsequently fell to 73d. per lb., but 
on Wednesday the quotation recovered again to 7;),d. per 
lb. In any case, the slight increase in exports under the 
higher quota is unlikely to arrest the improvement in the 
rubber situation. According to an estimate made by Messrs 
Symington and Wilson, world shipments during the current 
year will be about 850,000 tons. But as consumption last 
year was about 948,000 tons and may be expected to show 
a further increase this year, world stocks will probably 
decline by more than 100,000 tons during 1936. Stocks of 
crude rubber at the principal centres outside the regulated 
areas declined from 553,000 tons at the end of 1934 to 
493,000 tons at the end of the past year, and will probably 
be well below 400,000 tons at the end of 1936. Thus, there 
seems no reason to expect a further fall in prices. 


* * * 


Industrial Production in 1934.—The results of the 
limited census of production taken in respect of 1934 are 
gradually becoming available. Volumes V and VI, issued 
with recent numbers of the Board of Trade Journal, cover 
the food and leather and clothing trades. The following 
table shows the gross value of production in these indus- 
tries, as well as the net output (gross value of output less 
cost of materials and payments for work given out) and 
the net output per employee, together with comparable 
figures for 1933 :— 


Foop, LEATHER AND CLOTHING TRADES 




















| 
Gross Output hve | 
d age ala 
in (selling value Net Member of | Net ¢ ape 
Trade of goods made 44 | per person 
Output Persons L 
and value of Rennloved Emy 
work done) er 
(a) Foop Traprs 
(Thous. £) (Thous. #) No f 
n Milling 1933 56,206 | 11,043 | 28,297 im) 
Grain Milling ..... 1934 57,010 | 11,116 | 28.379 399 
' } 
1933 14,654 | 8,233 | 37,975 217 
Biscuit .........-++--++----+ 19994] 15,115 8,261 39,897 20 
Seat 1933 35,389 | 15,483 48,305 321 
OEE PED. «noses (1934 | 35,173 | 15,397 | 48,903 315 
| 
| 
Butter, Cheese, Con- — ‘ . 46 
1933 | 20,5 5,650 11,616 | 
my Milk and Mar- +1933 | 21/902 | 6,335 12,986 | 488 
Cattle, Dog and Poultry (1933 | 7,602 | ~— 2,677 7,542 | 355 
SRMOE a icocuiviassspinis (1934 | 9,021 3,288 8,051 | 408 
Total {1933 | 134,428 | 43,086 133,735 | $2 
_ ereere rey 1934 138,221 44,397 138,216 | $21 
(6) LEATHER AND CLOTHING TRADES oan 
Leather (Tanning and {1933 | 23,326 | 6,940 28,842 | ond 
Dressing) ......-+---+++ 934 | 23,336 | 6,863 29,432 | 233 
_— ri933 | = 4,629} 2S 14,861 142 
Leather Goods ........... * 1934 4,951 | 2.955 15,733 | 14 
se 1933 | 38,073 | 17,342 113,926 152 
Bost and Shoe ........ eggs | S7Mt2 | 17008 112,637 152 
» - > - 153 
1933 10,295 | 4,614 30,097 53 
Hat and Cap ............. 1934 10,558 | 4693 30,016 156 
q 9 
1933 2,694 | 1,214 8,135 > 4 
TD si niiscoenmenbnent , 1934 2.991 | 1,314 9,191 | \ 
} : 
‘ 9.90! 21 
Umbrella and Walking {1933 924 | 352 2,903 | + 
IL ssisaepndiiiabiibanits 1934 91 | 328 2,570 | ‘ 
$$$} ___|__—_ 
" (1933 | 79,941 32,577. | 198,764 | +4 
Total 41935] 79749 | 32519 | 199,579 | 


_ 
_ 





The gross output of the food trades was rather — 
1933 than in the preceding year, but net output 1s al 
cally unchanged. Both gross and net output of the lea 


and clothing trades was well maintained, but there wag “ 
expansion in production. All these industries make vl 
sumption goods, so the absence of any progress ! 
early stages of our domestic recovery is not surprising: 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





BORAH, KNOX AND LANDON 

SENATOR BORAH, Capitalising a life-time of insurgency 
within the Republican Party, set out this year to liberate 
the Party from Eastern control. Despite his seventy 
years, and the lack of any organisational support, he 
announced his candidacy for the presidential nomination. 
It was not his objective to be nominated, but to win enough 
delegates at the Republican convention to be able to 
threaten a destructive split if the right man was not chosen 
and the right platform written. By the right platform he 
meant one that demonstrated that the Party was no longer 
serving primarily the financial and industrial interests of 
the East. In Senator Borah’s favour with influential 
Republicans was his reputation as a constitutional authority 
and his defence of the Supreme Court. Greatly to his 
disparagement in the East was his reputation as an in- 
flationist. The East at first did not appreciate that he had 
much power, and laughed away his campaign as of no 
importance. Then it became frightened by his increasing 
popularity in the Middle West and awoke to the possibility 
that this man, while not strong enough to assure a Re- 
publican victory in November, might of himself be strong 
enough to assure a Republican defeat. 

The Illinois primaries, held in the middle of April, were 
the test of Senator Borah’s strength. There he was pitted 
against Colonel Frank Knox, publisher of the Chicago 
Daily News, who, though a comparative newcomer in the 
State, was running as “* favourite son,’’ and had the Re- 
publican machine behind him. Senator Borah, an Illinois 
native, had been assured by his friends that he would 
sweep the State, carrying enough votes outside Cook 
County to overcome the Party machine in Chicago. He 
had no workers, he made only a few speeches, and spent 
in all about $100. The primaries also were a test for 
Colonel _Knox’s aggressive and well-financed campaign 
for the nomination. Before the vote it seemed certain that 
one of the two must be eliminated. But the outcome 
turned out to be curiously fatal to both of them. Colonel 
Knox won in Chicago and Cook County by a large vote, 
also in two down-State districts. Senator Borah won in 
thirteen out of twenty-five districts and was able to boast 
that though Knox had carried Chicago he had carried 
Illinois. Colonel Knox will have thirty-one delegates at 
Cleveland and Senator Borah twenty-six, figures which, 
however, mean little, as under the Illinois law delegates 
are “* advised,’’ not pledged, and after the first ballot can 
vote as they please. 

No doubt the result is the end of Colonel Knox’s 
chances, unless in Cleveland he might win as a compromise 
candidate after a prolonged deadlock. If Colonel Knox 
could not carry his entire State with the backing of the 
machine, he could not be ranked high as a vote-getter. 
But the result also defeats the larger part of Senator 
Borah’s aspirations. He retains his right to speak for 
Republican farmers, but Illinois put an end to his hope 
of becoming the champion of rank and file Republicans 
everywhere. The Cleveland convention no longer need 

ear him if it makes sure of nominating someone equally 
— with farmers. And it has been truly remarked 
— real victor in Illinois was Governor Landon of 
rons wae did not enter the contest. For his task is 
rte ined : he has only to continue to represent farming 
mild at bey to strengthen somewhat his reputation as a 
Sees re to achieve the rank-and-file leadership which 

. orah has missed. 
let remot Landon has remained in the background, and 
aie “hla for him rise of its own momentum— 
hme eames done to a remarkable degree. He has made 
sttateey i es, all of them irritatingly vague. So far the 

Sy has been successful, though not without danger. 
discovery ’’ of Mr William Randolph Hearst, 
account such liberalism as he professes is 


or he is q “ 
and on this 








under acute suspicion. Added to this handicap are in- 
sinuations that though an independent oil operator, he 
represents the great oil combines with which he has com- 
peted in his business career. Certainly the attempt will 
be made to link him with the oil interests if he is 
nominated. Yet if Governor Landon repudiates Mr 
Hearst he loses his support in California where it is crucial, 
as well as the friendly publicity in Mr Hearst’s newspapers 
and magazines, of great benefit to a man whose name was 
nationally unknown a year ago. And he is helpless in 
combating the odour of oil; for it is of no use simply to 
deny that he has any connection with the ‘‘ interests.’’ 

So Governor Landon has chosen to remain quiet in the 
belief that his best line is to refrain from internecine war- 
fare. If the Republicans have any chance of victory, it 
is as a united Party. And he is avoiding making un- 
necessary enemies. Mr John Hamilton, the Kansas 
member of the Republican National Committee, now in 
charge of his campaign, is certainly no outstanding liberal; 
but he also is no urbane politician of the pattern of Mr 
Charles Hilles, so long the prototype of Eastern’ domina- 
tion. Mr Hamilton no doubt sees the problem more in 
terms of power than philosophy. If Governor Landon is 
nominated, he becomes National Chairman, and ruler of 
the Party in 1940 when victory is more probable than this 
year. So he is ready to play up the Governor as a liberal 
if that is the better game. 

Governor Landon certainly is more liberal than the aid 
of Mr Hearst and the aspersions about oil would indicate, 
and before the Convention he will make this more clear. 
Whether or not, as his workers promise, he is sure of 
nomination on an early ballot remains to be seen. 
Nominating conventions are difficult to predict, and all 
that can be safely said is that Governor Landon is well 
ahead at the moment, with no one in sight to head him off. 
With the same reservations the Republican Party can be 
expected to write a mildly progressive platform not differ- 
ing greatly in social philosophy from Mr Roosevelt’s, 
though the emphasis will be on sound money, economy 
and the balanced Budget. 

WASHINGTON, April 21. 


A ‘‘ CONSUMERS’ CREDIT BONUS " 

In considering the recovery in American business activity, 
observers give too little attention to the influence of the 
reinstatement of consumer credit. Indeed, it is often said 
that the revival has occurred without the use of credit 
other than that supplied to the Treasury to finance the 
deficit; and such a statement is then supported by reference 
to the loan figures of the Reporting Member Banks. In 
these banks, collateral loans are actually $1,000 millions 
less than at the end of 1932; and the items formerly classed 
as ‘‘ other loans, chiefly commercial ’’ are about $900 
millions lower. But the data of the Reporting Member 
Banks, although the sole current credit statistics, have 
perhaps ceased to be indicative of the state of credit in this 
country. 

Accurate current data on consumer credit does not exist, 
but it is estimated that it may run as high as $7,000 
millions, and only a portion of this seems to be included in 
the bank statements; although banks are making energetic 
efforts to enter a field where the return generally exceeds 
10 percent. The financing of consumer credit is, however, 
a specialised type of business, and the field is well occupied 
by established and experienced concerns. 

The significance of the sum of consumer credit, whether 
it is the figure given above or another, lies in its relation to 
some time in the past. Instalment sales dropped severely 
between 1929 and 1932-3; but it is now estimated that in 
the past three years the volume of consumer credit out- 
standing in 1929 has been reconstituted. If more precise 


data were available, it would throw a great deal of light 
upon the character of the recovery, for it is obvious that 
it is those industries whose product is marketed against 
consumer credit which are now booming; and while the. 
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Government spending programme probably contributes 
basically to the conditions which encouraged the restoration 
of consumer credit, the present activity can with justice be 
described as a consumer goods boom based upon consumer 
credit. 

While it is the consumer industries which are booming, 
activity in the heavier lines is considerably above last year. 
Steel operations at 70 per cent. of rated capacity represent 
a very fair production; for since 1928-29 steel capacity 
has been largely increased. While the mainstay of the 
industry is the motor-car, steel production has this spring 
been able to move independently; there have been 
railroad purchases much above recent years, a good 
demand from implement makers and from miscellaneous 
users. At current rate of output the steel industry is 
operating at a rate which if maintained over a period would 
compare favourably with any except the best years of the 
past. 

The machinery of the bonus payments is turning as 
rapidly as the multiplicity of details would permit. Some 
3,500,000 veterans are entitled to payment; of these almost 
all have borrowed against their certificates. The $300 
millions of farm cheques under the old Agricultural Adjust- 
ment Act are now ready for distribution, and it is expected 
that a good part of the initial $440 millions of Soil Erosion 
cheques will be paid out within the next few months. 
Altogether it appears that the individual incomes of several 
million persons will be materially augmented during the 
summer by these distributions, compressed within a few 
weeks and superimposed upon an economy which, so far 
as goods for individual use are concerned, is already highly 
prosperous. 

A REVIVAL OF N.R.A. 


The possible revival of N.R.A. has long been discussed. 
In his presentation of his special message on relief, the 
President referred briefly to the theme of distributing the 
unemployed in industry; and this was more explicitly 
mentioned in his latest speech at Baltimore, in which he 
definitely proposed that the young should not be permitted 
to enter industry (presumably through child labour legisla- 
tion) and the old should be pensioned off, while jobs would 
be provided for those in between through a shortening of 
hours—one of the basic concepts of N.R.A. Several 
measures looking in the direction of a revival of N.R.A. 
in diverse forms are before Congress, while the Guffey 
Act (sometimes called the Little N.R.A. for coal) 
is now before the Supreme Court. Of the bills before 
Congress, none can be regarded as assured; but the Ellen- 
bogen Bill seems to have a chance of adoption. This Bill 
provides for a Commission with authority to fix hours and 
wages in the textile industry. 

New York, April 22. 








FRANCE 





A MOVE TO THE LEFT 


Tue results of the first General Election ballot on Sunday 
conform in general to expectation. The voting was un- 
usually heavy. The very large number of candidates— 
4,800 for 618 seats—means that nearly 440 seats will not be 
filled until after the second ballot of Sunday next. The 
election went well for the Communists, as was foreseen, 
and for the Conservatives, which was more of a surprise. 
This preference of the electors for extremists suggests that 
the move to the Left was dictated less by the attraction of 
the programmes of the Left Parties than by the growing 
public dissatisfaction with the economic situation, and with 
the failure or slowness of former Governments to deal with 
the crisis. The Socialists, the Unified Socialists and the 
Radicals are the principal victims of this move to the Left. 
The first ballot results, however, do not justify any assump- 
tion about the final results, which will be influenced by 
hard bargaining—all the more so as the Radicals and 
Socialists have been scared by the success of their allies and 
public opinion is disquieted by the fall in gilt-edged prices on 
a Stock Exchange which followed the results of the first 
ot. 





eee 


Notwithstanding these results, therefore, the speech 
which M. Sarraut, the Prime Minister, delivered on the eve 
of the polls has not lost any interest. For M. Sarraut peace 
in Europe and political concord in France are the first con- 
ditions of the now indispensable economic reforms. The 
French economy, M. Sarraut pointed out, is under the 
influence of international markets and ‘‘ in a near future ”’ 
an international economic conference will have to find 
adequate measures to stop the stupidities of economic 
nationalism. But, until then, France must reform its own 
economy and organise a closer co-operation with its 
colonial Empire, and a closer co-operation between internal 
producers by means of a ‘‘ Conseil National Economique,” 
or sort of corporative parliament. Moreover, the present 
favourable trend of business should allow Parliament to 
achieve real measures of tax reform, which would accen- 
tuate the business revival. All these measures, however. 
would necessitate a ‘‘ Reform of the State.’’ 

The revival of business was also emphasised in the annual 
reports of the big banks. These banks have just held their 
annual meeting for approving the year’s results, the chief 
of which were as follows : — 


(francs) 
Net protit Dividend per shart 
1934 1935 1934 1935 
ee Ee 82,884,674 82,960,593 100-00 100-00 
Société Générale .......... 60,217,237 60,575,620 57°50 57-50 
Comptoir National ; 
d’Escompte ............. 39,054,359 44,213,300 50-00 50-00 
Crédit Industriel et Com- is < 
SE REE a eee 5,607 ,737 5,596,012 35-36 29-02 
Banque Nationale pour le 
Commerce et l'Industrie 5,457,691 6,144,980 90-00 H~Y (MD 
Banque de Paris and des - . 
COS : 787,938 1,005,115 nil nil 


The banks, however, are deploring the instability of politics 
and the fluctuations in the rediscount rate of the Bank ot 
France, the consequence of which is a diminution of their 
deposits and an increase in the difficulty of maintaining 
liquidity. Moreover, they allege, the public savings banks, 
with their excessive rates of interest, the social assurance 
institutes, and the repeated State loans, are absorbing 
junds and provoking high interest rates, against which 
the Government protests almost daily. Total Government 
loans subscribed during 1935 (middle-term Treasury bonds 
excluded) amounted to 18,000 million francs, or 30 pel 
ceni. less than in 1934. The State and railway loans 
absorbed 80 per cent. of the total, against 25 per cent. In 
1933- 

This situation renders more urgent a reform of the 
French money market, designed to delimit more clear! 
the respective functions of the Bank of France, the big 
banks and the public institutions. Both politicians and 
employees of private banks are unanimous in demanding 4 
revision of the Statute of the Bank. The ‘‘ 200 families 
who, according to the election posters, ‘‘ govern the 
country,’’ are identified with the 200 main shareholders 0! 
the Bank, who elect the ‘‘ Regents.’’ But reform of th 
Bank would entail—if it meant a real improvement—for- 
bidding the Bank to discount commercial paper directly, 
while conceding to it a better control over the mone) 
market. Such a reform would also have to revise the 
position of the public institutions, such as the Caisse des 
Dépéts. It would necessitate legislation, and consequently 
a delicate discussion in Parliament; so that its realisation 
would seem to be difficult unless it were part and parcel of 
a more comprehensive reorganisation, such as might be 
provoked by new, yet unpredictable, financial or monetar) 
events. 


Paris, April 30. 








GERMANY 





INTRIGUES IN THE PRESS 


Tue ‘‘ Press war ’’ (discussed in a Note on Dr. Schacht “7 
page 237) in reality a campaign of intriguing by officially 
protected private writers, has in considerable meas : 
revolved around Defence, from the viewpoints of — 
finance and currency. Dr. Schacht’s Press organ discus : 
the ‘‘ Defence Economy ”’ (Wehrwirtschaft) at great length, 


ure 





-- of 2 tt eh Uc ee lUCUee lueelCUlkeet LS COU eee Oe 


<— => 


a. 3 «- &@ = & = 85 


— 


QQ > ot 














May 2, 1936 


THE ECONOMIST 


245 








aun 
and his protests against the prevailing financial extrava- 
gance are made palatable to good Nationalists by references 
to the financial needs of re-armament. Naturally, his inter- 
vention in finance is regarded by the Party as an intrusion. 
But as he is, by his credit and capital control measures, the 
real supplier of cash for armaments, the intervention seems 
to be justified. Dr. Schacht certainly makes out a good 
case for complaint. The inspired article of April 24th in 
his organ opens by paying a certain lip service to the prin- 
ciples underlying recent Reich finance; the ‘‘ advance 
financing ’’ (Vorfinanzterung) by credit is endorsed as a 
means for reviving trade in the expectation that the credits 
will be repaid out of a resulting increase in revenue; the 
needs of defence are duly mentioned; and there is a charac- 
teristic gibe at ‘‘ the intellectual ’’ in finance. 

But the article proceeds to expose the dangers of 
‘‘ pyramiding ’’ the “‘ advance financing ’’ in the delusion 
that its alleged success justifies its indefinite expansion. 
Not only are the Reich departments, States, municipalities 
and churches criticised for grasping cash, but also—this 
being the gravamen—the ‘“‘ organisations and _associa- 
tions ’’ are reproached for the same thing. The ‘‘ organisa- 
tions ’’ are the Nazi Party’s innumerable corporate bodies, 
whose wastefulness is visible to all and whose accounts are 
visible to nobody. As reformer an ‘‘ Expenditure Com- 
missary ’’ with adequate power is suggested. That one new 
dictator would simplify the confusion of the present 
numberless dictators, however, is not obvious. A _ better 
remedy would be to publish the Reich Budget, and the 
Budgets (if they exist) of the Party organisations; to resume 
full publicity about control and auditing; and to remove 
the terrorism which at present makes it impossible for 
citizens to criticise, expose and complain. 

The question of foreign exchange has lost most of its 
importance since the Reichsmark became a mere internal 
currency. For this is its present status. The Reichsbank 
has no motive for replenishing its reserve. Replenishment 
plans indeed played a réle in the discussions accompanying 
the first default on the long-term loans; but it is now seen 
that any substantial increase in the reserve would remove 
the excuses given for default. The real question is whether 
current exports will pay for raw materials and for the 
much reduced necessary imports of foodstuffs. It is 
believed that Dr. Schacht favours an increase in imports of 
Taw materials in the interests of export manufacture, and 
that he favours a reduction of food imports, or imports of 
cheaper and inferior foods. 


CAUSES OF RAW MATERIAL TROUBLES 


Disadvantages inevitably arise out of Dr. Schacht’s own 
system of selective raw material imports, the aim of which 
is to balance trade accounts with individual countries. This 
involves the import of inferior raw materials (cotton, etc.) 
and also the payment of inordinately high import prices, 
of which some striking instances appear in the Press. In 
this way the balance of payments is harmed, too much its 
paid for imports, while the ability to export is weakened. 
The Increased subsidising of export is a consequence; but 
by Ignoring the important consideration of national 
*conomic profit or loss, it seems possible at present to attain 
whatever trade is desired. 

Since September, 1933, no official figures have appeared 
of the movement of the foreign debt. In a book on foreign 
trade Herr Rudolf Eiche, director of the Reichsbank, esti- 
Mates the total in the early part of this year at Rm. 13,000 
millions. The pace of decrease has of late slackened owing 
to the relative stability of non-gold foreign currencies, but 
it amounted in the last two years to a round 1,000 million 
marks. The highest point of the debt was reached in 1930, 
a vear before the bank crisis, when it was Rm. 26,800 
— This also was an estimate, since the first official 
debt census was taken later. Changes in the foreign debt 
'n recent years have been as follows: — 


(Thousand million marks) 
Short-term 


Long-term Total of which Total Debt 
July, 1981... 10-7 13-1 G3 28-8 
eptember, 1932 ...... 10-2 9-3 4-3 19-5 
reptember, 1933... 7:4 7:4 3-0 14-8 
] Tuary, 1934......... 7°1 6-8 2:6 13-9 
anuary, 1936 1.1... 6:5 6-5 1-5 13-0 





Family provision 
scheme 


A scheme to secure a Capital Sum payable at 
death and a regular income over a period of 
years for dependants in the event of early 
death, at a cost which is little more than that 
of ordinary life assurance. 

It is readily adaptable, and rates will be 
quoted on application for policies to suit the 
needs of each individual. 


Write for prospectus to the Manager 


EQUITY & LAW 
LIFE ASSURANCE SOCIETY 
18 Lincoin’s Inn Fields, W. C. 2 


Established 1844 Funds exceed €21,000,000 














The total debt has therefore fallen by more than half. Not 
included in the table are a small unstated sum for blocked 
accounts (Sperrguhaben) proper and the Rm. 4,000 millions 
of foreign investments in real estate and securities. Dr. Eiche 
puts the interest transferred in 1935, mostly by way of 
clearing, at Rm. 250 millions, as against Rm. 1,100 millions 
in 1932. 


BERLIN, April 28. 








BELGIUM 





M. VAN ZEELAND’S FUTURE 

THE General Election for the House of Representatives and 
the Senate will take place on May 24th. Meanwhile the 
van Zeeland Government, which was expected to resign 
before the elections, will remain in power in order to assure 
the continuity of Belgian foreign policy. What will happen 
after the elections? M. van Zeeland will probably remain 
as long as the present international negotiations continue. 
Afterwards he will resume his place at the National Bank of 
Belgium. 

At the beginning of April the Government issued a report 
on the development of economic affairs during the previous 
twelve months. The Government was instituted at the time 
of the devaluation a year ago, on the tacit understanding 
that it remained in power for a year, which was the period 
of the special powers granted by Parliament at the end of 
March, 1935. The report describes what has been done by 
the Government since the devaluation of March 30, 1935, 
and traces the different stages of recovery. The main 
symptom is, of course, the 40 per cent. reduction in 
unemployment. 

Secondly, after twelve months the unweighted retail price 
index has only risen g per cent. and the weighted index ot 
the cost of living has increased about 12 per cent. Even 
this movement has been partially due to the rise in the 
world prices of certain foodstuffs. In Parliament the 
Government was received enthusiastically when the report 
was discussed. A vote of confidence was passed almost 
unanimously by the members of Parliament present after 
a very short discussion. Numerous representatives, who 
voted against the Government at the time of its constitution 
and of the devaluation, now voted in its favour. 

The public finances in recent months have conformed to 
the Budget estimates for the fiscal year 1936. The Budget 
is in equilibrium. Receipts from the tax on transactions in 
real estate have not yet reached the anticipated figures; but 
the sales tax, which is influenced by the business trend, 
has yielded a surplus over the estimates. 

The re-occupation of the Rhineland by the German 
Army was injurious to the business trend in Belgium. In 
the eastern part of the country the population believed at 
certain moments that a new German invasion was at hand. 
A diminution in orders for consumers’ goods resulted, and 
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local unemployment rose a little. But this movement is not 
traceable in the general statistics, which show a seasonal fall 
due to the recovery of the building industry. 

Meanwhile company results bear witness to the general 
and striking improvement in the financial situation of 
Belgian industry. Both in the coal and steel industries, the 
trend has markedly changed, and dividend distributions are 
likely to be more abundant in the coming months. 

At the end of March the Government confirmed the 

25 per cent. devaluation of the currency as a definite one. 
It had been allowed to fix the rate at between 25 and 30 pel 
cent. The present stabilisation, which conforms to the 
wishes of the National Bank of Belgium, is not approved by 
those observers, daily more and more numerous, who 
would like to see the Belgian franc linked to the pound 
sterling. 
The definitive stabilisation on a devalued gold basis of 
28 per cent. means a further windfall for the Treasury. 
The gold reserve of the National Bank had only been re- 
valued on a basis of 25 per cent. The revaluation 
‘““ profit ’’ is thus increased by about 600 million francs. 
In all it has yielded to the State 4,300 million francs. It 
was also officially announced on March 31st that the re 
valuation profit was still completely available; it had not 
been employed either for the ordinary Budget or for the 
extraordinary Budget. It constitutes a fund which will very 
likely be used in the course of 1936 for the financing of 
public works. 

Louvain, April 20. 





AUSTRIA 


ARMAMENTS AND SANCTIONS 

It is often said that Austria’s economic recovery is due 
principally to the international armament trade—a view 
which seems to have become current since Austria stood 
aloof from sanctions against Italy. In the first two months 
ot this year exports to Italy amounted to 20 million schil- 
lings, against 13 millions in the same period of last year. 
This made a great difference to certain branches of Austria's 
economy, such as the iron and steel industry and timber 
trades; but it was not sufficient to bring about a general 
revival. Of greater interest is a survey of the transit trade 
to Italy, in which a sharp decline has clearly taken place. 
Wagon loads in transit trom Austria to foreign countries 
have changed as follows : — 


Italy Germany Jugoslavia 
A! ae . 1,481 3,546 1,223 
Peprmary, 10364.................. U£358 2,464 1,617 
| 1,174 3,345 1,391 
Pepraary, ID05.............+ . 1,408 4,073 1,427 
Ce a 877 3,922 1,616 
February, 1936.................. 950 3,612 1,862 


It is true that direct trade with Italy has not shrunk very 
seriously. Nevertheless, the export boom which Austrian 
industry continues to enjoy is in general “‘ peaceable,’’ a 
fact which can be ascertained by a glance at the list of 
articles in which the greatest increases have been achieved 
this year. In the first two months of the year as compared 
with the corresponding period of last year gains were shown 
in Austrian exports of hemp and jute yarn of 30 per 
cent., in spun silk of 15 per cent., in iron goods of 30 per 
cent., and in automobiles of 43 per cent. 

The seasonal fall in unemployment has been very large 
this year. In the second half of March the total of persons 
receiving benefit fell by 15,600 to 298,700. This level was 
reached only at the middle of April last year. Retail trade 
turnover in Vienna has been very satisfactory during the 
last few weeks, and many enterprises report that their 
turnovers up to the middle of April were 20 per cent. above 
last year. Purchasing power has increased noticeably as a 
result of the improvement on the labour market, of the 
gradual appearance of business profits consequent on the 
export and investment boom (also reflected in the many in- 
creases of dividends) and of money made on the Stock 
Exchange. On the other hand, among retarding factors are 
the steady tendency to curtail the incomes of regular em- 
ployees, the law for the abolition of pensions, the serious 


cuts in the salaries of insurance company employees and 
the threatened dismissal of the greater part of the clerks at 
the Phoenix Insurance Company. 


In the immediate future two other factors will be likely 
to help towards recovery. The one is the recently concluded 
trade treaty with Czechoslovakia, which will grant a 
number of export facilities to Austria, the value of which 
is estimated at 20 per cent. of present exports, or about 1- 
to 18 million schillings. The treaty will come into force on 
July 1st, and in the interval the consent of the most 
favoured-nations to the preference agreements arrived at 
will be obtained. 

The other factor which promises a stimulating effect js 
the introduction of general compulsory military service. 
The carrying out of this law will not only relieve the labour 
market and reduce the cost of supporting the unemployed 
but also bring public contracts for the provision ot 
barracks, uniforms, etc. The yield of revenues is also de 
veloping surprisingly well. Revenue from taxes amounted 
in January to 102 million schillings, against 92 millions last 
year; and revenue for February is estimated at about 10 per 
cent. higher than that of February last year. 


THE PHGENIX COLLAPSE 


The discovery of the fact that the premium reserves in the 
Austrian business of the Vienna insurance company Phcenix 
were insufficient to the extent of 250 million schillings led 
the Government to introduce a consolidation measure de- 
signed, on the one hand, to protect the claims of persons 
insured with the Phoenix, and, on the other hand, to execute 
an important reform of the Austrian insurance system. This 
is thoroughly comprehensible and necessary; for life insur- 
ance in Austria, partly on account of the large scale and, 
as it now appears, rather wild propaganda carried on by 
the Phoenix, has grown to a volume far in excess of insur- 
ance in most other Central European countries. An in- 
surance fund is accordingly being formed to issue a bonded 
loan of 250 million schillings, and hand it to the Phoenix 
to build up the premium reserve again. The yearly debt 
service of about 15 million schillings will be covered and 
paid into the fund out of managerial savings effected by 
all the insurance companies and also by an increase on 
premiums, not yet laid down but probably in the neigh 
bourhood of 4 per cent., or by a corresponding curtail 
ment of claims on the insurance companies. This appears 
to meet the requirements of people in Austria insured with 
the Phoenix. 

The general reform of insurance is still more important. 
The Austrian insurance companies have 5,400 employees, 
of whom 1,400 are with the Phoenix. The salary list is 
estimated at 50 million schillings, which is very high in 
comparison with the level of all other categories of regular 
employees. In the first place, the cost of acquiring new 
business and particularly the agents’ commissions, will be 
cut down greatly. These measures will be supplemented by 
regulations about minimum premiums, for the infringement 
of which serious penalties will be imposed. 

VIENNA, April 20. 


(This week’s events in Austria are discussed in a Note 
on page 238. | 





JUGOSLAVIA 


CONSOLIDATING THE OPPOSITION 

A SERIOUS attempt is now being made by the non-Parlia- 
mentary Serbian opposition to formulate a joint policy and 
to create a definite bloc with Dr. Macek, the leader of the 
Croatians. The negotiations have also been joined by 
that section of the Radicals who do not support the GoveTl 
ment. Hitherto the weakness of the non-Parliamentaly 
opposition has been its vaguely defined policy and the — , 
of a definite organisation capable of taking over responsiD© 
government. The present greatey willingness of Dr. Mace 

is by some attributed to his becoming conscious that con 
tinued passivity may also cause many of his supporters to 
drift towards extremism. 
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In spite of this, it is too early to say whether the present 
attempt will succeed. First, because some of the Serbian 
Radicals are connected in the public mind with corruption. 
Second, because Dr. Macek has stated that he cannot con- 
<ider himself definitely bound until after free elections have 
made it clear who is the real representative of the Serbian 
part of the nation. If successful, however, the formation 
of such a bloc would be the most important step towards 
democracy since the establishment of the dictatorship. 

Foreign trade figures for the first two months of the year 
are as follows :— 











| 1935 1936 
} 
} Export | Imports I xports | import 
{ j 
——————— | j i 
Tons | Mill Tons | Mill. | Tons Mill Tons | Mill 
} dins. | } dins. dins dins, 
January | 210,600 | 267-8 | $6,886 | 256-7 [151,700 | 288-8 | 97.848 | 342-4 
1 } = “ : 
Pebruary {189,000 | 237-4 50,100 | 228-9 | 117,800 | 215-0 37,700 | 293-7 
| | 


| | 





Although there are no remarkable differences as com- 
pared with last year, these figures are not so favourable as 
they appear. Firstly, while imports increased, exports fell 
slightly in value and markedly in volume. This was 
largely due to the imposition of sanctions against Italy, 
which was an important buyer of Jugoslav exports. The 
concessions granted by Great Britain, and to a lesser extent 
by France, have by no means compensated for the loss of 
markets. Exports to Italy fell from 50 million dinars in 
January, 1935, to 4 millions in January this year, and 
imports thence from 36 millions to 0.1 millions. In the 
second place, exports to Germany do not represent cash 
receipts, but merely credits on the clearing account. A 
third indication of the real position is the index, which 
shows that the prices of agricultural products are steadily 
dropping. 

Dissatisfaction is general among the peasants, and in 
Croatia they have made a definite attempt of their own to 
raise the price of their livestock by an organisation which 
refuses to sell below an agreed level. So far they have 
achieved a certain success, and the movement is spreading 
to other parts of the country. 

INCREASE IN GOVERNMENT REVENUES 

Government receipts show a general increase over last 
year. They were in December 878 millions, compared 
with 851 millions in 1934; in January 766 millions, com- 
pared with 707 millions in 1935; and in February 814 
millions, compared with 727 millions in 1935. The rise was 
spread fairly evenly over all branches of revenue: direct 
and indirect taxation and monopolies. The new Budget 
strongly emphasises the Government’s policy of encourag- 
ing economic activity and subsidising public works. 
Currency regulations have been modified in order to give 
some relief to exporters and to promote trade, and the 
quota of foreign bills derived from export trade which 
must be handed to the National Bank has been reduced 
successively from 80 per cent. to 50 per cent., and now to 
33 per cent. 

rhe employment figures for January showed 548,300 
persons in work, compared with 506,500 in January, 1935, 
but the larger total was offset by a slight drop in the 
average daily wage since November. 

Interesting figures have just been published showing the 
number of civil servants and State pensioners. These now 
humber 422,000 and cost the State 7,086 million dinars a 
year, a rise of 300 millions in the last three years. In fact, 
it is calculated that of the Jugoslav population of 14 mil- 
lions, 2 millions are living on State allowances, either as 
civil servants or pensioners. 

BELGRADE, April 18. 








IRISH FREE STATE 


C FURTHER ECONOMIC RECOVERY 

ONDITIONS ; nape : 

a in the Irish Free State have generally im- 

ae — since last year, in spite of the continuance of the 
onomic war ’’ with Great Britain. 


The great endur- 


ance and resilience of the economic structure of the Free 
State are remarkable in view of the extreme dislocation 
which it has experienced. The statistics of external trade 
exhibit a marked recovery : — 

Imports 


Iexports Import 


12 months ending Surplus 
21,107,525 


17,880,370 


17,461,683 
20 060.877 


38,569,208 
37,941,247 


Feb., 1935 
Feb., 1936 


The increase in exports resulted largely from the so-called 
coal-cattle pact ’’ with Great Britain early in 1935, and 
there is every reason to believe that a further improvement 
will be experienced this year as a result of the new agree 
ment reached in February. 

The reduction in the import surplus is reflected in the 
statistics showing the movements in the sterling assets of 
the Free State banks: — 

EXCESS OF STERLING ASSETS OVER STERLING 
FREE STATE BANKS 


ae 


LIABILITIES OF IRISH 


, 
(f OOO} 


Last quarter 1902  ........cccecccevecss 88,275 
a oe BE os 2 cee vate 82,983 
si - CE Ee AS ee 75,455 
iE RUE sean adacenvacdee: 74,470 


The diminution in the rate of decline in the banks 
sterling assets is a satisfactory indication that the tendency 
of the Free State to dissipate its external assets is slowing 
down. The country is in a strong creditor position on in 
visible account; but many of its invisible exports—for 
example, emigrants’ remittances, British pensions and the 
takings of the sweepstakes—are precarious. 

The general improvement is reflected in the publi 
accounts : — 


Year ending Revenue expenditure 
March 31 f i 


|. EN an See oe ee eee 30,229,182 31,550,298 1,321, biG 
WP adcccde cn cata dasacewdecs 28,770,688 31,203,499 2,432,811 
RUE oleate akavacctuaecuaas 30,601,620 31,106,840 505,220 


The increase in revenue is general in all branches ot 
taxation, direct and indirect, and the realised revenue is 
{1,215,620 in excess of the estimated revenue for the yea 
The deficit is apparent rather than real, as substantial 
capital expenditure was met out of current revenue. The 
amount of public expenditure shows no sign of reduction in 
spite of the Government’s emphasis on the need for 
retrenchment. Indeed, when to the current national expen- 
diture is added the expenditure of borrowed money and the 
outlay by local authorities, the total expenditure by public 
authorities has risen markedly in the last few years. Net 
public disbursements by State and local authorities have 
been as follows in recent years : — 

f million 


RUNE Gidwdasdace sc canoarsacinssenckeccetiows 32-00 
BEE ed idegseninecccneaesvacpeaesessaqocseees 38-75 
No itor srk css Noses micansctowsaccions 44-00 


The Government remains true to its declared policy of 
self-sufficiency in agriculture and industry, and every effort 
is being made to replace imports by home products. In 
a country with such a narrow range of natural resources as 
the Free State the practical limits of such a policy are soon 
reached, and imports cannot be much further reduced 
except at the expense of the standard of living. The 
encouragement of domestic production involves the raising 
of prices to the consumer, and the spread between the cost 
of living in Great Britain and the Free State is becoming 
gradually wider. 

While it is true that attention is still paid to fostering 
agricultural exports, it is no less true that the primary 
emphasis is laid on the development of the home market. 
No doubt this orientation of policy is partially dictated by 
the pressure of external forces, but it is also, to some extent, 
the result of deliberate choice. It is impossible to avoid the 
reflection that a golden opportunity of strengthening the 
Irish farmer in the British market has not been utilised to 
the best advantage. The development of new ideas about 
the importance of the provision of nourishment as an essen- 
tial social service, and the growing desire in Great Britain 
to become less dependent on overseas supplies of food, are 
factors which, in the ordinary way, would augment the 
demand for Irish farm products. 

Dustin, April 20. 
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EGYPT 





THE ANGLO-EGYPTIAN CONVERSATIONS 

Tue Anglo-Egyptian conversations are proceeding in an 
atmosphere of close privacy which tends to maintain a good 
deal of uncertainty about their outcome. This feeling has 
partly spread to the field of home politics, following the 
disagreement of the various parties over the distribution of 
seats in the new Parliament. Meanwhile, as often happens 
in Egypt, Maher Pasha’s Ministry, which was set up as a 
stopgap, is taking initiatives which are usually associated 
with a fully established government. 

The network of transport and communication is now 
expanding at a rate unknown in Egypt since the war. 
Several railway lines have lately been laid out or improved. 
But it is in roadmaking that the greatest measure of progress 
has been achieved. More work has been accomplished dur- 
ing the last ten months than in the preceding decade. The 
Egyptian Administration had always shown great reluc- 
tance to develop new means of communication capable of 
competing with the State-owned railways. Motor traffic, in 
particular, has had to contend with heavy odds. When, 
after lengthy negotiations with the Capitulatory Powers, 
Egypt succeeded in 1934 in imposing a new tax on all motor 
vehicles, it had been understood that part of the proceed- 
ings would be assigned to roadbuilding. However, no 
serious activity was evident down to the time of the Ethio- 
pian crisis, and the present sharp change has been brought 
about almost solely by strategical considerations. While 


. 12 months ago macadamised roads outside the perimeter of 


the main towns totalled barely 370 kilometres and desert 
roads 6,500 kilometres, the figures have now risen to 1,000 
and 8{6o kilometres respectively. 
AFTERMATH OF THE IMPORT BOOM 

Importers are now experiencing the aftermath of the war 
scare of September last, when goods on the spot changed 
hands at rapidly rising prices and vast orders were passed 
abroad. Liquidations have now reached their peak and 
during the past few weeks a series of unusually important 
failures were recorded which have affected the entire im- 
port market. 

The Stock Exchange has not suffered from these develop- 
ments. On the contrary, the decision of the Mixed Court 
of Appeal upholding directly or indirectly the gold clause 





in bank and State bonds has eliminated a long outstanding 
uncertainty and heartened the Bourse. Freed from the 
threat of a sudden increase in its commitments, the prin- 
cipal mortgage bank has been able to reimburse a part otf 
its bonds which bear the highest interest. 

These concessions have been rapidly followed by a ney 
move on the part of the Minister of Finance designed to 
reduce the maximum legal rate of interest, which has stood 
for a very long time at 9 per cent. Conversations are pro- 
ceeding with the Governor of the National Bank and other 
high officials. A new era of still cheaper money is therefore 
probable in Egypt. The Minister of Finance is credited 
also with the more ambitious project of founding a State 
Bank to take over the issuing business of the present 
National Bank, and Sir Otto Niemeyer, who has been in 
Cairo, has been consulted on the matter. 

ALEXANDRIA, April 20. 


The situation created by the death of King Fuad is 
discussed in a Note on page 239. | 





LETTER TO THE EDITOR 
WICKSELL’S MONETARY THEORIES 


TO THE EDITOR OF THE ECONOMIST 


Sir,—No doubt your reviewer is right in saying that 
Wicksell’s doctrine of “money ’’ and “ natural”’ rates of 
interest has exercised a profound influence on the development 
of monetary theories; and no doubt the work of Mr Keynes, 
Professor Hayek and others in this field has been directly 
or indirectly influenced by Wicksell. But when it comes to 
the question of the distinction between saving and investment 
and the withholding of purchasing power, it is by no means 
clear what position Wicksell has in this matter ; and the sugges- 
tion made in this connection that he is “ the progenitor of the 
two rival approaches to monetary problems most prominent 
to-day,’’ seems to be distinctly far-fetched. 

Yours faithfully, 
A. H. Appat! 

22, Austin Friars, 

London, E.C.2. 

(Our review was not intended to suggest that Wicksell’s 
theories were in ail respects the progenitors of those of Mr 
Keynes and Prof. Hayek.—Ed. Econ.) 








BOOKS AND PUBLICATIONS 


PRIVATE OR PUBLIC MONOPOLY ?* 


In the preface to this book Professor Levy states that he is 
neither an individualist nor a planner, and thus prepares 
the reader for an impartial survey of those aspects of the 
industrial system which are only too often described from 
the political rather than from the scientific point of view. 
The spread of industrial concentration is for him mainly the 
outcome of technical factors and not of political or psycho- 
logical forces. Transportation technique, the international 
supply of raw materials and the location of the factors 
necessary for the various stages of productive processes are 
shown to be the underlying and primary causes of hori- 
zontal and vertical combinations, and their development is 
illustrated by a variety of examples. To the reader un- 
acquainted with the details of post-war industrial develop- 
ments in Germany the numerous references to particular 
German problems in a book on the industrial system of 
Great Britain may appear superfluous and even confusing. 
But the fundamental approach is undoubtedly sound. In- 
dustrial development depends primarily on changes in 
industrial and commercial technique, and commonly 
precedes rather than follows legal and political changes such 
as trust laws, tariffs and the like. 

But while it may be granted that technical efficiency may 
demand concentration, there remains another equally im- 





* The New Industrial System (the origin, forms, finance and 
prospects of concentration in industry), by Hermann Levy. 
Routledge. 282 pages. 10s. 6d. 


portant problem. Can a productive system based on 
private ownership operate as efficiently with monopolistic 
or imperfect competition as with reasonably free compcti- 
tion? Professor Levy would like to answer ‘‘ Yes,’’ and 1s 
at pains to show that concentration need not entail 
monopoly, and that in any case monopolies do not always 
extract excessive profits. But this surely misses the real 
point. It is perfectly true that under conditions of quas- 
monopoly there may be no monopoly profits in the strict 
sense; but this may be merely because all the remaining 
firms in the industry are carrying surplus capacity; so that 
monopoly prices may exist even where there is some degree 
of competition. This is a real dilemma, which all efforts to 
encourage concentration by way of cartellisation must face. 
Another difficulty is that a satisfactory technical plant and 
a satisfactory balance-sheet position by no means always g0 
hand in hand—witness the British cotton industry. . 
These problems are implicitly recognised in the section 
on the supply of capital. Promoters’ profits may 
encourage mergers and amalgamations far beyond the 
requirements of actual industrial technique. But this !" 
itself is hardly a sufficient reason. A thorough under- 
standing of its causes would require an_ investiga 
tion into British company practice similar to that carried 
out in the United States by Berle and Means, tracing the 
full implications of the ‘‘ divorce of ownership from 
control ’’ in the modern economic system. _ 
Professor Levy more than once tilts at the ‘‘ orthodox 
economist. In basing his explanation of industrial concel” 
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‘ration on the requirements of industrial technique, he fully 
makes his case, and in emphasising the importance of 
weighing actual economic circumstances before approving 

- condemning particular schemes of amalgamation, lays 

» foundations of a correct approach to the problem. But 
once he leaves the purely technical aspect his case is far less 
‘rong, and this may be caused by his reluctance to envisage 

State as a regulator of monopoly. The aims of indivi- 
dualism and of political democracy cannot be to reduce 
State action in the economic sphere, but rather to ensure 

at the powers of the State are used for universal and not 
‘,r sectional interests. Only if this is done can the waste 
.| monopoly be avoided. 

It is unfortunate that such a stimulating book should be 
marred by faults in style and vocabulary. Many of the 
‘echnical terms used are simply non-existent in English; 
ind it is to be hoped that Professor Levy will arrange for 
his next book to be presented in a form more attractive to 
English readers. 





SHORTER NOTICES 


‘¢ The Economic Development of the British Overseas Empire.’’ 


Vol. II. ‘* The Union of Scuth Africa.”’ By L. C. A. 
Knowles and C. M. Knowles. Routledge. 341 pages. 
10s. 6d. net. 


After Sweden, South Africa has perhaps overcome the 
depression—by devaluing her currency—more successfully than 
any other country. The publication of a book on South 
Africa's economic development at this moment is consequently 
timely. 

[he authors, however, have hardly taken full advantage of 
their opportunities. The present unique situation of South 
\frica is partly due to the importance of her gold-mining 
industry, though it must be remembered that devaluation 
helped South Africa’s other export industries just as surely as 
the gold mines. This book devotes 130 pages to farming 
and only 50 to mining, including diamonds and coal as well 

gold. 

The authors state that ‘South Africa has 
cen a country enjoying a ‘gold premium.’”’ But this 
+ scarcely correct, since from 1925 to 1932 there was no 
gold premium ’”’ in South Africa. The authors go on 
to say, however, that ‘“‘the departure of the Union from 
the gold standard . . . brought a new era of prosperity to the 
gold mines in 1934.” 

Instead of basing their survey on the influence of the gold 
mines alone, they have thus preferred to sketch South Africa’s 
economy within the same framework as that used for other 
countries. This method has some advantages. Without it 
the authors could scarcely have presented so exhaustive a 
survey of South African agriculture. The latter is par- 
ticularly interesting, if only as a record of perseverance against 
the difficulties encountered in the production of one new 
product after another. Indeed, after perusing the chapter on 

drought, plagues and pests,’’ the reader will doubtless sub- 
vctibe to General Smuts’ recently expressed view that for 
lany years to come South Africa must depend for her liveli- 
00d on her mineral industry, and, in consequence, must 
evelop her base metals. 

[he authors are obviously more in their element in their 
most interesting discussion of the relationships of the black 
and white races in the sub-continent; and in their survey of 
the development of its railways, in which they seem to admit, 
almost against their will, the importance of Johannesburg as 
‘he ““lodestar.”” There are signs, however, that the book is 
not quite up to date. 


since 1919 


‘* Modern Government as a Busybody in Other Men’s Matters.”’ 
Allen and Unwin. 245 pages. 6s. 


- ~ir Ernest Benn, who writes many books, has but a single 
‘hought. Almost all evils, he believes, are due to Govern- 
‘ent interference with the natural and beautiful harmony 
of unregulated competition. In this book he even disapproves 
of the State attempting to provide decent housing for the 
working classes. ‘Leaving aside the higher ethical con- 
siderations,” he says, ‘‘and the moral degradation of some- 
thing for nothing '’"—does Sir Ernest know how much the 


_ king man pays in indirect and municipal taxation ?—“‘ the 
nen of free housing will not stand the practical test.'" The 
Problem of the slums ‘‘ settles itself if it is left alone.’ The 


Cenbitant of the slums will, we suspect, be content if the 
vernment gets on with the work of slum-clearance and 


lez i , 
an Sir Ernest Benn alone in the contemplation of the higher 
*thical considerations. 


ee Denmark in 1935 »»: An Examination of her Economic 
Position, with Special Relation to Agriculture and Anglo- 
Danish Trade. Economic League, London, S.W.1. 
63 pages. Price 6d. 


This book gives an interesting survey of Denmark's daily 
economic life, based on first-hand impressions. To those who 
are not familiar with Denmark the book will supply much 
valuable information, though an exhaustive account naturally 
cannot be offered in 63 pages. 

The chapter on agriculture provides a vivid picture of the 
chief features of Danish farming: the scientific methods 
employed, and the predominant influence of the co-operative 
societies, which are now buying feeding-stuffs, etc., as well as 
marketing standardised products in the most economical way. 
A whole chapter is devoted to ‘ Carlsberg—A National 
Institution,’’ and it is shown how the capital and profits of 
a large industrial undertaking are devoted to the furtherance 
of science and art. 

One misses, however, an analysis of the Danish foreign 
exchange problem and the functions of that ingenious device, 
the Exchange Control Office, by means of which it has been 
found possible to economise the scanty foreign exchange 
resources of the country without lowering the people's standard 
of living. On the whole, however, Mr White’s book is 
pleasantly objective and well-informed. 
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Austauschdienst Kronprinzen-Ufer 13. 90 pages. No price 
given. 
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METHUEN 


RAW MATERIALS AND 
INTERNATIONAL CONTROL 
H. R. G. GREAVES 


A book of great topical interest. It shows what 

has already been done and outlines what still re- 

mains to be done to ensure the world’s consumers 
a fair share of the world’s products. 55. ne/. 


J y ia fh . bal ” , 
SOVIET GEOGRAPIIYS 
N. MIKHAYLOV 
“Of special interest not only as an exposition of 
Socialistic geography, but also as showing the vast 
changes contemplated in the utilization of the land 
in Russia. The sketch-maps ate numerous and very 
attractive.”—Nature 105. 6d. net. 
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BRAZIL’S EXCHANGE PROBLEMS 


BRITISH commercial creditors of Brazil now have before 
them the definite offer of settlement of their debts based 
upon the arrangements embodied in the Anglo-Brazilian 
Payments Agreement of March 27, 1935. This is the 
second occasion within a few years upon which the Republic 
has been obliged to submit a funding arrangement for the 
liquidation of commercial credits on foreign account, which 
have become “‘ frozen ’’ through the lack of adequate 
foreign exchange resources. 

The latest arrangement, like the previous scheme which 
came into effect in May, 1933, runs parallel with that 
concluded with United States creditors of Brazil. The 
1933 and 1936 arrangements are similar, inasmuch as while 
cash payments are provided for the liquidation of small 
debts, the bulk of the commitments are to be met in instal- 
ments—either in notes or bonds—spread over a period of 
years. By unilateral action through the Aranha scheme of 
February, 1934, the Brazilian Government has already 
reduced the cost of the service on its external bonded debt 
to an amount equivalent to some £8,000,000 sterling per 
annum, which was officially stated at the time to represent 
the maximum annual remittance payable across the 
exchanges. The existing international political situation is 
held to be mainly responsible for the present poor demand 
from Europe for Brazilian coffee. It is therefore opportune 
to examine the general exchange position. 

Brazil has a paper milreis which lacks both metallic 
guarantee and the basic support of a modern central bank- 
ing system. Exchange control has been operative since 
May, 1931, and the foreign exchange markets have been 
subject to continual disturbances through sudden changes 
in the control regulations. Ultimately, in May, 1934, the 
Government ‘‘ recognised ’’ the “‘ free ’’ exchange market. 
The immediate outcome was a substantial depreciation in 
the effective exchange value of the milreis, which provided 
a natural check to imports. The “‘ free ’’ exchange market, 
at first, dealt only in exchange other than that derived 
from export bills, but successive modifications in the regula- 
tions brought about the establishment of the present posi- 
tion, which has remained materially unchanged since 
February 11, 1935. Foreign currency bills covering all 
exports (except certain “‘ minor ’’ exports, which secure 
roo per cent. of “‘ free ’’ exchange) must be sold in the 
‘“‘ free ’’ exchange market to the authorised banks. The 
latter deliver 35 per cent. of the resultant exchange to the 
Banco do Brasil at a stipulated official rate to meet the 
Government’s requirements, including its expenses abroad 
and the service of its external debt. The balance of 65 per 
cent. represents the resources of the ‘‘ free ’’ market. 
Exchange to pay for goods cleared through the Customs 
after February 11, 1935, is obtained in the ‘‘ free ’’ market. 
Goods cleared, however, through the Customs between 
September 11, 1034, and February 11, 1935, inclusive, 
have been entitled to 60 per cent. of the relative foreign 
exchange at the “ official’’ rate; and all goods cleared 
before September 11, 1934, have been entitled to the full 
100 per cent. of official exchange. 


It was in regard to the payment of goods cleared up to 
and including February 11, 1935, that special arrangements 
were embodied in the Anglo-Brazilian Payments Agreement 
of March, 1935. The arrangements finally made under the 
terms of that agreement, however, go further. They 
provide means, in fact, for the settlement of all approved 
commercial debts due to British nationals to date. Under an 
offer made on March 13th last, all such debts, due up to 
and including June 15, 1935, are to be satisfied in cash if 
the debt is not more than £100, and as to 15 per cent. (or 
£100—-whichever is the greater) in cash and the balance in 
4 per cent. Brazilian Government sterling stock, if the debt 
exceeds {100. Debts due after June 15, 1935, are to be 
fully satisfied with 4 per cent. stock. Arrangements of a 
somewhat similar character have been concluded in New 
York for the liquidation of the blocked American funds. 


On June 28, 1935, restrictions were again imposed jn 
Brazil on the supply of exchange to cover remittance: 
abroad. Export exchange quotas of 35 per cent. and 65 pe 
cent. are still maintained. Under the previous arrang: 
ment, however, remittances abroad, between February 1; 
1935, and June 28, 1935, could be met out of the 65 pu 
cent. quota of “‘ free ’’ exchange without the necessity of 
prior authorisation. The position has now reverted to tha; 
obtaining before May, 1934, and the authority of the Ex 
change Control is once more necessary before remittances 
abroad can be made. It follows that the disposal of th 
65 per cent. of so-called ‘‘ free ’’’ exchange is in fact n0 
longer free, but is controlled by the Fiscalisation Depart 
ment. Normal exchange transactions covering imports ar 
effected without difficulty, but the procedure in respect ot 
other exchange requirements may be complicated. 

It has been calculated that the cost of effecting the annua! 
remittances called for under the original 1933 Payments 
Agreement with Great Britain and the United States is in 
the neighbourhood of £2,000,000 sterling per annum. Thx 
new Sterling Stock issue is limited in amount to £5,000,000v. 
It is redeemable at par within five years, and will requir 
for interest and amortisation an annuity of {1,200,000 
sterling. This annuity, however, will be increased to 
{2,053,000 sterling as soon as all payments under the June 
1933, arrangement have been finally liquidated, and so long 
as any of the 4 per cent. Stock remains outstanding. 

It is clear that the capacity of the Brazilian Government 
to meet its commitments turns on two factors, namely, th: 
vield of the Government’s 35 per cent. quota of export ex- 
change, andtheextent of imports, both visible and invisible, 
in relation to the value of exports. The total value ot 
3razilian exports in the year 1935 was £33.0 millions (gold), 
in respect of which the Government’s exchange requisition 
of 35 per cent. would have yielded {11.6 millions (gold), 
equivalent to some {19.2 millions sterling. On the face ot 11 
this would appear adequate to meet Government requirc- 
ments under all heads, including Government expenst> 
abroad. The total valueof imports into Brazil last year, how 
ever, was {27.4 millions (gold), or some {6 millionsmore than 
the 65 per cent. of export exchange, amounting to 421.4 
millions, available for that year to the ‘‘ free ’’ market. Thi 
export figure for January, 1936, was £3.0 millions (gold), 
but this was reduced in February to {2.6 millions (gold). No 
recovery is expected in March, for the export demand to! 
coffee is still inactive, and prices obtainable are no better. |! 
the January-February average were maintained, the agg' 
gate value of exports for 1936 would be {33.8 million 
(gold), while the Government’s exchange quota would In 
{11.8 millions (gold), and the total left available for imports 
{21.9 millions (gold). Imports on the January-Februar) 
basis would cost for the year {25.8 millions (gold). In view 
of probable requirements for cover for ‘‘ private ’’ remit: 
tances, such as dividends, railway earnings, etc., It would 
seem that—failing an upswing in export values and trad 
there are two possibilities. The flow of imports must ) 
restricted in the near future, either by trade regulations 0f 
through the depreciation of the free rate, or the questo! 
may arise of modifying the 35 per cent. quota of expol 
exchange sequestrated by the Government. 

Finally, an important new factor has arisen in tc 
Brazilian import markets during the past few months du: 
to the competition from Germany through the “* compens«” 
tion ’’ mark system. This enables the ‘‘ Aski ’’ mark ' 
be quoted at a heavy discount in South America, althous) 
it is accounted at its full parity with the Reichsmark 1n ri 
supply of the goods to the Brazilian importer. Parallel wit! 
the heavy decline in British trade with Brazil, both 0" 
import and export account, there has been a big expansic" 
in German trade. This adds a new complication to 4 viel 
change system which already afforded sufficient difficult) 
both to British traders and British creditors of Brazil. 
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FINANCIAL NOTES 


Gold Bloc Vicissitudes.—While the dollar has re- 
mained steady at $4.93}, the gold bloc currencies have 
ven the London foreign exchange market a series of minor 
“hocks. The result of the first ballot in the French elections 
was received fairly calmly, and three months’ francs 
have remained at just under Frs. 3 discount. Early in the 
week, however, came the news that Poland was about to 
impose exchange restrictions. So far, London banks have 
received no details, but it is understood that they are free to 
dispose of both their own and their customers’ balances up 
the end of this week. Then on Wednesday, the spot 
rate for Swiss franes suddenly weakened from Frs. 15.15 
to Frs. 15.25, returning on Thursday to Frs. 15.21. This 
created some nervousness, and it was suggested either that 
Switzerland was proving susceptible to this week’s Austrian 
news, or that Continental speculators found it cheaper to 
bear gold bloc currencies through the medium of the Swiss 
iranc than through the French franc. As the discount on 
three months’ Swiss francs was only 3 per cent., against 
15} per cent. per annum for French francs, this view 
ippeared tenable, but it was disproved by the fact that 
there had been no real widening in the discount on three 
months’ Swiss francs or any serious offering of spot or 
forward guilders, which were equally open to attack in this 
way. A more likely suggestion is that the Italian authorities 
have been selling Swiss francs against sterling through Paris. 
The Swiss francs would be derived from the mobilisation 
and sale of Swiss securities owned by Italian nationals, 
while any resultant weakening of French frances against the 
pound would be taken up by the British Control. Inciden- 
tally, it has recently become far less easy to detect the Con- 
irol’s intervention, especially as it now frequently operates 
abroad. A further report is that the fall in the Swiss 
franc was due to a single large commercial transaction on a 
bare and narrow market. Generally speaking there has 
been no real justification for the strength of the Swiss franc 
in Paris, ever since the completion of certain loan repay- 
ments from France to Switzerland as long ago as 
March 15th, and some London operators have been sur- 
prised that the Swiss franc should have since remained 
iwearly at the import gold point. If so, this week has 
\itnessed a natural reaction. Nevertheless, the Swiss franc 
is still above the theoretical export gold point. There has 
been no recent change in the general Swiss economic posi- 
tion, and this week’s movement is probably just one more 
symptom of the nervousness which afflicts the gold bloc 


currencies 
* * * 


Argentine Central Bank.—The first report of this 
stitution describes the execution of the banking reforms 
\uthorised by the legislation of March, 1935, and also the 
central bank’s own operations from May to December last 
‘ear, The revaluation of the nation’s gold and subsidiary 
‘omage yielded a profit of $663 millions, which was used 
'n such a way as to avoid inflation, while reinforcing the 
‘ash reserves of the commercial banks. These last. in- 
‘reased in consequence during 1935 from $485 millions to 
»°27 millions, while the ratio of cash to deposits rose from 
‘4.0 to 24.7 per cent. The exact details of this work of 
“construction are fully described. During the Central 
Bank’s inaugural year there were naturally wide changes 
‘Its assets and liabilities. Broadly speaking, progress has 
aoe in the liquidation of foreign balances previously 
eee the commercial banks, while the Exchange 
ntrol’s funds, now held in public deposits at the Central 
ank, have increased as the result of the year’s profitable 
Pei a Certain Government bonds have been trans- 
while by the Central Bank to the commercial banks, 
otk lh nstituto Mobolizador, formed in March, 1935, 
"wes oe the frozen assets of certain commercial banks, 
ne ag fawn upon its resources at the Central Bank in 
© perform its functions. The net result of these 


Operati ic . ; , ; ° 
te me 1S an increase in public deposits, a decrease in 
anke 


the dj 


id deposits and in the Central Bank’s securities, and 
Sappearance of the Instituto’s reserve balance. The 





Central Bank itself earned a profit of $3.7 millions. After 
paying the maximum dividend of 5 per cent., $1.6 millions 
Was appropriated for various reserves and $1.7 millions 
was paid to the Government. Altogether the new Central 
Bank has made an auspicious start, and has already don 


much to place Argentine banking and finance upon a 
sounder and more liquid basis. 
* * * 


Italian Banking and Sanctions.—The accounts of the 
Banca Commerciale Italiana for December 3Ist, 1935, 
throw an indirect but illuminating light on the effect of 
sanctions. At the end of 1933 commercial acceptances, 
which mainly relate to the financing of foreign trade, stood 
at Lit. 174.8 millions; and a year later they were up to 
Lit. 191.9 millions. By December 31st last, economic sanc- 
tions were in operation, with the result that the commercial 
acceptances of this bank had fallen to Lit. 24.3 millions, or 
to exactly one-eighth of their total value of the preceding 
year. This is a very rough measure of the effect of sanc- 
tions upon Italy’s external trade. Meanwhile the total re- 
sources of the bank have also fallen during the past year, for 
deposits are reduced from Lit. 7,840 to Lit. 6,960 millions; 
cash from Lit. 461 to Lit. 365 millions; bills receivable, 
Italian Government securities and money at call from 
Lit. 5,164 to Lit. 4,657 millions; and current debtor 
accounts (i.e. advances) from Lit. 2,601 to Lit. 2,298 
millions. These movements may indicate a shrinkage in 
general business activity, but they certainly do not suggest 
any inflation of the commercial banking system. A further 
indication of the status of the lira is now being afforded 
by the inception of the tourist lire system. The initial 
quotation, which has now been in force for about ten 
days, is Lit. 82.10 to the pound. This compares with 
the official exchange rate of Lit. 622 to the pound, so that 
tourist lire are quoted at a discount of nearly 24 per cent. 


* * * 


The Bank Return.—The end of the month has brought 
with it the usual small increase in the note circulation, but 
this is partly offset by a further addition to the Bank’s gold 
stocks, so that the Reserve has only fallen by {0.8 million. 

BANK OF ENGLAND 


May 1, Apr. 8, Apr. 15, Apr. 22 Apr. 29, 


1935 1936 1936 1936 1936 
£mill. g mill. {muill. { mill. £ mill. 
Issue Department :— 
SNE iideneusantinrncnscnnnonens 192-6 201-1 201-6 202-1 202-7 
Note circulation ............ 392-6 421°4 421-9 415-4 416-9 
Banking Department :— 
WOOO svc cicscccssassacces 60:5 40°5 40-5 47:4 46-6 
Public deposits............0« 8-( 9-6 9-9 13-2 7-4 
Bankers’ deposits ......... 115.5 93-4 104-9 93-1 104-7 
Other deposits............04+ 40:0 37-1 36-6 38-1 39-0 
Government securities ... 104-9 93-9 106-7 93-2 101-3 
Discounts and advances 6-0 9:8 8.8 7°5 8-3 
Other securities ............ 9:9 13-7 13:2 13-9 12-6 
PROPOSED ccccccccccocescees 37°0% 28-9% 26°7% 32-8% 30-8% 


The postponement until Friday of the bulk of the week's 
payments for new Treasury bills left the Government rather 
short of funds with which to cover maturities in the earlier 
part of the week. Public Deposits have therefore fallen by 
{5.8 millions, while the increase of {8.1 millions in Govern- 
ment securities may indicate borrowing on Ways and Means 
Conversely Treasury bill maturities left the banks and the 
market well supplied with funds in the middle of the week. 
This explains the increase of {11.6 millions in bankers’ 
deposits. 
* * * 


The Money Market.—This week the money Market 
has been disturbed by the inequalities of the calendar. 
Treasury bills issued and paid for on Friday, May rst, 
provided the Government with an extra day’s funds, and 
so the bulk of this week’s new Treasury bills were allotted 
on that day. Meanwhile old Treasury bills have been 
maturing every day this week, so that as the Bank return 
shows, up to Friday the Government was steadily paying 
out money to the banks and the market was getting very 
little in. This made money very easy on Wednesday and 
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Thursday, but on the first two days of the week some calling 
was noticeable. 


Apr. 8, Apr. 16, Apr. 23, Apr. 30, 
1936 1936 1936 1936 
o/ 


% % % /o 
EE GRR iccvcccccvcccsnasencecesnsces 2 2 2 2 
Clearing banks’ deposit rate... 4 7 ; ¢ 
Short loan rate :— 
Clearing banks ...........0s0+0« 4-3-1* 4-3-1" 4-4-1* 341° 
BD cicctnccccconssnscessenseets 4 4 ‘ : 
Discount rates :-— 


Ln 4 t é + 

Three months’ bank bills... 9-% H-% H-*& 4H-* 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 


As bill brokers only needed funds on Friday, most business 
in bills this week was of a forward character, namely for 
delivery and payment on that day. The banks bought 
early July Treasury bills at } per cent. on that basis. The 
rate for three months’ bank bills is unchanged. 


* * * 


The Union Bank of Scotland.—The accounts of this 
bank for the year ended April 2, 1936, provide further 
confirmation of the progress of Scottish banking. Net 
profits for the latest year were £316,600, against £313,500 in 
1934-35, While the disclosed appropriation to contingencies 
has been reduced from £50,000 to £25,000. On the other 
hand, there is this year an allocation of £25,000 to the 
widows’ fund, which will help to solve any problems which 
may have arisen from the fall a few years ago in the long- 
term rate of interest. The dividend is unchanged at 18 per 
cent. The bank’s resources are larger than a year ago, 
for deposits have risen from {29.9 to {32.0 millions. 
Advances are unchanged, and the extra funds have been 
lodged in bills and investments. Thus the bank is experi- 
encing the common difficulty of all British banks in finding 
a sufficiency of willing and credit-worthy borrowers. In 
these circumstances the bank has done well to improve its 
net earnings, and it has obviously added to its strength and 
liquidity. 








INSURANCE NOTES 





Motor Union.—This company transacts a large motor 
insurance business, the figures in relation to which are in- 
cluded in its accident branch accounts. Premium income 
increased from {£182,000 to £188,000, and £1,537,000 to 
£1,606,000 in the fire and accident branches, respectively. 
The results of the last two years are given below :— 

1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 


f { 
14,159 7-8 26,480 14-1 


ND” aciannisdbankweceuimesien 
SS RE reer een Oe 61,821 4-0 94,898 5-9 
75,980 121,378 
Less items debited to 
profitandlossaccount 35,204 52,464 
40,776 68,914 
To general reserve ...... 104,000 69,000 


Total assets amount to {2,637,000. The market value of the 
investments are more than {£150,000 in excess of the book 
values, without taking into account the investment reserve 
of £233,000. There is also a general reserve of £493,000. 
The dividend has been increased from 26 per cent. to 32 per 
cent. and costs £50,000, compared with available interest 
earnings of £73,000. The shares are held by the Royal 
Exchange. 
* * * 


London Assurance.—The year 1935 marked the close 
of another quinquennial period in the life department. The 
result of the valuation of the assets and liabilities is given 
below, together with that of 1930. On this occasion the new 
mortality table A 1924-29 was used for assurances, and the 
rate of interest assumed was reduced from 2} per cent. to 
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2} per cent. In no case, however, was the net premium 
used greater than 87} per cent. of the office premium fo; 
non-profit business or 75 per cent. for with-profit business 
For annuities the assumptions as to mortality and interest 
(24 per cent.) were the same as before : — 
1926-30 1931-35 
/ 


4 


Trading surplus earned during quinquennium 870,840 940 94:3 


NE BITING vc essccccsecscscnvessescesccsecesse: 192,823 106.9] | 
1,063,663 1,047,854 
Allocations :— 
To Bonuses to policyholders .................. 578,402. 771,457 
ES Er ee eee 96,350 107.249 
,, Strengthening of actuarial reserves...... 282,000 ; 
pp IE GRIGG esesiescccscscccisscncessescees 106,911 169,155 


1,063,663 1,047,854 
In respect of policies issued before 1911, a cash bonus has 
been given at the rate of 55 per cent. of the premiums paid 
in the quinquennium. For policies issued subsequentl) 
compound reversionary bonuses at the very satisfactory, 
ates of 45s. per cent. per anuum for whole-life and 4os. 
per cent. for endowment assurances have been declared; at 
the last valuation the rate was 45s. per cent. under both 
plans. As will be seen, the cost of the bonus, including the 
shareholders’ proportion of profits, is amply covered by 
the trading surplus, which, it should be noted, is arrived a: 
after providing for the increased stringency in the reserves. 
The valuation is on a very strong basis, and places thie 
office in a particularly favourable competitive position .. 
regards future profits. During the year new assurances fo. 
£2,7604,000 were issued against {2,376,000 in 1934, whik 
annuity consideration moneys increased from {129,000 to 
£212,000. The net rate of interest in the life fund fell by 
rod. per cent. to £3 17s. gd. percent. The premium incom 
of the company, including the associated companies, in 
creased in the fire branch from {2,075,000 to £2,004,000, 
and in the accident branch from £1,163,000 to £1,253,000: 
marine premiums fell from {£690,000 to £646,000. The 
underwniting profit has expanded considerably, as will be 
seen from the following table: 


1934 1935 
Percentage Percentage 
Amount of Amount of 
Profit Premiums of Profit Premiums 
£ £ 
LS ee ane een ee 146,678 7-1 186,164 8-9 
General accident ......... 60 837 5-2 120,048 9-6 
ING sect eee was ine ck 73,017 72,011 
Sea Seen ce eee 20,000 20,000 
300,532 398,218 
Less items debited to 
profitandlossaccount 236,378 141,739 
Net trading surplus... 64,154 256,479 


Available net interest earnings, which fell in 1934 by) 
£24,000, increased last year from {£184,000 to £216,000. 
These fluctuations can no doubt be accounted for by the 
varying effect of foreign remittances. The dividend is again 
45 per cent., and absorbs £231,000. Total assets, including 
those of the associated companies, increased from 
{16,622,000 to {18,610,000, and aggregate market values of 
Stock Exchange securities are stated to exceed book values. 


* * * 


World Auxiliary Insurance.— This Corporation 
transacts various classes of insurance other than life, and 
the total premium income last year was £273,000, agains’ 
{287,000 in 1934; the underwriting results of the last two 
years are given below: — 











1934 1935 
Percentage Percentaxe 
Amount of Amount oi 
of Profit Premiums of Profit Premium> 
£ f : 
A ie ns 6,169 7-0 5,350 6-0 
Accident and general ..... 6,321 7:6 4,442 *? 
BEBTERD srccsecssceccessscecsecs 19,887 17°3 15,048 14°: 
32,377 24,840 
Less items debited to 
profitand loss account 23,561 10,461 
8,816 14,379 


d 


he 


Out of the above surpluses some {15,000 was transferr 
to the reserve fund in 1934, and £10,000 in 1935. 
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ssets amount to {1,170,000 and Stock Exchange market 
values are about £84,000 in excess of book values. Reserve 
inds aggregate £250,000, while the profit and loss account 
. £125,000 after payment of the 1935 dividend, which is 
vain at the rate of 74 per cent. free of tax and costs 
12,500, against interest earnings of £29,600. 


* * * 


London and Lancashire.—Apart from the life 
department, which 1s administered by the Law Union and 
Rock, the premium income of this company last year was 


/6,042,000, compared with £5,894,000 in 1934. The 
underwriting profits were again very satisfactory. 
1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
£ £ 
SA Sr ates Pesta edu eawies 387,950 13-7 443,789 15-8 
\ccident and general 77,816 3°8 72,716 2.9 
am. ccacaseapsauiacanees 133,936 13°] 185,508 17:8 
DRE tii cus deudeanvu sm aned ss 17,078 17,078 
Capital redemption ...... 1,010 1,467 
617,790 720,558 
Less items debited to 
profit and loss ...... 141,836 183,106 
475,954 537,452 


In 1934, £100,000 and {200,000 were transferred from 
profit and loss to strengthen the additional reserves held in 
the marine and accident departments respectively, and last 
vear {500,000 was transferred to general reserve. These 
entries are not included in the above profit and loss items. 
lhe departmental reserves are very strong; in addition to 
the usual 40 per cent. of premium income for unexpired 
risk, further reserves are held which, at {2,400,000 and 
!1,000,000, amount to 85 per cent. and 46 per cent. of the 
tire and accident premiums respectively. The marine fund 
mounts to 136 per cent. of the 1935 premium income. 
Due to the £500,000 credit mentioned above the reserve 
tund is increased from one and a half to two millions, 
while profit and loss balance, after providing for the 1935 
dividend, is £2,134,000. Total assets, excluding the life 
issets (“" Law Union and Rock ’’—see page 254), amount 
to {16,888,000, and the aggregate market value of the 
securities as at December 31, 1935, is in excess of the 
‘mount appearing in the balance sheet. The dividend is 
once more 50 per cent. and costs £582,000, compared with 
vailable net interest earnings of £474,000. 


* * * 


London and Provincial Marine and General.—This 
company is a subsidiary of the Yorkshire. Premium income 
in the Fire and Accident Branch is now slightly greater 
than in the Marine Branch, which was formerly the only 
class of business transacted. As usual, marine results were 
very satisfactory; and, though not so good in 1935 as in 
the previous two years, they enabled a transfer to be made 
‘o profit and loss of £20,000—equal to 20.3 per cent. of 
the premiums received in the year. The total assets exceed 
<1,500,000, and the market values of the Stock Exchange 
ecurities are in excess of book values. The reserve funds 
«mount to £690,000 and there is a profit and loss balance 
of £106,000. The dividend is again 10 per cent., free of 
‘ax, and costs £30,000, compared with the interest earnings 
of £44,000. 

* * « 


Pe Insurance Company.—Premium income fell 
pte = year from £530,000 to £521,000, but the claims 
vane ake wee very favourable. Expenses and the first- 
lee, oan amounted to 29 per cent. of the premium 
1934 een with 29 per cent. and 30 per cent. in 
by the a — respectively. The 1933 account is closed 
wage e er to profit and loss of £132,000, equal to 23.2 
figures i, — premiums of that year; the corresponding 
cent Te ; previous year were {144,000 and 22.5 per 
ites otal assets amount to {£2,665,000, against 
ieee — ‘ the financial position is very strong. The 
is £466 nd is £700,000 and the profit and loss balance 

4%,000. The dividend is again at the rate of 40 per 


cent. and costs alt eal. 2 arni 
9 rad £186,000, compared with interest earnings 





General Accident, Fire and Life—A quinquennial 
valuation of the liabilities of the lite assurance contracts 
was made as at December 31st last, and resulted 
in the same rate of simple reversionary bonus as in 1930— 
namely, 52s. per cent. per annum for policies originally 
efiected with the Corporation. All assurances taken out in the 
last decade have been efiected with the General Life; the 
rate of bonus of that office has been reduced from 35s. per 
cent. per annum, calculated on the sum assured, to the 
very modest rate of 30s. per cent. per annum in respect of 
policies issued since January I, 1926, and from 30s. per 
cent. per annum to 25s. per cent. per annum for policies 
previously issued. No details of the basis of valuation or 
the distribution of surplus are given; the report states that 
full particulars on these points ‘‘ will be furnished in 
due course in the returns to the Board of Trade.’’ 
Evidently, but there seems no good reason why the report 
now issued should not accord with the general practice of 
offices. Asa result of the 1930 valuation {56,000 was trans- 
ferred to profit and loss from life and capital redemption 
accounts, but the corresponding figure on this occasion is 
less than £10,000. New life assurances were {2,884,000 
against £2,840,000, and the net rate of interest was 2s. 7d. 
per cent. less at {4 3s. Id. per cent. On the other hand, 
fire premium income increased from {£593,000 to {642,000 
and accident premiums from {6,852,000 to £7,946,000, 
while marine premium income was {25,000 greater at 


£164,000. The results of the last two years are shown 
below : — 
1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
f Pi 
Fire 136,456 23-0 139,396 21-7 
Accident and general... 260,248 3-8 184,514 2-4 
I nickccavcenecscdcs — 3,694 2°6 —1,911 —-1-2 
NN cu rae baud cimedeei 8,229 
Capital redemption...... 1,350 
Profit on sale of invest- 
MIN Golaceeccudssecus 11,771 Poe 
404,781 331,578 
Less items debited to 
profit and loss ......... 225,422 286,910 
179,359 44,668 
WO DONNIE hoo csccsniccis 150,000 125,000 
Net trading surplus 29,359 — 80,332 


During the year the capital was increased by the issue ¢* 
50,000 {5 shares with {1 5s. paid up. The issue price was 
{18 15s., so that the total issue premium was £875,000, 
which, together with £125,000 from profit and loss, has 
been transferred to general reserve. From that reserve 
{200,000 has been transferred to create an additional re- 
serve in the accident and general department, and as a 
result the general reserve has been increased by {800,000 to 
{1,700,000, while the profit and loss balance after payment 
of the year’s dividend is £539,000. Total assets in the 
General Accident and _ its subsidiaries amount to 
{16,780,000. During the year the chief changes among the 
investments were increases of £417,000 to {1,240,000 in 
British Government securities and of {£545,000 to 
{1,668,000 in foreign Government securities. The rate of 
dividend is 64 per cent. compared with a dividend of 60 
per cent. and a bonus of 4 per cent. in 1934, and costs 
{250,000 on the increased capital, compared with available 
net interest earnings of £265,000. 


* * « 


Royal Exchange Assurance. — The quinquennial 
valuation of the assets and liabilities was made as at 
December 31, 1935, but the information given in the report 
is insufficient to enable us to compile our usual formal state- 
ment; even the rate of bonus recommended finds no men- 
tion. It is difficult to understand this departure from 
common practice and from the course followed by the 
office itself five years ago. New life assurances, which in- 
creased by £742,000 in 1934, rose by a further {601,000 to 
{£4,350,000. Annuity consideration money was also greater, 
being £312,000, compared with £281,000, and the net rate 
of interest earned on the combined insurance and annuity 
funds at {4 6s. 8d. per cent. was Is. 3d. per cent. less. 
Death claims and surrenders at £288,000 and {101,000 
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respectively, were practically the same as in the previous 
year. In the other branches premium income was well 
maintained and underwriting profits were distinctly satis- 
factory. The results of the last two years are given 


below : — 


1934 1935 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
+ + 
Fire Department........... 142,408 9-9 189,292 12-8 
General Department .... 3,785 0-3 32,490 2:8 
Marine Department ..... 738 0-1 2,957 0-5 
Life Department ......... 26,151 30,445 
Annuity Department ... 10,450 11,174 - 
Capital redemption De- 
eee 2,293 1,288 
Trustee and Executor 
Department ............ 12,353 19,463 
190,608 287,109 
Less Items debited to 
Profit and Loss Ac- 
SE ey et Te 127,841 138,694 
Net Trading Surplus...... 62,767 148,415 


Strong departmental reserves are held; thus in the fire 
account, in addition to the usual reserve of 40 per cent. of 
the premium income for unexpired risks, there is an addi- 
tional reserve of £600,000; while the marine fund amounts 
to 138 per cent. of the premium income. Total assets, ex- 
cluding those of affiliated companies, increased from 
{21,073,000 to {21,984,000. Mortgages on property and 
loans increased further by £445,000 to {2,855,000. British 
Government securities fell by £324,000, but increases took 
place in debenture, preference and ordinary shares. The 
dividend is at the same rate as in 1934, namely 30 per cent., 
and its cost is covered by the available interest earnings. 


* * * 
The State (including the British Equitable) Assur- 
ance.—The premium income of this company, which 


is owned by the Royal Exchange, showed some increase, 
and improved underwriting profits were obtained. 


1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
4 ra 
RO te Re 23,988 4-4 36,167 6:6 
en SR ES Ae eRe nT 8,339 4-] 20,326 9-5 
OS NE Sea 10,601 15-6 9,175 11-0 
ek ee ce 1,814 1,814 
44,742 67,482 
Less Items debited to 
profit and loss account 36,653 40,891 
8, 089 26,591 


The company does not yet transact life business, but the 
accounts include the figures of its subsidiary, the British 
Equitable, which operates in life assurance as well as the 
miscellaneous classes of assurance. New life assurances in- 
creased from £787,000 to £866,000. The net rate of interest 
increased by the substantial amount of 2s. 3d. per cent. 
to {4 7s. per cent. The total assets of the State and its 
affiliated companies increased by £53,000 to £3,006,000. 
The rate of dividend was again 25 per cent. and costs 
$19,375, compared with available interest earnings of 
£32,450. 
* + . 


Wesleyan and General.—In the ordinary branch 
new business amounted to the record total of £1,799,000, 
against 41,589,000 in 1934, while the net rate of interest 
was 2s. od. per cent. less at £4 5s. 4d. per cent. In the 
industrial branch new assurances fell by £240,000 to 
{3,845,000 and the net rate of interest was 3s. 6d. per cent. 
smaller at £4 15s. 7d. per cent.; the expense ratio showed a 
further reduction from 38.7 per cent. to 38.2 per cent. of 
the premium income. The customary annual valuation of 
liabilities and assets was made as at December 31st last, 
and the results are given below. In the ordinary branch 
the valuation basis was strengthened by the use of interest 
at 3 per cent. instead of 3} per cent. for without-profit 
policies. In the industrial branch the same basis of valua- 


tion was used as in 1934, but greater strength has be 
attained by allocating {30,000 to a special reserve 


1934 1935 

Ordinary Branch :-— f f 
Surplus earned during the year .............. 136,596 40,03] 
Investment profits realised .................... 7,472 6 S86 
Transferred from Industrial Branch 03 tere 14.077 
Brought forward from previous year ....... 100,952 89 4006 


264,893 250,100 


Allocations : 


To Bonuses to policyholders ............... . 134,687 35.938 
,, General reserve fund .................. .... 27,000 
,, Stati pension Ss SERRE a eee erat 13,800 15.100 
,, Strengthening of reserves .............. ” os 44.000 
, Carried forward to next year............... 89,406 55.064 


264,893 250,100 


Industrial Branch :— 


Surplus earned during the year ............... 173,798 i75.81] 
Investment profits realised .................... 8,799 8.075 
Brought forward from previous year ....... 98,400 99 31] 


280,997 283,197 


Allocations : 


To Bonuses to policyholders ................ . S&1,800 $4,492 
po SDOMEE POTION GUNG 20.660005000005000080055.5. $6200 59,900 
,, Bonuses to outdoor statf .................. 18,043 18.164 
,, Ordinary branch (gross of tax) .......... 25,643 18,164 
, Strengthening of reserves .................. ices 30,000 
, Carried forward to next year.............. 99,311 102.477 


280,997 283,197 

The rate of bonus in the ordinary branch was 44s. per cent 
for whole life assurances and 38s. per cent. for endowment 
assurances, calculated on the sum assured. In each cas 
4s. per cent. of the bonus was provided from the surplus 
arising in the industrial branch. The corresponding rates 
in 1934 were 46s. per cent., 40s. per cent., and 6s. per cent. 
respectively. Profit-sharing in the industrial branch was 
instituted in 1927, under which policy-holders receive 
60 per cent. of the divisible profits, and under this scheme 
approximately £500,000 has been allocated to make th: 
premiums under whole life policies cease at age 65. Fo: 
1935 a new method of distribution has been adopted, undu 
which an addition is made to the sum payable on claims 
by death or maturity in the year commencing April 7, 1036 
the amount of the addition varies with the duration of t 
policy, commencing at 24 per cent. of the sum assurec 
where the policy has been in force for ten years, and in 
creasing to a maximum of 10 per cent. where the duration 
is 40 years or over. Total assets increased from £13,200,000 
to {13,869,000. An increase of £260,000 to {3 3.417, 000 On 
mortgages on property reflects the popularity of the hous 
purchase schemes of the Society. 


* * * 


Law Union and Rock.—When allowance is made ‘or 
the disappointing nature of the quinquennial bonus distribu 
tion at the close of 1934, the new business was very we! 
maintained at £2,455,000, compared with £2,681, 000 
1934 and £2,365,000 in 1933. The net rate of interest, low 
ever, fell from £3 17s. 4d. per cent. to £3 14s. 4d. per cen 
Death claims at ¢ 373,000 were £46,000 smaller. The Laws 
Union and Rock is concerned m: uinly with life assurance 
but transacts fire and accident business also, from which 
the premium income last year was. slightly higher 
£091,000. 


"= 


Underwriting profits were very satisfacto! 
The results of the last two years are given below :— 
1934 1935 
Amount Percentage \mount! 
of of of 
Profit Premiums Profi 
/ f 


 ciikend cease tyenioe sca: 17,078 17.078 
iets iiivonne asia miata 87,046 18-8 O4,245 
Accident and general ...... 21,791 9-9 31,343 
125,915 142.666 

Less Items debited to 
Profit and Loss......... ; 39 352 30.775 
93,563 111,891 


The dividend is again 16s. per share, and costs £14! 
rhe available net interest earnings were £48,000. 





th: 
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Legal and General.—New life assurances other than 
decreasing term and group assurances fell from {7,092,000 
to {0,381,000. Decreasing term assurances, issued chiefly in 
connection with building society loans, and group assur- 
ances, increased from {7,549,000 to £9,383,000. In addi- 
tion, mew sums assured under sinking fund policies were 
issued for {1,176,000 against {1,422,000. The amount ot 
business transacted in connection with group pensions 
showed a large expansion, but annuity consideration 
moneys fell from £1,737,000 to £1,188,000. In connection 
with the reassurance treaty with the Phoenix of Vienna, 
new sums assured of £520,000 against {560,000 in 1934 
were accepted. It is understood that the recent crisis in 
the affairs of this company will not involve the Legal and 
General in any additional liability; however, the book 
values of the treaty, which in the 1934 balance sheet stood 
at £39,000, and the book value of the society’s shares in the 
company, amounting to £11,000, have been entirely written 
off. The net rate of interest earned on the life fund, ex- 
cluding from that fund the whole of the amount invested in 
reversions, was £4 3S. IId. per cent., compared with {4 6s. 
per cent. in the previous year. Annuities paid increased 
further by £82,000 to £369,000. The combined fire and 
accident premium income was {558,000 against £530,000, 
and the underwriting profits were more satisfactory. 
Transfers to profit and loss from the life, sinking fund and 
permanent sickness accounts are made only on the occasion 
of the quinquennial valuations. 


’ 1934 1935 
Amount Percentage Amount Percentage 
ot of ot ot 
Profit Premiums Profit Premiums 
y j 
errr om ree 23 675 7-6 33,285 10-3 
ee ETAT Cree ee 32,882 —15-2 — 13,220 —5:°7 
- 9,207 19,945 
items debited to 
o&t and loss. <........ — 6,000 10,000 
— 15,207 9 945 


Of realised investment profits of £381,000 some £181,000 
was applied to write down investments, and £200,000 was 
transierred to the investment reserve fund, which now 
stands at £850,000. The general reserve fund is unchanged 
at £350,000. The total assets increased from £33,467,000 
to £36,690,000. The book value of the Stock Exchange 
securities is £15,647,000, which is stated to be {1,254,000 
less than the market values on December 31st last, after 
allowing for accrued interest in the prices. Loans of all 
kinds increased from {12,872,000 to £13,082,000. British 
Government securities at {5,862,000 showed an increase of 
{666,000 and British municipal securities increased from 
£307,000 to £1,085,000. Increases also took place in 
debenture, preference and ordinary stocks. The dividend, 
including bonus, is again 523 per cent., free of tax, and 
costs {105,000 against net interest earnings on the funds, 
other than the life fund, of £75,000. 


* * * 


Eagle Star and British Dominions.—In the Life 
cepartment new policies were issued for {2,755,000, against 
£2,404,000 in 1934, while the net rate of interest remained 
unchanged at {4 3s. 5d. per cent. The valuation of the 
assets and liabilities of the closed funds of the ‘‘ Eagle ”’ 
and ‘English and Scottish’? was made as at December 31st 
last, and as a result £72,275 has been carried to Profit and 
Loss. In 1934 the corresponding credit from the Life fund 
Was {18,158 arising out of the valuation of the ‘‘ Sceptre.’’ 
In the Motor branch premium income increased from 
£1,143,000 to £1,465,000, while the accident premium in- 
“ome in the other miscellaneous accounts showed some 
‘herease. The underwriting results are shown below. 
Among the items debited to Profit and Loss is the sum of 
~100,000 set aside as provision for staff pensions and a fur- 
ther £100,000 written off the cost of ‘‘ life businesses 
“cquired."” The acquired businesses referred to are the 
_ Eagle,” “ Sceptre,’’ ‘‘ Star ’’ and ‘‘ English and Scot- 
‘xn’ Companies. The original cost was £606,000, but 
is sum has now been written down to £145,000, an amount 





which bears but little relation to the profit earning 
capacity : — 


1934 1935 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 


; , £ 
1 EEO ee 45,825 5-6 70,139 8-7 
Accident ..... eevetens 5,954 7°5 8,809 10-2 
kmployers lability ... 3,950 2°5 3,671 2-2 
Se ee 84,676 23-2 108,474 25-6 
MI  dicwektincencisenss 18,055 1-6 17,662 1-2 
WIN as secssesewecadcs 25,000 25,000 
eel away eveadeuaes 18,158 72.240 
201,618 301,030 
0. .  ———— 100,000 100,000 
101,618 201,030 
Less items debited to 
profit & loss account 32,507 160,453 
Net trading surplus... 69,111 40,577 


The interest income, after providing for Preference and Pre- 
ferred Ordinary dividends, increased from {£137,000 to 
£159,000. The dividend has been increased from 22} per 
cent. to 25 per cent. and costs £156,000 compared with 
£140,000 in 1934. Total assets of the Company, its closed 
funds and subsidiaries, amount to {23,691,000, of which 
£15,881,000 relates to the Life department. There was 
some decrease in mortgages and British Government securi- 
ties, while moderate increases took place in Debentures, 
Preference and Ordinary Stock. The General Reserve Fund 
remains unaltered at £1,350,000. 


Atlas Assurance.—New life assurances increased 
last year by £319,000 to £3,564,000, and annuity considera- 
tion money by {18,000 to £596,000. The net rate of in- 
terest was a few pence higher at £4 10s. 4d. per cent., while 
death claims fell by the substantial sum of £38,000 to 
£245,000. Although the surplus is distnbuted to policy- 
holders only at triennial intervals, an annual valuation of the 
liabilities and assets is made. The valuation on December 
31st last, made on the same basis as in the previous year, has 
brought out very satisfactory results, and {90,000 has been 
applied to strengthen reserves. Fire premiums fell by 
{17,000 to 41,759,000, but in the accident and general 
branches an increase took place from £496,000 to £546,000; 
in the marine branch there was a small decrease of £3,000 
to {112,000. The marine fund now amounts to over 34 
times the premium income. Underwriting profits are shown 
below: 





1934 1935 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
£ f 
Ed ds. ouidhe ccnddanesavastuees 165,962 9-3 181,564 10-3 
PAM ives uaesevadteuscs 46,999 9-5 39,375 42 
RES al acpeialieaeeen 26,858 27,154 
239,819 248,093 
Less Items debited to profit 
IIE Rosin vdsegusientccces 172,881 88,207 
66,938 159,886 


The total assets of the Atlas and its subsidiary companies 
increased from {17,039,000 to £18,315,000; the assets of the 
life department alone increased from {11,277,000 to 
{12,392,000. Of the life assurance assets the chief changes 
were an increase from {2,370,000 to {3,101,000 In mort- 
gages on property and loans and a decrease of {312,000:1n 
3ritish Government securities; Stock Exchange securities 
have been taken at cost or under and are stated to be in 
total below market values on December 31, 1935. The 
dividend is again 32 per cent., free of tax, and costs 
£176,000, compared with available net interest earnings of 
£118,000. 
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BRITISH POWER AND 


Tue British Power and Light Corporation is one of the 
youngest of the large electricity supply companies of Great 
Britain. It is, however, by no means the least interesting 
to the investor. Formed in 1929, it has, unlike many 
companies in other industries, established in that era of 
optimism, succeeded in establishing itself on a firm and 
relatively prosperous basis. 

The Corporation was formed with the commendable ob- 
ject of acquiring a number of electricity companies which 
were apparently being hampered by lack of capital and 
efficient management, and of turning them into profitable 
undertakings. The task has taken much longer than was 
anticipated, but the Corporation appears amply to have 
justified its existence. There is little doubt that in its 
absence the individual undertakings would have been much 
less profitable and would have provided a less satisfactory 
service to their consumers. 


The following table shows the growth in the sales of 
current by the Corporation’s subsidiaries and the number 
of new consumers obtained each year. It is indicative of 
the successful development of the undertakings, from the 
consumers’ point of view : — 


Units SoLp (Millions) 














} 
1y2y 1930 1931 | 1932 1933 1934 1935 
| | | 
z ' , j ] am l 
Vorth Wales Power Co.: | 
To general consumers ... | 46-0 50-2 52-5 60°3 | 68°5 80-8 | 92-0 
Electrscity Dhsirsbutwn of | 
North Wales and District 1-9 3-0 4-0 5-9 | 7-5 9-3 11-8 
English distribution com- 
SEO” “nntshasabuosses sine 0-6 1-5 | 2-6 4°3 6-6 | 7:8 10-3 


* Excluding supplies in bulk 


TotTaL CONSUMERS 

Elecirectiy Distribution of 

North Wales and Dastrict 

English distribution Com- 
panties ........ : ses 


| 


! { | 
7,005 | 10,002 | 12,363 | 23,791 | 28,618 


2,284 3,714 6,053 | 8,259 | 10,666 | 13,144 | 15,999 
i | ; | j i ' 


15,047 | 18,310 








The main interests acquired by the Corporation in 1929 
were (1) the North Wales Power Company, Limited, which 
owns the exclusive rights of supply for power and bulk 
purposes over an area of approximately 4,000 square miles, 
with a population of 800,000, covering the counties of 
Anglesey, Carnarvon, Denbigh, Flint, Merioneth and Mont- 
gomery; and (2) the Electrical Distribution of North Wales 
and District, Limited, which supplies in retail in certain 
parts of the Power Company’s area totalling some 1,500 
square miles, with a population of about 300,000. The 
Distribution Company was a relatively new undertaking, 
whose capital construction work started only in 1926. The 
Corporation now holds over 98 per cent. of the share capital 
of the Power Company, and the entire capital of the Dis- 
tribution Company. 


In addition, the Corporation acquired the entire share 
capital of the following five small and scattered electric 
supply companies in England, with a combined area of 
supply of some 400 square miles and a population of 
100,000. Asa result of subsequent extensions, these figures 
have since been approximately doubled. 

East Suffolk Electricity Distribution Company, Limited. 
South Somerset and District Electricity Company, Limited. 
Trent Valley and High Peak Electricity Company, Limited. 
West Hampshire Electricity Co., Limited. 

Ringwood Electric Supply Company, Limited. 

All the English companies were relatively new undertak- 
ings which began to supply consumers in 1928, except the 
Ringwood Company, which gave supplies in 1925. 

It was anticipated that all these undertakings would 
benefit substantially by the provision of adequate capital 
for development and by an efficient centralised management 
and service facilities. The most important subsidiary, the 
North Wales Power Company, had increased its sales of 
current from 7,000,000 units in 1921 to over 42 millions 


LIGHT CORPORATION 


in 1928. Its trading results, however, had remained yy 
satisfactory, owing to shortage of working capital and Jaci 
of adequate generating plant, which necessitated relianc, 
on purchased current. In 1928, however, the compan, 
had, with the assistance of a {2,000,000 Treasury Guaran 
teed Loan, completed the construction of the Maentwro: 
Hydro-Electric generating station. In the following year it 
acquired from the Aluminium Corporation its hydro-electri 
station at Dolgarrog. The effect was to increase the i 

stalled generating capacity from 5,500 kilowatts to 38,7 

kilowatts, with a total potential capacity of 44,000 kil 

watts. The distribution companies, both in North Wale- 
and in England, were, in 1929, still largely in the develo, 
mental stage, and had not achieved any serious earniiy 
capacity. 

The event did not fully bear out all the expectations «: 
the promoters of the Corporation. In the first two years 01 
the Corporation’s existence, earnings on the ordinary 
capital did not exceed 2} per cent. Subsequently, as th 
following table shows, earnings were maintained at th: 
meagre level of around 4 per cent. for another three years, 
whereas the prospectus estimated that by 1932 the earning: 
on the ordinary capital would exceed 9 per cent. : 


CONSOLIDATED EARNINGS 








{ 1931* | 19320 | 1933* | i434 
{ 











r | 
f | ‘ i i 
Total revenue from sale of energy 362,966 | 416,153 | 476,305 [633,606 | 738,126 
} 
Cost of energy ...... ; ; ‘ 52,292 | 76,604 | 115,022 | 208,291 | 225.1 
Operating and management expenses 107,151 [118,634 | 131,135 | 159,696 | 198,59 
Depreciation . 59,151 | 68,469 | 75,049 | 84,683 | 93.906 
| | 
Net revenue ........ saueueeass 144,372 | 152,446 | 155,099 | 180,936 | 22 
Add expenses and interest charged 


to capital . 


, : 30,883 28 275 
Non-operating income 


37,631 | 35,699 2 93,75 
13,525 24,819 | 24,388 


10,454 | 13,525 
201.670 | 202.262 


Available for capital..... ; ~~ | 192,457 234,030 | 271) 


Interest charges .. 














pobaeeunsnenencsneeenne . | 122,136 | 113,098 99,337 96,062 | 69,94: 
Income tax eee ; 10,000 19,000 | 19,425 40,125 ] 38 
Preference dividend vienacains ; 21,341 27,900 | 32,550 | 46,% 
Minority interest | 2.374 2,054 10,852 4,536 | 
| | 
Available for corporation ordinary | 
stock (net) 57,947 | 46,177 | 44,748 ] 70,757 | 11 , 
Ordinary dividends (net) ; 36,056 | 36,056 | 37,258 | 49,133 | 78.614 
Paid % (gross) | 4 . + 2 + | 6 
Earned °% (gross)... — 4:8 | 3:8 3:7 5:4 | S 
| | Rew 
* Years ended March 3l1st in following year. 
+ For nine months actual, equivalent to 5 per cent. per annum, 


The disappointing results, up to 1933, were attmbutabi 
to two sets of causes. In the first place, the original esti- 
mates proved optimistic as to the rapidity with which th 
load could be developed, even under the most favourab 
circumstances, and failed, it would seem, to allow for the 
amount of new capital expenditure which would be in 
volved. It would appear, also, that insufficient allowanc 
was made for the inevitable difficulties of establishing 
system of centralised management for undertakings ©! 
widely varying types. The Corporation, moreover, €1!- 
countered a number of adverse factors which could hardly 
have been foreseen at the time of its formation, and, 1n th 
aggregate, were almost equally responsible for its indifieren' 
results. The first of these factors was the depression wiuc) 
began in 1930 and became increasingly acute up to 1933: 
During part of the same period the North Wales Powe 
Company was subject to unfavourable weather concitions. 
A deficiency of rain in 1929 left the company short of wate! 
reserves and the consequent necessity of purchasing curt! 
from outside sources cost it over £17,000. In 1932 aM 
1933 there was a repetition of this state of affairs, the Tau 
fall in the latter year actually being the lowest r cord d fe 
the area. At the end of 1933, when the water 1 siot 
should have been at almost its peak—i.e. an equivaicnt | 
22 million units—the actual storage amounted to only ™° 


’ 


million units. The additional cost of buying current 1n To 
amounted to approximately £25,000. 
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A further adverse factor was a sharp rise, over the period 
from 1931 to 1933, in the rates payable by the Corpora- 
tion’s subsidiaries, as a result, largely, of the somewhat 
illogical method of assessing hydro-electric plants for rating 
purposes on the same basis as steam-generating plants—i.e. 
without making any allowance for the much greater capital 
expenditure required per kilowatt of generating capacity. 
Finally, the North Wales Power Company’s contract with 
the Central Electricity Board, which was expected to be- 
come effective at the beginning of 1931 and to produce a 
minimum revenue to the company of £70,000 a year, did 
not, for various reasons, actually come into operation until 
three years later. Taking all these factors, outside the con- 
trol of the Corporation, into account, failure to realise the 
prospectus estimates was not altogether surprising. 

In the past two years, however, there has been a rela- 
tively rapid improvement in the company’s fortunes. Earn- 
ings on the ordinary capital, in 1935, amounted to 8.8 per 
cent., against only 3.7 per cent. in 1933. This rapid im- 
provement, however, is, in a sense, as deceptive as the 
poor results in the preceding years, and it would be dan- 
gerous to assume that earnings in the future will necessarily 
increase with the same rapidity. Earnings, in fact, have 
been favourably affected by a combination of circun- 
stances. In the first place, the drought conditions which 
prevailed in 1932 and 1933 have not persisted, and earnings 
of the North Wales Power Company have, consequently, 
been relieved of the substantial burden incurred in the put 
chase of current from outside sources. 

At the beginning of 1934 the contract with the Central 
Electricity Board finally came into operation. The North 
Wales Power Company immediately obtained an important 
increase in revenue from this source. Further growth, how- 
ever, Is likely to be much slower. A new 6,000 kilowatt 
generating set and pipe line were installed at Maentwrog 
and came into operation in November, 1934. The contract 
with the Central Electricity Board enabled the Power Com- 
pany to derive the maximum advantage from this increase 
in generating facilities. A new generating set is being in- 
stalled at Dolgarrog, and when completed may be expected 
to provide another rapid increase in earnings on a small 
scale. This, however, will practically exhaust the potentiai 
generating capacity of the North Wales Power Company 
on the basis of its existing dams and storage capacity. 

Finally, the Corporation, within the past two years, has 
obtained the benefit of the refunding of its subsidiary com- 
panies’ obligations, and has secured a consequent saving in 
interest charges amounting, in a full year, to over £24,000. 

The increase in earnings, resulting from these various 
factors, should certainly be maintained. Its stimuli, how- 
ever, are non-recurring, and further improvement must 
depend largely on the normal growth of load. From the 
nature of the areas of the various subsidiary undertakings, 
this can hardly be other than relatively slow and expensive. 
Che greater part of the areas are rural, and, in North Wales, 
sparsely populated. During the past seven years of inten- 
sive development, the Corporation has probably succeeded 
in obtaining the lion’s share of increased business which is 
readily available, and further increments of load may be 
nore difficult to obtain. 

he company’s ordinary stock, at 32s. per {1 unit, yields 
only 3} per cent. Last March, the company made an issue 
of ordinary shares on bonus terms, stockholders being en- 
titled to subscribe for one new ordinary share at 25s. for 
every £5 of stock held. A further issue on bonus terms is 
scarcely likely within the near future. In view of the in- 
creased ordinary capital, earnings this year may not show 
‘ny appreciable increase over the 8.8 per cent. achieved 
last year. 

On the other hand, the company is pursuing what is, 
lor this industry, a relatively conservative dividend policy, 
— less than three-quarters of the earnings available for 
— ordinary capital are being distributed. Since its incep- 
ion, the company has provided annual depreciation on 
a appears to be an adequate basis. It appears, in fact, 
“0 De using the same method of charging depreciation as has 
been employed in previous articles on other companies in the 


Economist as a test of the adequacy of their depreciation. 
.. may be taken, therefore, that the apparent margin of earn- 
: In fact, a real margin, and could be distributed to 
Shareholders, 


Ings is 


Even without any further substantial in- 
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crease in earnings there would appear to be no reason why 
the dividend should not be increased to at least 7 per 
cent. in the near future. ' 

Two rescrvations may, however, require to be made on 
this score. The Corporation has consistently charged, to 
capital account, varying amounts of expenses and interest 
charges, on the ground that they have been incurred in 
respect of new capital expenditure. This is, of course, per- 
fectly legitimate accounting procedure. It exposes the Cor- . 
poration to the risk, however, that, as the amount of new 
capital expenditure diminishes, it will be unable to decrease 
its expenses correspondingly. Consequently, the proportion 
ot expenses charged to revenue may require to be increased, 
with a consequent reduction in earnings. Whether this is 
likely, in fact, to prove an important factor in the near 
future, it is impossible to say. The secoygl reservation flows 
from the character of the Corporation’s main subsidiary, the 
North Wales Power Company. A hydro-electric undertak- 
ing is, as recent experience has shown, susceptible to 
drought; and earnings are consequently more liable to 
Huctuation than in the case of the normal undertaking based 
on steam generation. The company, indeed, has recognised 
this danger by the establishment of a special drought re 
serve fund, which now amounts to £50,000. 

On balance, the Corporation’s ordinary stock would 
appear not unfairly priced at its present level. It still re 
mains one of the more interesting equities in the electric sup- 
ply group. In conclusion, we take the opportunity to 
compliment the Corporation on the excellent manner in 
which its published accounts are presented. A consoli- 
dated earnings statement, with a consolidated balance sheet 
and a clear statement of depreciation, is rava avis in the 
electric supply industry. 








INVESTMENT NOTES 


Ce eal 


Course of Share Values.—New York and Wall Street 
which have so long been moving in unison, adopted 
‘counterpoint ’’ last month. London, having had its 
shake-out in February and March, made a better showing 
in April. Although prices, as the annexed chart shows 
made only a small net gain, the tone of the market, on th: 
whole, was firmer until the end of the month, when sent 
ment became less assured. Even the announcement of in- 
creased taxation in Mr Chamberlain’s Budget speech failed 
to exercise any considerable initial effect on quotations. In 
New York, on the other hand, the market suffered the most 
noteworthy reaction since the upward movement began, 
almost exactly a year ago. Professionally, the reaction was 
attributed mainlv to external causes, such as the possi- 
bility of a withdrawal of European money in the event o! 
the devaluation of the franc. London, however, which is 
probably providing at least as much cloak-room accommo 
dation for nervous overseas capitalists as New York, has 
been affected only to a minor degree. It may be presumed, 
therefore, that the downward movement in America 1s 
mainly of domestic and ‘‘ technical ’’ origin. The chart, 
drawn up early this week, gives an inadequate indication 
of the extent of the reaction, which in some instances has 
reduced quotations below this vear’s opening | vels. S 
long, however, as the twin pillars of recovery—cheap 
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money and industrial activity—stand firm in America and 
Britain, it is unlikely that any recessionary movement will 
persist, in the near future, in either market. Meanwhile, 
the Actuaries’ Index shows that, in Great Britain, last 
month’s net changes were, in most cases, scarcely large 
enough to be measurable. The yield on 2} per cent. 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: ‘ Financial News” Index of 30 Ordinary Shares 
American: “‘ Standard Statistics” Index of 50 Common Stocks 
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Consols was 2.94 per cent. at the end, against 2.95 per cent. 
at the beginning, of the month. The price ot the Actuaries’ 
mixed bag of 178 industrials (December 31, 1928 100) 
rose slightly from 82.8 to 83.9, to yield 3.64 per cent. 
against 3.00 per cent. Changes in component groups, with 
a few exceptions, were very small : — 








Prices (Dec. 31, 1928 — 100 \ 
ty 
No. of S Beginnis Mont Chi Begimnu Month | 
of 1935 Azo |S Week ot 1936 Avo W 
Jan. 7* Mar. 31) | (Apr. 28) (Jan. 7*) }(Mar. 31) (Apr. 2s 
Interest 
2 r 154-5 151-0 151-7 2-89 2.95 2.94 
M rial De 17 124-8 | 125-5 125-8 3-92 3°93 92 
M I rial Pref. (44 120-6 | 120-4 120-7 4°26 4:29 | 27 
| ' 
rdina | ! 
Ir [ru 13)... | 59-9 | 60-6 60-7 3°70 3-69 3-69 
rf 1(7 93-0 98-8 98-7 4°30 4-11 4-14 
i Ss 2 69-3 | 71-4 70-7 2-81 3-14 3-14 
M rs (5 54:7 | 57-5 59-1 | 4°36 | 4°06 3-99 
! ric Supplies (10 127-38 131-9 | 137-9 | 3-63 3-79 3°59 
Ho | (4) 63-2 70-4 | 72-9 1-58 1-58 1-57 
M la is (56 76-1 73°5 | 75°38 3°86 3°99 4-00 
~~ December 31, 1935 xed-inter g 


The most noteworthy rise occurred, it will be seen, in the 
‘* electric supplies ’’ (i.e. electrical equipment manufactur- 
ing) group, where share values showed an average appre- 
ciation of nearly 5 per cent. 


* * * 


Wall Street Reacts.—The sharp reaction in Wall Street 
during the past few weeks is paradoxical. Almost without 
exception, business reports and anticipations seem to justify 
a continuation of the upward movement which started in 
March last year. The extent of the setback can be seen 
from the Standard Statistics Company's indices on page 
266 of this issue. The complete index for 421 stocks 
(1926 100) rose from 63.1 on March 20, 1935, to 110.6 on 
Apnil 8th of this year. This week, on April 2oth, it had 
fallen to 97.7. It is the more remarkable that this move- 
ment should continue after the steps taken, on Friday of 
last week, by the Stock Exchange authorities to liberalise 
minimum margin requirements. Recently, the Federal 
Reserve Board increased the minimum margin require- 
ments for extensions of new credit by bankers or brokers 
to 55 per cent. But brokers have been able to maintain 
existing credits with a margin of 23 per cent. for debit 
balances over $5,000 and 33 per cent. under $5,000. The 
new rule introduced last Friday permits a minimum margin 


of 23 per cent. for all accounts, although brokers themselves 
cannot borrow more than 40 per cent. of the value of securi- 
ties pledged with the banks. The effect of this change should 
be to improve the technical position of the market in times 
of falling prices, since speculators are not forced to put up 
new margins or sell their securities until the downward 
movement has progressed further than before. But, in Spite 
of the change, prices continue to fall. For this, several] 
reasons are advanced, none of which seems completely 
adequate. Foreign news is generally depressing; political 
uncertainties in Europe, combined with fear of imminent 
devaluation of the franc, naturally have some effect on 
Wall Street—but not enough, it may be surmised, to 
explain the whole of the present setback. Domestic fac 
tors contributing to uncertainty are the new taxation bill, 
which has now passed through the House of Represen 
tatives substantially in the form proposed by the President, 
and the return of the President to active political campaign- 
ing against the captains of industry and finance. Political 
ill-feeling is running high and the success of the President 
in some of the early primaries may even have induced 
many of his opponents (among whom Wall Street interests 
are not least) to hope that a setback in the markets might 
provoke a certain amount of distrust of Rooseveltian 
policies. But a deliberately engineered panic is a doubk 

edged weapon. The condition of the market at present 
may, indeed, be the effect of the combined operation of 
all these general factors. In that case it is difficult to caus 
the extent to which the reaction may be expected to con 

tinue. The encouraging teature is that in the background 
is an almost unbroken series of good business reports, and 
money is still cheap and plentiful. A reversal of the down 
ward movement may, therefore, be probable, once general 
fears have been exorcised. 


* * * 


Price of Corporation Borrowing.—It was carned 
with some surprise, last week, that a month’s ‘* holiday 
in the new Home Corporation issue market was to be 
followed by an offer by the City of Birmingham ot! 
£5 millions of new 3 per cent. stock at a full point unde: 
par. It is only three months since a borrower like Smeth 
wick, whose status and popularity with the investor would 
not normally be compared with those of Birmingham 
offered a similar stock at ror. Possibly, the fact that th: 
Birmingham total was relatively large may have induced 
the authorities which ‘‘ regulate ’’ the market to err on 
the safe side. The table below throws a significant light 
on conditions in the market since new borrowing was fr 
sumed, on the completion of the 5 per cent. War Loan 
conversion : 














! | 
| } No.of i = = Price 
Borrower = are Amount | Years’ | ate of — | April « 
| Sole | Life” Interest rice | 1936 
| | | | 
" i Co 
Fssex County Jan, 1933 | 1,000,000 | 19-39 34 98} 108 
Shefhield od | Sept., 1933 | 2,000,000 | 20 | 34 101 106 
Manchester | Oct., 1933 3,000,000 — | 25 | 3 95 | 101 
Liverpool . Mar., 1934 4,000,000 | 20-30 | 3 | 96} 100 
Nottingham Oct., 1934 } 2,000,000 23 } 3 98h | 101 
Sd ye .. | Jan., 1935 | 10,000,000 | 25-35 23 Par a5 
Bristol ist Jan., 1935 | 2,835,000 20-30 23 99 96 
Hull .... Jan., 1935 | 1,200,000 | 25-35 | 2% 98) , 
Manchester ... June, 1935 4,000,000 | 17-20 | 3 9 | 1014 
Leeds ..... . | June, 1935 | 4,000,000 | 20-23 | 3 99} | 96 
Liverpool ... June, 1935 | 3,000,000 20-23 3 994 | 101 
Dundee ... . | July, 1935 | 1,000,000 | 21-23 3 } Par | 100 
Brighton ....... | Nov., 1935 | 500,000 | 20-23 | 3 | ol | 10. 
Essex County | Dec., 1935] 1,250,000 | 20-30 | 8 | wl | 101 
Smethwick . | Jan., 1936 | 500,000 | 20-22 | 3 101 } 100) 
Luton,........... | Janm., 1936 | 1,000,000) | 22 | 3 1OOg | 100} 
Coventry ........ | Feb., 1936! 1,000,000 | 20-22 | 3 Par 10 
Lanarkshire ... Feb., 1936 | 2,000,000 19-24 | 3 Par | se 
Middlesex | | } | , 
County | Feb., 1936 | 2,500,000 | 25-30 | 3 Par | Par 
Blackpool ..... Feb., 1936 | 1,500,000 21 | 3 Pat 101 
Surrey County Mar., 1936 | 1,500,000 | 25-30 3 Par 101 
Southgate....... | Mar., 1936 | 550,009 | 25-30 3 Pat 1 i. 
Birmingham ... Apr., 1936 | 4,882,700 | 20-22 | 3 99 sp! 
: ' ——aa 





The list is representative and not exhaustive, but its figures 
are revealing. The average period for which Home Co! 
porations have borrowed has been 20 to 25 years. The new 
epoch opened with an Essex County 3} per cent. loan at 
98} in January, 1933, but, before the end of that year, Man 
chester was floating a 3 per cent. 25-year stock at 95. In 
succeeding months, the issue price of new 3 per cent. loans, 
by borrowers of the first rank, crept up steadily towards 
par. In January, 1935, however, the screw was tightene¢ 
much too quickly. The London County Council em 
deavoured to obtain par terms for an issue of as much as 
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NEW ZEALAND GOVERNMENT 
£3% INSCRIBED STOCK, 1952-1955. 





Interest payable Half-yearly at the Bank of England on the rst January and the Ist July 





ISSUE OF 


£4,000,000 





Authorised to be raised under the New Zealand Loans Act, 1932. 





A first payment of Interest, at the rate of £1:5s. per £100 Stock, will be made on the ist January, 1937. 





PRICE OF ISSUE £98: 10s. PER CENT. 


PAYABLE AS FOLLOWS: 


On Application .. ns i 
On Friday, 31st July, 1936 - 


£5:- per Cent. 
£93: 10s. ,, 
£98 : Ios. per Cent. 


*e -e 





The Government of New Zealand have observed the conditions prescribed under the Colonial 
Stock Act, 1900, as notified tn the “* London Gazette’ of the 14th December, 1900, and 
Trustees may invest in this Stock under the powers of the Trustee Act, 1925, unless express! 
forbidden in the instrument creating the Trust 





Tue GOVERNOR anv COMPANY or tHE BANK OF ENGLAND give notice that, 
on behalf of the Agents appointed for raising and managing Loans under the above Act, 
they are authorised to receive applications for 44,000,000 New ZFALAND GOVEKNM 
£3 per Cent. INSCRIBED Stock, 1952. 1955. 

If not previously redeemed, the Stock will be repaid at par at the Bank of England 
on the Ist Julv, 1955; but the New Zealand Government reserve to themselves the right 
toredeem the Stock, in whole or in part, by drawings or otherwise, at par on, or at anv time 
after, the Ist July, 1952, on three calendar months’ notice having been given in The Times 
of such intended redemption. In the latter event the Stock will cease to bear interest 
on the date fixed for such redemption. 

New Zealand Government Stock issued and payable in London and the interest thereon 
so payable, the property of persons not domiciled in New Zealand, are not, and will not be, 
subject to any taxes, duties, or levies by the Dominion. 

By Act 40 and 41 Vict. Ch. 59, the revenues of the Dominion of New Zealand alone are 
liable in respect of this Stock and the dividends thereon and the Consolidated Fund of the 
United Kingdom and the Commissioners of His Majesty’s Treasury are not directly or 
indirectly liable or responsible for the payment of the Stock or of the dividends thereon, 
or for any matter relating thereto. 

The proceeds of the Issue will be applied to the repayment on the Ist August, 1936, 
of New Zealand Government 46 per Cent. Inscribed Stock, 1936-1951, of which due notic 
is being given in the London Gazette and The limes. The total amount of this Stock now 
outstanding is £5,869,9838 9s. 9d. and the balance of the moneys required for repayment ts 
being provided by the New Zealand Government so that the present operation involves an 
actual reduction in the Public Debt. 

The transactions of the New Zealand Ordinary Revenue Account for the year ended 
$Ist March, 1936, including £1,440,000 provided trom revenue for the redemption of 
debt and without recourse to reserves, resulted in a surplus of £270,000. 

The Exports from New Zealand during the financial vear ended the 31st March, 1936, 
amounted to 449,676,000 and the Imports to £37,439,000, resulting in a favourable visible 
balance of trade of 412,237,000. Returns at present to hand in respect ot the current 
hnancial year indicate that a favourable balance is being maintained 

The gross Public Debt of the Dominion on the 31st March, 1936, was £282,561,000, 
involving a gross increase for the vear of £3,837,000 long-term Debt of which £2,400,000 
was raised for Public Works (Railways, Electric Power, Telephone and Telegraph Exten 
sions and other productive works), the balance representing increases due to conversions, 
et This gross increase was offset by red mptions totalling £1,857,000, leaving a net 
increase In the long-term Debt of £1,980,000. The redemptions include a portion of the 
War Debt, which has been reduced from £81,840,000 in 1921 to £65,035,000 on 31st March, 
1936. This shows a total reduction in the War Debt of £16,805,000 since 1921 

_Agair st the Public Debt of New Zealand must be set assets valued at approximately 
£309,000,000. Of these assets {268,000,000 are directly interest bearing and productive, 
@.£., Railways, lelephones and Telegraphs, Hydro-electric Development, Advances to 
Settlers and Workers, Crown | ands, Sinking Funds, etc., and the remaining £41,000,000 
are indirectly productive, such as Roads, Public Buildings, ete 

The Repayment of the Public Debt Act passed by the New Zealand Parliament in 
1925 substituted for the long-term Sinking Fund system a method whereby the Dominion’s 
Debt reduction resources are now made available to purchase New Zealand Government 
Securities on the open market for cancellation or to pay them off at maturity, thereby 
ensuring an actual reduction in the Public Debt annually. For this purpose, there is 
- led uinually out of the Consolidated Fund of the Dominion a sum € qual to } per Cent 
of the Debt affected, and to this is added a sum equal to interest at 34 per Cent. per 
annum on the Debt paid off under this scheme. By this means a portion of the savings in 


terest on the Debt paid off is applied to further repayments of Debt, so that the Debt 
reducti | resources are increasing vear by year. It is estimated that the Debt out 
aan 4 at the inception of the scheme will be liquidated over a period of approxim itely 

years, while all subsequent Loans will be liquidated within a similar period from the 


dates of issue; the total Debt so far redeemed under this s\ 
Sinking Funds which accrued under previous legislation have 
be held intact 

On the 31st March, 1936, approximately 44 per Cent. of the total New Zealand Public 
Debt was domiciled in the Dominion, as against onlv 17 per Cent. in 1914. A reductior 
of £2,257,000 in the London domiciled Debt took place during the vear ended the 31s 
March, 1936 

Che Books of the Stock are kept at the Bank of England, where all assignment 
transfers are made lransters are free of Starmp Duty 

Interest is payable half-vearly at the Bank of England on the 
Ist July. Interest Warrants are transmitted by post 


Applications, which must be accompanied by a deposit of £5 per Cent., will be received 
at the Bank of England Loans Office, 3, Bank Buildings, Princes Street, London, E.C.2. 
In case of partial allotment the balance of the amount paid as deposit will be :efunde« 
by cheque. Default in payment by the 3lst July, 1936, of the balance due that day will 
render the deposit liable to forfeiture and the allotment to cancellation. 

Applications may be for the whole or any part of the Issue in multiples of £100. No 
allotment will be made of a less amount than £100 of Stock 

Scrip Certificates to Bearer will be issued on, or after, the 2Ist May, 1936, in exchan; 
for the Allotment Letters. These Certificates, when fully paid, may be lodged for 
scription forthwith 


s $13,272,000 Vt 


been capitalised and wi 


Ist January and the 





NEW ZEALAND GOVERNMENT 46 per Cent. INSCRIBED STOCK, 1936-1951. 
[Total outstanding £5,869,988: 9s. 9d.| 

Holders of the above Stock, which will be repaid on the Ist August, 1936, may surrenc: 
their holdings in whole or in part and receive therefor New Zealand Government 43 
per Cent. Inscribed Stock, 1952-1955, at the rate of £100 43 per Cent. Stock for each 
4100 nominal 46 per Cent. Stock surrendered, together with a Cash Payment at the 
rate of 41: 10s. per Cent. on the nominal amount of Stock converted. Holders who 
accept this offer will receive six months’ interest payable on the Ist August, 1936, in 
respect of the {6 per Cent. Stock surrendered. A first interest payment of £1: 5s. per 
Cent. on the new Stock will be made on the Ist January, 1937 

Applications for conversion must be made on the special printed forms. Application 
Forms have already been sent by post to all holders (in the case of a joint account to the 
first-named holder). 

Applications for the conversion of Stock Certificates to Bearer must be accompanied 
by the relative Stock Certificates with all unmatured Coupons attached. 

Preferential allotment will be given to holdings which are tendered for conversion as 
above. The List of Conversion Applications will be closed as soon as the required amount 
of Stock has been surrendered and in any case not later than the 11th May, 1936. 


Until the 2nd December, 

Stock, 1952-1955, issued in accordance 

‘A Stock; but on that date it will be amalgamated with the £3 per Cent 
1952-1955, already existing 





1936, New Zealand Government £3 per Cent. Inscribed 
e with the terms of this Prospectus will be designated 
Stock, 


A commission of 5s. per £100 Stock will be paid to Bankers or Stockbrokers on Al 
ments made in respect of cash or conversion applications bearing their stamp 

Prospectuses and Application Forms may be obtained at the Bank of Engl ind Loan 
Office, 3, Bank Buildings, Princes Street, London, E.C.2, or at any of the Branches ot 
the Bank of England; of Messrs. Mullens & Co., 13, George Street, London, E.C.4; at 
the Bank of New Zealand (the Bankers to the Government of New Zealand in London), 
1, Queen Victoria Street, E.C.4; of Messrs J. & A. Scrimgeour, 3, Lothbury, London 
E.C.2; at any Stock Exchange in the United Kingdom; or at the Office of the High 
Commissioner for New Zealand, 415, Strand, London, W.C.2 

The List of Cash Applications will be opened and closed on Monday, the 4th May, 1936. 

The List of Conversion Applications will be opened forthwith and will be closed on or 
before Monday, the llth May, 1936. 


3ANK OF ENGLAND, LONDON, 
30th April, 1936 








£10 millions, carrying only 23 per cent. interest and having 
* maximum life of as much as 35 years. Other borrowers, 
like Bristol and Hull, were a little less exigent with their 
“{ per cent. stocks, but the market’s digestion had been 
badly impaired, and for nearly half a year there was a 
Complete cessation of corporation borrowing. January, 
'035, In fact, registered high-water mark. All subsequent 
sues have held to the ‘‘ safe ’’ interest figure of 3 per 
Che authorities have fed the market gingerly, with 
{intervals for digestion. Nevertheless, Birmingham 
, Fee itself in no better position than Manchester was 
_ June fast year, when new borrowing was resumed. The 
nt column of our table suggests that, in the meantime, the 
eer nce sume has gone on steadily. Better terms, 
onthetitiee ice been obtained for Birmingham had the 
assimilation - prepared to allow time for mastication and 
. - their insistence on the technique of the snack- 
argues a stronger determination to keep the 


cent, 
frequen 


‘ WwW 


bar, however, 


queue of new borrowers moving than to maintain any 
arbitrary level of interest rates. This impression is con 
firmed by the fact that Birmingham’s successful offer has 
been followed by conversion issues, on similar terms, on 
behalf of Croydon, Bradford and Cardiff. 





COMPANY NOTES 


The outstanding feature 


ears has been the 


Private Car Manufacturers. 
of the motor industry in the last four 4 
bounding expansion of its market. From a pre-depression 
peak of 182,347 vehicles in 1928-29, produc tion of private 
cars fell to 158,997 vehicles in 1930-31. Between 1931 and 
1935 output nearly doubled (being 311,544 vehicles for 
1934-35); and it is not impossible that 1935-30 should come 
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near to doubling the pre-depression best. Improvements 
in production methods have allowed this expansion in 
output to be achieved with an increase of only about 14 per 
cent. in the labour force between 1931 and 1935. The 
accompanying table of profits shows that this transforma- 
tion of the industrial and marketing factors in the industry 
has, on the whole, allowed of a rising trend in recent 
profits, and has improved the general profitability of th« 
industry since 1929 by making net losses a much rarer 
feature than they were before the depression. Yet the 
profits record gives little positive suggestion of booming 
sales and reduced costs, for the expansion of markets has 
largely been stimulated by reductions in selling price, 
combined with an improved equipment which has resulted 
in reduced running expenses. In brief, competition has 
been vigorous, and no manufacturer has been able to risk 
falling behind his rivals in ‘‘ value for money,’’ since 
turnover is the prime requisite of low production cost and 





(Profits in £000’s) 









































| | 
1929 | 1930 | 1931 | 1932 | 1983 | 1984 | 1935 
{ i | 
Alvis | | 
(Dec. 31):— | | 
Earned for Ord. | 3-9 | Nil | Nil | 15-8 | 24-1 19-8 
Earned % ....... } 5-1 Nil | Nil | 22-3°/{ 32-3°| 17-5 
OR a eo: | 5-0 Nil Nil Nil | 7 | 15-0 
Austin | 
(July 31) :-— | 
Earned for Ord.. | 373-3* | 469-08 303-2 | 208-0 | 321-2 | 471-7 434-1 
Earned % ....... | 318-0 | 403-5§ | 269-5 | 182-2 | 285-5 | 405-8 90-0** 
Div. % ha Coe 60 100 50 | (100 100 $0¢* 
Ford | 
(Dec. 31) :— 
Earned for Div. | 714-0 790-4 | Dr.134-5)Dr.725-9) 742-2 489-7 597-2 
Earned % ........ 12-8 14-6 Nil Nil | 11-4 6:9 6 
Div. % 10 10 Nil Nil Nil 5 5 
Humber 
(July 31) :-— 
Eamed for Div. !Dr.73-3§! 42-3 |Dr. 96-1/Dr.245-0\ 72-3 | 224-6 186-9 
Changed capitalisation makes *‘ % earned,” etc., irrelevant 
‘ ! 
Morris | | 
(Dec. 31) : 
Earned for Div. | 814-1 730-4 343-9 464-0 135-0 327-9 942-7 
Earned % | 40-7 36-5 17-2 23:2 | 6-8 16-4 41-5 
Stee 10 10 5 i |) 65 10 | #15 
Riley 
(Aug. 1) :— | 
Earned for Ord. 63-7 73-2 78-8 66-9 | 67-9 36-8 | 
Eamed % ........| 55-6 | 65-9 69-8 58-3 | 58-0 23-1 | 
i. 10 10 20 20 20 20 
itover 
(July 31) : 
Earned for Div. | 120-2 37-28 | Dr.77-5 |Dr.340-6 12:5 | 94-4 154-0 
Earned % ........ | 35-7 | 12-4§ Nil | Nil 4:0 | 29-0 38-2 
Div. % wee | Nil | Nil | Nil Nil | Nil | Nil Nil 
j | ' 
Standard 
(Aug. 31) :— 
Earned for Div. |Dr.17-8 40-2 70-3 160-7 92-0 86-8 | 120-5 
Barnmed % ........ Nil 17-3 31-2 71-4 40-9 37°3 51-38 
a SE Nil Nil Nil 15 15 15 20 
Vauxhall 
(Dex . 31) — 
Earned for Pref. |Dr.283-8)Dr.88-5 56-0 123-3 461-4 652-0 676-6 
Earned % on Ord.) Nil | Ni 12-6* 32-5* | 132-7* | 183-0* 117-9 
Ord. div. % ...... Nil Nil Nil Nil Nil | 75 ; 100 














* After normal pref. divs 
** On capital after 300% capital bonus of 1934. 
§ Broken period equated to 12 months. 





reasonable profit. It is this factor which gives the industry 
its well-known characteristic of widely fluctuating profits. 
For a relatively “‘ high-geared’’ manufacturer, such as 
the Austin Company, net profits on the ordinary capital 
may amount to no more than an average of 43 to £4 per 
car sold—a narrow margin to cover fluctuations in raw 
materials and the risk of a competitor ‘“‘ stealing a march ”’ 
in prices or in sales appeal. The relative movements in 
the Morris and Austin profits for last year demonstrate 
that the largest concerns cannot shake off the liability to 
fluctuation. They can, however, avoid the extremes. 
Their dealer organisation, advertising and goodwill allow 
them to view one year’s success by a smaller competitor 
with equanimity. The successful feature can be incor- 
porated in their own next model before any serious inroad 
into sales has occurred. Nevertheless, the shares of even 
the largest or most progressive concern should be valued 
to give a much higher earnings yield (and somewhat higher 
dividend yield) than the ordinary industrial. The present 
abnormally favourable conditions cannot continue indefi- 
nitely, and there is ample evidence that competition will 
become fierce once demand ceases to expand. 





Union-Castle Developments.—[‘or ordinary share- 
holders of the k.M. Realisation Company there is welcome 
significance in the announcement that the parties to the 
litigation on the voting rights of preference shareholders jy 
the Union-Castle Mail Steamship Company have reached 
provisional terms of settlement, as a result of which it is 
hoped that it will be unnecessary to proceed with the case. 
On April 23, Mr Justice Luxmoore, in the Chancery Divi- 
sion, assented to an application that the action, brought by 
Viscount St. Davids against the steamship company and 
others, should be adjourned indefinitely. The contro] of 
the company came into the hands ot interests representing 
preference shareholders, under the Articles of Association, 
when the preterence dividends fell into arrear. On Novem. 
ber 27, 1934, special resolutions were passed conferring, 
inier alia, the right to attend and vote at all general meetings 
on preference shareholders in perpetuity—in other words. 
confirming their control even after the repayment of their 
preference arrears. The validity of this provision was 
challenged by the ordinary stockholders, and its operation 
was suspended pendente lite. Some {1,370,000 out of a 
total of {2,740,000 Union-Castle ordinary stock is held by 
the R.M. Realisation Company, whose {1 ordinary shares 
are now quoted at 45s. As we showed in a recent analysis 
(February 8, 1936, page 309), the price to be put on this 
Union-Castle stock is a material factor. We then estimated 
that each {1 ordinary share of the Realisation Company 
represented 27s. 5d. (nominal) of Union-Castle ordinary 
plus 20s. rod. in Royal Mail Lines ordinary, minus 25s. 1d. 
of cash, and each E.D. Realisation share represented 
Ios. 2d. cash plus 27s. 4d. Union-Castle stock. It is 
obvious that Union-Castle ordinary would be worth fai 
more in terms of cash from a potential buyer if the latter 
were thereby obtaining control, on reasonable terms, of one 
of the soundest of present-day shipping lines, than if he 
merely acquired a deferred stake in whatever future distri 
butions the preference shareholders, holding control in per- 
petuity, were prepared to allow. It may be presumed 
that the preference shareholders will be given some satis- 
factory form of guarantee against the danger of any pos 
sible recurrence of ‘‘ group finance ’’ on the lines which 
threatened danger to their own position during the 
‘‘ Kylsant ’’ regime. It is understood that, even under 
existing conditions, a well-known shipping line was recently 
prepared to offer something like 27s. 6d. per {1 unit ol 
Union-Castle ordinary. Even in 1934, disclosed ordinary 
earnings, on the basis of normal preference dividends, ran 
at over 10} per cent. The preference dividend was brought 
up to June 30, 1934, a few months ago, and the forthcom- 
ing report for 1935 should reveal further improvement. T he 
company, which trades with South Africa, one of the most 
prosperous parts of the British Empire, is believed to have 
had a very satisfactory year. It has recently secured a 
ten-year renewal of its mail contract, without any subsidy 
reduction. A year ago, the chairman announced a consider- 
able ship-building programme, involving inevitably 
onerous ’’ obligations, but added that there was no reason 
to doubt the company’s ability to meet them. The = 
steamers should produce increased efficiency and improvee 
operating profits, particularly when, a couple of _—_ 
hence, the company’s mail service is expedited by — 
days. If the litigation question were finally disposed of, the 
Union-Castle ordinary stock might well be marketed under 
considerably more favourable conditions than could have 
been foreseen some time ago. 


* * * 


Dunlop Accounts.—There is only one way to oes 
any article on the Dunlop Rubber Company—by err 
menting the company on the format of its accounts, W “- 
are unrivalled for clarity, lucidity and comprehensive wie 
A directors’ report, which groups, classifies and Ne te 
upon the relevant figures in the accounts, item by wn be 
followed by a statement which shows exactly how the 
company’s profit figure has been arrived at. Next mesic 
holding company balance sheet and profit-and-loss acc oye 
and a consolidated statement of the assets and ogg 
the parent company and its subsidiaries. The conte 


— intec 
rather than the form, of the 1935 report has disappoin's 
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the market, for net earnings show a setback for the first 
time for some years. Actually, recent profits (on the base 
1932 100) have been: 1933, 176; 1934, 196; 1935, 150. 
rhe board, however, warned the stockholders, a few months 

o, that increased raw material prices, the lag in the 
idjustment of selling prices, and unstable conditions abroad 
had adversely affected profits. The 8 per cent. dividend, 
however, paid for the third year in succession, is. still 
covered by earnings of 9} per cent. :— 


Years to December 31st 


1933 1934 1935 
é £ d 
Profits from all SOUTCES.cccccsccces 2,215,890 2,207,300 1,848,775 


Subsidiary companies guaranteed 
preference dividends paid (net) 53,916 Cr. 23,561 Cyr. 5,047 


eR ccc vawsgneuaicssciessien es 2,161,974 2,230,861 1,853,822 
Depre: iation and obsolescence ... 355,932 396,322 386,459 
eM i ccensspvencussaneawacereced 403,957 550,060 419,761 
RAE, MOE aicuscesessintncavacnss 8,000 8,000 8,000 
Debenture and other interest 285,176 138,852 171,119 
Earned for dividends............... 1,108,909 1,137,627 868,483 
Preference dividends _............ 285,937 290,625 288,281 


Ordinary shares :— 


NN i eau a dlekbmeaewueade 822,972 S47 ,002 580,20? 
ips iee aieie sas cau evenewiaiies 486,765 486,765 478,914 
NE 4 Ae ee ee ere er 13-5 13°9 9-7 
PN Cd cssvesssssessccas pease 8 8 8 
Reserve allocations ............... 200,000+  350,000¢  100,0008 
CORIO CON WRIGE ii ckcscesevnesssscsics 578,415 588,652 589,940 


+ General reserve. 


¢ £250 to dividend equalisation ; 
£100,000 to contingencies. 


§ Reserve for contingencies. 

fhe financial position remains strong and liquid. Current 
issets, at £6,230,399, show an increase of £644,113, reflect- 
ing the proceeds of the balance of debenture stock issued 
dunng the year. Substantial profits have been made in 
Germany, but owing to the continuance of exchange restric- 
tions they cannot be brought into the parent company’s 
wccounts. The £1 ordinary stock units, which touched 
42s. gd. this year, and were quoted at 39s. before the divi- 


dend, now stand at 36s. 6d. They fall into the category ot 
long-term holdings, with an active market interest coupled 
with the liability, as the experience of many years has 
shown, to considerable annual fluctuations in earnings. At 
their present price they do not appear unduly attractive to 
the short-term investor. 


* * * 


I.C.I. Meeting.—It is given to the ordinary stock- 
holders in Imperial Chemical Industries to take a more 
disinterested view of their company’s role in industry than 
the proprietors of almost any other company. They have 
it on the highest authority that the directors intend to share 
the fruits of expanding trade and increasing efficiency with 
consumers, and to increase dividends, if at all, slowly. 
Thus, the largest concern registered under the Companies 
Act comes nearest to the conception of an ‘‘ industrial 
utility.’". Its ordinary stock is a gilt-edged industrial in 
the narrowest sense of the word, and its dividends ar 
designed to typify the inevitability of gradualness. At 
last Monday’s meeting Sir Harry McGowan, the chairman 
and managing director, defined this position in detail. The 
company, he declared, endeavoured to keep its prices as 
low as possible, consistently with the preservation of share- 
holders’ capital, the provision of the finest products, and 
the recruitment of the most skilled labour under the best 
working conditions. It is no derogation of Sir Harry’s 
speech to say that it reads a little like Samuel Smiles in a 
twentieth-century setting. The chairman, on Monday, 
repeated his refutation, made before the Royal Commission 
on Arms, of the allegation that a significant percentage ot 
the company’s profits was derived from munitions produc 
tion. This, however, as he was able to point out to share- 
holders, does not mean that such branches as_ the 
Billingham nitrogen fixation plant, petrol production by 
coal hydrogenation, sulphuric acid production and the 
development of chlorine derivatives, will not be of supreme 
importance in time of war—or that, under such a condition, 





AN EXCELLENT MEDIUM 


CAPITAL APPRECIATION 


The Trust has been formed to meet the demand of those investors who 
wish to place a portion of their funds in the securities of companies which, 
before the depression, paid good dividends and now offer excellent 
prospects of capital appreciation. 


The average price of the units, containing equal quantities of all the securities 
listed in the portfolio, would have stood at 25s. 3d. in 1928, at 3s. 4d. in 1932, 
and would have recovered to approximately 8s. 6d. in April, 1936. 


Of special interest is the inclusion of carefully selected North and South 
American Stocks, to which many investment experts look for very con- 
siderable improvement during the next few years. 


In view of definite signs of an improvement in world trade the portfolio 
constitutes a unique medium for participation in the general recovery. 


For full Particulars of the Trust 
please apply to your stockbroker, 
the offices of the Trust, or to 
any Branch of Martins Bank Ltd. 





CAPITAL SECURITIES 


TRUST 


KING’S HOUSE, KING STREET, E.C.2 


Telegrams : 


Telephone : 
Brigenfix, Cent. London 


Metropolitan 6531 
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they will not be profitable. They will remain essential 
assets, however, in time of peace. For the rest, Sir Harry 
regards 1936, like 1935, as likely to be a reasonably suc- 
cessful year for the I.C.1]., without providing either an 
abnormal setback or any outstanding extension of the 
company’s activities. How far re-armament will give a 
stimulus may depend, in Sir Harry’s opinion, on the 
extent to which the monetary resources to be used for the 
purpose would otherwise have remained unemployed, or 
might have found alternative uses in the way of peace. 
The chairman of the 1.C.1. is thus among those who view 
the “‘ blessings ’’ of re-armament guardedly. His attitude 
towards oversea possibilities is even more cautious, pending 
clear evidence that the world’s statesmen have adjusted 
their vision “‘ to the broad issues of the future, rather than 
to painful events of the past.’’ Altogether, the speech 
gives the impression that while an ordinary dividend of, 
say, I0 per cent. may not be beyond the bounds of inten- 
tion, or possibility, in the course of the next few years, the 
main factor governing the price of the ordinary stock— 
which at 40s. yields 4 per cent. on an 8 per cent. 
dividend—may be the course of general interest rates. 


* * * 


Spillers’ Results.—Though the market was satisfied 
with the results of Spillers, Ltd., the big milling combine, 
the shares still find little speculative demand. The ordinary 
and deferred dividends have been maintained at 15 per 
cent., but trading profit—struck after the deduction of 
depreciation, income tax and staff bonus—has fallen from 
£458,070 to £437,629. The dividends have consequently 
been earned, but only £100,000 has been allowed for extra 
obsolescence and investment reserve, compared with 
{150,000 in 1934. The market was not expecting an in- 
crease in profits. Price movements in 1935 probably 
worked to the company’s disadvantage, although the 
heavy reduction in the imports of flour must have removed 
one of the company’s greatest difficulties. The balance 
sheet shows an expansion of turnover and a strong liquid 
position. New plant is being constructed at Newcastle, and 
the mill and silos at Birkenhead have also been expanded. 
At the same time, the company is still absorbing independent 
millers all over the country. During the year a leading 
Cornish milling firm was acquired, and, since the accounts 
were published, the company has absorbed E. C. Robson 
and Sons, of Sunderland. Despite the decline in profits 
in 1935, therefore, the company is evidently anticipating 
a further increase of business. The following table shows 
profits and their appropriation during the last three years: 


Years to January 31 


1934 1935 1936 
/ 4 / 

Trading profit... 405,409 458,070 437,629 
Fees and interest .................. 41.650 25,512 19.167 
Preference dividend ...... 51,436 53,151 53,151 
Earned for dividends .............. 312,323 379,407 s65,311 
OE ee 15-0 18-7] 17-6 
Ordinary dividend ee ern 209 384 P1O516 207 B86 

| A eran Re 15 15 15 
Deferred dividend .................. 46 S12 96,812 95,251 

Per cent. ....... ES SITET aD 15 15 15 
Co-partnership dividend .,....... 4,925 6,611 8.320 

Per cent i. Lcaxesh 15 15 15 
Investment reserve ......... 50,000 
Additional obsolescence ...... 150,000 50,000 
Carried forward* ............... 173.6357 168,401 175,935 

* After bringing in £7,225 profit on the sale of investments (less 
depreciation of investment t ( 193 9,275 in 1935, 
and 453,481 in 1936 
lhe deferred shares are quoted at 4%s., to vield 
’¢ per cent. ine market, apparentiy, 1s discounting a 


f ke 
lower trend of profits. The company may not, indeed, 


ve relying, in the long run, on bread consumption for an 


increase in earnings—partly because of the falling trend 
of population, and partly because the increasing standard 
of life tends to divert consumption from bread to meat, 
fruit and vegetables. The main prospect, indeed, may be 


ae 
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found in the company’s manufacture of animal and poultry 
foods. If agricultural protection remains the Gover, 
ment’s policy, increased business on that side may hb 
envisaged. ; 

* * * 


Rubber Plantations Investment Trust.—This coy, 
pany, which is one of the Great Powers of the rubb:; 
industry, has shared in the moderate revival of prosperity 
which has come the industry’s way in the last two years. 
Of its total assets, approximately three-fifths are invested 
in rubber and one-fourth in tea. Receipts from its 
£2,306,992 of investments (other than directly owned pro 
perties) showed a further increase last year, and wer 
nearly four times as large as in 1933. Gross receipts, how 
ever, from the company’s estates—which are devoted 
mainly to tea cultivation on the east coast of Sumatra 
showed a falling-off, and were little above the 1933 figure. 
As the provision for difference in exchange has appreciably 
increased since that year, the net receipt from these estates 
provided only about one-fifth of the company’s net earnings 
for 1935: — 

Years to December 31 


1933 1934 1935 
f £ { 
Receipts : 
From dividends, interest, etc 22 561 64,680 86,694 
From estates produce account 68,891 93,062 77,325 
Less 
Expenses and directors’ fees... 8,690 9 502 4 614 
Ditference in exchange* ...... 39,342 53,829 55,373 
ere . : 5,022 12.898 17,513 
Directors’ additional remune- 
eR Ne ag oa 1,406 2,812 2,740 
Ordinary capital : 
Earned ...... Jobat ive - 36,992 78,701 78,774 
Es ere wre ere or ; 43,594 89,062 86,79! 
PEUMEANION, sc adakaancioauneevany 2.7 4-4 1-4 
PORES) cakwsnsnasasdvsenanieesa 23 5 5 
Total carried forward ............ 83,173 85,8104 85,792 
Total issued capital ............... 2 250,000 2,250,000 = 2,250,000 
Total invested (book cost) ...... 2,763,386 2,804,610 2,790,379 
Per cent. in rubber ...........0555 5R 593 6M 
ee a re Ib 26 26 


Depreciation or appreciation in 

value of investments, com- 

pared with balance — sheet 

ee ee Li-7% “i ‘ 
Crop from tea estates (Ibs.) ...... 5,460,926 5,273,113 5,001,609! 


1. 42-8° + 2.3 

* On estates produce account + Investments other than 
properties. (a) After transferring £10,000 from dividend equalis«- 
tion reserve, and crediting £3,000 insurance reserve not required, 
(6) After transferring £10,000 from dividend equalisation reserve, 
and transferring ¢2,000 to staff special reserve. 


The payment of an unchanged 5 per cent. dividend has 
again entailed a draft on dividend equalisation account. 
Despite the moderate recession in rubber and tea shart 
values last year the company’s security holdings still show 
an appreciation over book cost. The immediate outlook tor 
the plantation industries is reasonably satisfactory. Phe 
company’s accounts, however, reflect changes in under- 
lying conditions with a certain time-lag, and the accounts 
for 1936 will include the reduced dividends of many Pre 
ducing companies for the past year. In view, moreoveT, ©! 
the evident determination of the International Committe 
to prevent any considerable rise in rubber prices under th 
restriction scheme (see a Note of the Week on page 242 . 
this issue) the trust’s {1 stock units would appear fui!) 
valued at 33s., to yield £3 2s. 6d. per cent. on a 5 per cent 
dividend. 
* * * 


Copper Share Outlook.—~-jlic recent activity in - 
leading copper shares (based on the market factors discussee 
in the Economist of April 18th, page 125) has given piace © 
a quieter phase. From the long term aspect, however, 0 
recent developments are of obvious importance. The — 
announcement that the Kennecott group had at —_ 
raised its selling price to the level quoted by the Anacon ‘ 
and Phelps Dodge companies has removed all doubts con- 
cerning the outlook for United States copper consumption. 
Though the influence of the American market on London 1s 
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_ en 
chiefly indirect (apart from export factors, which are not 
important at present), the extraordinary burst of consumers’ 
buying in the United States which followed the price 
announcement encouraged a rise in the standard quotation 
in London to a peak of £37 13s. gd. a ton, the highest level 
reached since 1933. The following table illustrates the 
advance in share prices which has occurred. The spectacular 
fall in Rio Tinto 1s attributed solely to political uncertainties 
in Spain _— 














Market Quotation of Shares, 1936 





Company and Share 











Denomination 
January | | March 16 | March 30 April 29 
ea | | 
Rhodesian Anglo-American (10/~) | 11/3 13/9 | 14/74 | 14/3 
Rhodesian Selection Trust (5/-) ... | 10/14 10/104 113 219 
Phakana (£1) ccccccscvscescsecssnsesoess | 5k 5h | 54 64 
Rio Tinto (£5).......ceeeeeeeeeeees = 193 183 } 194 144 
Koan Antelope (5/-) -.-+.-+.++ ve | 82 3574 | 38 37/6 





[he favourable prospect in the copper market has been 
assisted by the decision to prolong the existing restriction 
scheme for two more years until July, 1938. In view of 
the technical success of the scheme in restoring a statistical 
equilibrium, no other decision was to be expected. By the 
end of February, world refined stocks had been reduced by 
about 100,000 tons in one year to a total of 483,000 tons, 
of which 232,000 tons were in the United States, and for 
practical purposes could be regarded as segregated from 
the world market. Outside America, stocks are now 
equivalent to little more than ten weeks’ absorption at the 
current rate. For the moment it appears that production 
s somewhat on the right side of consumption, and a steady 
improvement in the statistical situation, leading to a renewed 
strengthening of prices, perhaps at a more moderate pace, 
may not be unlikely in the future. Prices are already 
approaching the level—{38-£40 a ton—at which, according 
o market report, the sponsors of the restriction scheme are 
said to aim. The date, therefore, when an expansion in 
output quotas is deemed advisable may thus be sensibly 
ipproaching. Importance will therefore attach to the 
operating position of the leading concerns. The accom- 
panying table gives the main factors affecting the copper 
revenues of the three restricting Rhodesian producers : — 








| | 
| £1 rise in 
Latest Profit Est. ge noc 
| Present | ,, ) All-in for profit on | 5% ine. | C4 PM 
| _ Present . ¢ on present 
| Prodn. | cost present 5% inc. | on 
| : | Capacity - procun. 
Lu | per pn n Ord. Cay , 
| | - 0s Cu? re *"} on Ord, 
| 1 + ‘ aS ( 
| Tons p.a.|Tons p.a.! i per ton 4 
| 28,000 70,000 | aa) ( 28,000 3-3 \ K 
Ant *)} 50.400 j 100,000 | ; 14 ; JO.000 | 4-5 3.9 
t 5,400 | 70,000" °64 15 52,500 2°2 2° O 
ialeeaisiaiiiiaa =. Sars. ve 
iN OO tons im 1937 tr Aver cost rw blister and electro copper 


= i 
t 437 for standard and £41 for electrolytic 


The comparative importance to these companies of an ex- 
Pansion in production quotas over a further rise in the price 
of copper is evident. Even the fruits of a relatively small 
crease in production of 5 per cent. on existing capacity 
exceeds in each case the effect of a £1 rise in copper prices 
maintained over a whole year. The table takes no account 
. other revenues, of which cobalt is important tor 
Rhokana 


* * * 


' Selection Trust.—This company, of the Chester Beatty 
sroup, Which has large holdings in base metal, diamond, sil- 
it = other undertakings, has now entered the dividend 
so Revenue for 1935 totalled £229,700, against £156,500, 


Me j 


Sehens ee chiefly attributable to the larger dividends 
“seem Mi °Y Consolidated African Selection Trust and 
. a Mines, which paid, respectively, 65 against 60 
x <i and 20 per cent. tax-free against 12 per cent. 
off « ae largely Increased sum of {65,950 was written 
n required ae igations and ventures. Income-tax, naturally, 
“i nda “ reased sum, and an allocation of £9,800 was 
the debe Nee peunenption reserve, under the terms of 
consequently issue of December, 1933. The net profit, 
y, was only {14,600 higher, at £77,000; and the 
the initial dividend at the modest rate of 5 per 
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cent. involves a slight draft upon the carry-forward. No 
dividend was received last year on the company’s holding 
of common shares in American Metal, which has substantia! 
interests in Rhodesian copper concerns. The American 
Company’s results, nevertheless, showed a marked im- 
provement, a net surplus of $801,530 replacing a deficiency 
of $232,500. The Selection Trust’s holdings stand in 
the balance sheet at {2,867,660 and are stated to show a 
substantial surplus over that figure. Twelve months 
earlier there was a depreciation of £293,900. Cash and 
Government securities on December 31st totalled £347,300 
against £292,600 at the end of 1934. Last February an 
offer of half a million shares was made to the members of 
Kopaonik Mines, one of the Trust’s subsidiaries operating 
in the neighbourhood of Trepca. The particulars given 
in the prospectus were impressive enough. Owing to the 
conditions prevailing at the time, however, the opening 
of dealings was not marked by great enthusiasm, and the 
price declined. Full particulars of the Selection Trust's 
interests will, doubtless, be given at the annual meeting 
on May 18th. 


‘The North American Company.’’—It is regretted 
that, by an accident of typography and syntax, the opening 
sentence of a Note on page 721 of the Economist ot 
March 28, 1936, may have conveyed the impression that 
‘“ frenzied finance "’ had been associated with some of th 
North American Company’s subsidiaries. The criticism 
referred, in fact, to certain other utility companies, and 
our comment was designed as a commendation of the North 
American Company for eschewing unbalanced methods. 
In order to prevent misunderstanding, we ask our readers 
kindly to note this explanation. 
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Consolidated Diamond.—Since production was re- 
sumed on a small scale at the beginning of 1935, the receipts 
of Consolidated Diamond Mines of South-West Africa 
naturally show an expansion upon those of 1934, when sales 
were effected from stocks; and net profits have improved 
from {142,100 to £263,200. Depreciation last year re- 
quired the increased amount of £63,230; but owing to fur- 
ther redemption of debentures, interest charges were slightly 
lower, and only £68,600 debentures now remain to be re- 
deemed. The resultant profit balance of £188,100 is added 
to the profit and loss credit, increasing that account to 
£480,100. The past improvement and current hopeful out- 
look in the diamond trade, together with the prospects for 
payment of the preference dividend arrears have produced 
a marked recovery in share prices. Investments in associ- 
ated companies, at cost or under, are unchanged at 
{1,804,500, but the actual cash resources at the end of the 
year amounted to no more than £99,930, compared with an 
amount due to creditors for £159,650. It seems clear, 
therefore, that liquidation of the Preference arrears—which 
have accumulated over five years on the {2,240,000 7} per 
cent. preference capital—may involve far-reaching financial 
reorganisation. 

* * * 


Vogelstruisbult and Vlakfontein.—The reports of 
these developing Far East Rand concerns become more 
interesting as they approach the production stage. The 
former enjoyed the earlier start. At the end of last 
year nearly 23,000 feet of development work had been 
carried out at Vogelstruisbult, the payable percentage being 
60.5, and the average value 12.7 dwts. over a reef channel 
width of 17.9 inches. The results in the Daggafontein sec- 
tion were better than elsewhere; and following the com- 
pletion of permanent hoisting arrangements at the No. 1 
shaft, all operations were taken over from Daggafontein, 
which has hitherto carried out the work on this area. The 
consulting engineer reports that “‘ excellent progress ’’ is 
being made with the erection of treatment plant, and it is 
expected that crushing will commence towards the end of 
the current year. As a result of the issue of one million 
new shares of ros. each at par just before the end of the 
year—which exhausted the highly profitable rights of the 
original subscribers—cash in hand on December 31st 
amounted to over half a million. The Vogelstruisbult 
property is situated between Sub Nigel and the Dagga- 
fonteins, and the Vlakfontein area is situated to the south- 
west of the Vogelstruisbult. Its value was explored by 
diamond drilling, and at the end of last year the No. 1 ver- 
tical shaft had reached a depth of 1,610 feet. It is expected 
that the reef will be intersected at about 6,200 feet instead 
of 7,000 feet as originally anticipated. The consulting 
engineer states that development at depth in Sub Nigel, 
which is now within approximately 8,500 feet of the 
Vlakfontein boundary, indicates the trend of the Sub Nigel 
shoot system in that direction. As from April last opera- 
tions were conducted by the company on its own account, 
the arrangement with Sub Nigel being discontinued. At 
the end of last year the resources on hand or available 
amounted to £1,152,090 and should suffice to bring the 
company to the production stege. 


* * * 


Other Company Results. On page 285 will be 
found our usual table summarising the results of 36 other 
companies. In the Financial and Land companies group 
the most marked improvement is shown by Forestal Land, 
Timber and Railways Company, doing business in the 
Argentine. The principal item in the profit and loss account 
of the parent company is a sum of {270,000 transferred 
from depreciation account in respect of investments in La 
Forestal Argentina, S.A., corresponding to the amount 
appropriated out of profits by that company for amortisa- 
tion of goodwill. This improvement in the position of the 
Argentine company is attributed to better prices for the 
company’s products, and the parent company pays a divi- 
dend this year of 6 per cent., after passing the dividend for 
the last four vears. Rolls-Rovce profits at £349,802 permit 
a dividend distribution of 22} per cent. compared with 20 
for the previous year. The results of eight more rubber 
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companies confirm the trend set by previously published 1x. 
sults; the Central Travancore company passes its dividend 
as last year, and the other seven companies reduce their 
dividends. The combined profits of the eight companies ar 
£53,062, compared with {76,443 for the previous year 
The Clan Line Steamers, Ltd., show a remarkable re 
covery in profits to £644,511, and increase the dividend 
from 6 to 20 per cent. Of the three tea companies whose 
results are summarised, two report lower profits and diyj- 
dends, and one, Ragalla, higher. London Shoe Company 
shows a profit of £4,391, slightly higher than for 193, 
since when no dividend has been paid on the ordinary 
shares. Barry and Staines Linoleum Company have bene. 
fited from good trading conditions, and increase their diy. 
dend to 123 per cent. Among the miscellaneous companies, 
London Electric Wire and Smiths reflect good business jp 
an increase of dividend to 6} per cent. from 5 per cent, 
for the previous year, and John M. Newton and Sons. 
plate glass merchants, etc., pay 15 per cent. ordinary divi- 
dend. This is the first year an ordinary dividend has been 
paid since 1929. Both Odhams Press and Provincial 
Newspapers show profits substantially unchanged from last 
vear. The English Sewing Cotton Company maintains th 
same dividend as in the previous year, but the profit, a: 
£240,728, is nearly £45,000 down on the year. 


* * * 


Company Meetings of the Week.—On later pages 
this issue will be found the reports of the following com 
panies:—-Bank of Athens, Banque de Credit Roumain 
General Accident, Fire and Life Assurance Corporation 
London Assurance, Royal London Mutual — Insurane: 
Society, Scottish Equitable Life Assurance, World Auxiliary 
Insurance Corporation, Imperial Chemical Industries 
India Tyre and Rubber, Labu (F.M.S.) Rubber, Gold 
Fields Australian Development, Ex-Lands Nigeria, and Ri 
Tinto. At the meeting of the Bank of Athens reference was 
made to the continued increase of economic activity 1! 
Greece and to the improvement in Egypt and the United 
States, where the Bank has considerable interests. It 
profits have consequently increased and its dividend nse! 
from 8 to 10 per cent. The report of the Banque de Credit 
Roumain for 1935 draws attention to the ill-effects oi 
economic activity and particularly on agriculture of the ™ 
striction of credit necessitated by the crisis. The Genera’ 
Accident, Fire and Life Assurance Corporation showed i 
increase of activity in all branches with record profits. T) 
Governor of the London Assurance also recorded progress 
in all departments. The company acquired a controllin. 
share during the year in the Clive Insurance Company ©: 
India. Mr Alfred Skeggs, of the Royal London Mutua! 
Insurance Society, noted the remarkable growth in rece! 
years of industrial insurance, which forms an importan 
part of the Society’s business. The results of the Scottls) 
Equitable Life Assurance Society were reported as vet) 
satisfactory. Claims by death had fallen and returns 0! 
investments had risen owing to the maintenance of the rat 
of interest. The chairman of the World Auxiliary Insuranc 
Corporation said that although marine business was wor™ 
than ever and there had been difficulties over foreign hr 
insurance, the company had more than held its own dump: 
the year. The speech of the I.C.I. chairman is discussed) 
a Note on page 201. Mr H. A. Holmes explained that 
order to meet modern requirements and not to clas) 
the many colour designs of private cars, the India T) fe al 
Rubber Company had discontinued the distinctive rec ™ 
on its tyres. The chairman of the Labu (F.M.S.) Rub: 
meeting stated that the labour position in Malaya had bs 
come easier; and at the Cheviot Rubber meetings, hel 
subsequently, Mr J. G. Hay reported on his recent Vi 
The Gold Fields Australian Development Company has 
undertaken considerable developments during the Pe 
year with satisfactory results and has acquired an ™ 
terest in the Leopold Ranges which promises g00¢ 6°" 
vields. Output and profits of Ex-Lands Nigeria w‘ re hight 
than in 1934 and Mr Latilla announced that additions i" 
their quotas had been obtained from other producers ar 
the current year. The chairman of Rio Tinto, Sit Aucklan’ 
Geddes, said that prospects for all the company's !nter®" 
except those in Spanish pyrites, were bright. 
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THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


| ACCOUNT 
May 7 


TICKET 
May 5 


Tue confidence with which the markets last week accepted 
Mr Chamberlain’s Budget was not in evidence this week, 
when the prospect was clouded not with increases in taxa- 
tion but with rumours of political disturbance in Europe. 
Hot upon the heels of the first ballot in the French 
elections, with its signs of an increased majority for the 
Left, came whispers of marching armies in Germany, 
Austria, Czechoslovakia. A spontaneous or induced setback 
on the Paris Bourse was accompanied by weakness in the 
French franc, and more particularly the Swiss franc, which 
cannot stand alone if the French france is devalued. And, 
to reinforce the natural impulse of the British operator to 
hold his hand until some light could be seen, came the break 
of prices on Wall Street, in the face of the most satisfactory 
indices of business progress. Throughout the week condi- 
tions in the London markets have been quiet and dull. 

Gilt-edged securities were firm at the beginning of this 
week, but sagged later. Old Consols were the subject of 
some refugee French buying, and War Loan improved up 
to the deduction on Tuesday of the half-year’s interest. 
The sagging tendency later in the week was attributed 
mainly to the military movements in Germany and Austria, 
and there was no improvement in mid-week. Home cor- 
poration securities were fairly steady in face of the prospect 
of a series of new issues. Dealings in the Birmingham 3 per 
cent. conversion loan opened at a premium; cash lists for 
the Croydon 3 per cent. issue closed rapidly, but lists for the 
Bradford and Cardiff loans remained open the full time on 
Tuesday of this week. India stocks and colonial issues 
were neglected, although colonials improved slightly at the 
end of last week. 

The full weight of the European political difficulties was 
felt in the foreign bond market. On Monday there was a 
little support for Greek issues, in the hope of better treat- 
ment for bondholders, but generally prices fell. The new 
Polish currency restrictions led to a fall of 2} points in 
Poland Sevens on Tuesday, and practically the only issues 
to stand out against the general decline were Italian ‘‘ B ”’ 
20-year bonds. Chinese bonds have attracted less interest 
this week, but have held their ground, while the agreement 
between Japan and Russia over a border commission 
encouraged support for Japanese bonds. In the South 
American bond market, Argentine issues have been firm 
and Brazilians dull. 

Home rails ended last week firmly, but were dull this 
week, and were not influenced by the traffic results, which 
showed up fairly well against last year, but will suffer in 
the next few weeks by comparison with last year’s Jubilee 
figures. Foreign rails have been practically featureless, 
with a slight improvement in mid-week in American issues. 
_In the industrial market the decline of prices on Wall 
treet has had considerable effect, and although the volume 
of business has not been large, prices have generally moved 
downwards. Iron and steel shares have suffered from less 
‘ncouraging trade reports, and have been dull with few 

exceptions. R.A. Lister have attracted a steady demand, 
but Park Gate Iron and Steel Company lost ground when 
't announced merely a maintained dividend. Aviation 
‘sues were similarly dull, particularly Rolls-Royce on pub- 
lication of the full report for the past year. Standard motors 
Were prominent at the beginning of the week, but were 
unable to resist the general recession which set in later. 
Electrical equipment issues provided one of the firmer 
secions of the market, and British Insulated were especially 
‘voured on good trading reports. Electric supply shares 
Suffered from lack of support which resulted in lower prices 
generally, 

In the textile group, prices were rather uncertain at the 
oe last week, but were inclined to improve slightly 
rn ts n mid-week there was a demand for Salts (Saltaire) 
Cotton increased dividend, and conversely English Sewing 

Shares suffered from the decreased profits. British 
“nese and Courtaulds were both weak in spite of favour- 
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able production figures, and announcement of a dividend 
payment on Celanese first preference. Store shares were 
quiet, and breweries, which were doing fairly well at the end 
of last week, lost ground for lack of support. There was 
similar weakness in the tobacco shares group. 

In the miscellaneous industrials section the majority ot 
the leading shares were lower in mid-week, including 
Murex, British Oxygen, Alpha and Portland Cement issues. 
Valor were in demand and Dunlop issues hardened on 
publication of the full reports. 

The general weakness spread to the oil shares market, 
which latterly has been the centre of great activity. Pay- 
ments of arrears of dividend on the first preference shares 
of Mexican and Canadian Eagle Companies had been dis- 
counted in advance, but the announcement induced tem- 
porary support which faded away later. In mid-week both 
Eagle issues recovered some of the previous day’s losses. 
Royal Dutch and Shell shares were sold by the Continent, 
following a warning from Amsterdam against too great ex- 
pectations for dividends. Reports that a new well had been 
brought in led to support for British Controlled common 
and preference shares. The rubber share market reacted 
to the decision on Tuesday by the International Rubber 
Committee to increase export quotas for the last half of th« 
year by 5 per cent., and shares moved downward along 
with the commodity, but most offers were soon taken up 
by professional operators. Dealings in the tea shares 
market were light, and prices fell. 

Business in the Kaffir market has been relatively brisk, 
thanks to good quarterly reports from leading producers, 
and West Witwatersrand were a particularly strong feature. 
The political news from Austria was not without its effect 
in the market, but losses were not important, and were re 
covered later. The West African group attracted most 
attention in the mining market, and Gold Coast Selection 
were prominent in a general improvement, which gave wav 
in mid-week to profit-taking. Rhodesians were irregular 
under the influence of the fall in the commodity price, th 
recession on Wall Street, and the general political situation, 
and diamond issues were dull. De Beers declined pending 
clarification of the position on arrears of preference divi- 
dends. Tin shares were irregular, despite an improve- 
ment in the commodity price. 


‘““FINANCIAL NEWS”’ DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 

















. j j | 
Ail 24 Apmil 23,| April o4,| April 27,' April 28,! April 29,} April 
~ Saag | 1936 1936 | 1936 | 1936 | 1936 | 1936 
1936 | | | 
: | | | 
Government and 7 | 
Municipal Loans 5,625 1,175 975 1,184} 1,192 1,183 | 1,025 
Transport, Com- j 
munications, and ol | 
Public Utilities . 5,149 1,046 972 1,077 | 1,109 963 | 
Commercial and : | i 
Industrial*........ } 24,701 4,947 4,306 5,387 | 4,892 4,166 | 4 
Banks, Insurance | | . : 
and Financial } 2,904 | 669 | 465 676 680 | 7 I 
Mines (including | | } | | s 
Nitrate) ........... | 4,804 1,057) 944 1,283 1188 | 87 
ae seca § See 399 | 377 426 | 4 
Rubber, Tea and } | —— al a 
GEE aciciscssccse 5 |) 385 | 308 | 437 337 
{--— ee | — | — - = 
pl eee 47,528 | 9,678 | 8,347 10,370 9,752 | 3,751 
Corresponding day | | _ 7 © 
in 1935 ............ | - | 7,983 } 8,765 | 10,735 351 8,793 
| } | 
*Including Iron and Steel and Brewe 


REVISED ‘‘ FINANCIAL NEWS” DAILY AVERAGE OF 30) INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 





j ! an } 
Highest | Lowest | 4),.\1 03] April 24, | April 27 | April 28, | Apri! 29, | Ay 





of 1936 of 1936 c ¢ 36 1936 || 1936 10: | 1926 
(Feb. 19) | (Jan. 2 we | a sis si ‘ 
) | l | pee pres 
114°5 | 107-4 | 3-1 | 113-1 | an3-2 | anaes | aii-o | att 
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““ FINANCIAL NEWS”’ DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 











os commas April 23, April 24, | April 27, | April 28, | April 29, | April 30, 
(Feb. 19) | (Mar. 16) | 1998 "| 1996 1936 1996 "| 1936 | 1996 
138-4 | 137-0 | 137-7 | 137-7 | 137-7 | 137-7 | 137 r| 137-7 











FOREIGN STOCK EXCHANGES 
NEW YORK 


Apart from a temporary recovery toward the end of last 
week, prices on Wall Street have continued to move down- 
ward, under the cumulative effect of a variety of rather 
general factors. There has been no change in the business 
and industrial outlook which would justify so marked a 
say i and the movement must therefore be ascribed 

» technical and psychological conditions, which we dis- 
cuss in a Note on page 258. On Monday of this week the 
market broke sharply, and losses of up to 6 points were 
registered in fairly active trading. Tuesday’s market 
was more undecided, but on Wednesday renewed selling 
in a less active market caused a further general reaction. 
On the bond market, Government issues were firm at the 
beginning of the week, but speculative bonds fell rapidly, 
and later the whole market became rather soft. A tighten 
ing up of control of the markets was feared as a result ot 
action by the Securities and Exchange Commission against 
White, Weld and Company for alleged attempts to make 
a market. The Jron Age estimates steel mill activity at 
69 per cent. of capacity, i.e. 1 per cent. highcr than a week 
ago, but this was not sufficient increase to offset market 
disappointment with the United States steel quarterly 
statement. Electricity output for the week ending April 
25th was 15.5 per cent. higher than a year ago and I per 
cent. up on the preceding week; automobile output was the 
highest for any week since 1930; freight car-loadings for 
the week ending April 18th were nearly 5 per cent. higher 
than for the corresponding week of last me ar. Thus there 
is little sign of any recession in business indices corre- 
sponding to the market re lapse. 

















Apr. 22, Apr. 29, Apr. 29 Apr. 22, Apr. 29, Apr. 29 
1436 1936 1936 1936 1936 1986 
Eng. BE: 
Equiv.t Equi 
S. 23% Treas Natl, Biscuit 34i $25 33} 
Bds. 1945-47 103g, 103) 1044 Phelps Dodg: 36 31h 314 
Atchison .. 763 68 65 ti Pullman 434 393 40} 
1 13% 114 11} Sears Roebuck 66, 62} 63 
Illinois Central 23 182 182 Un. Fruit 74 74 713 
N Y Central sas 38} 323 322 U.S. Leather 72 6h 64 
Pennsylvania 32 283 28} US. Rubber 305 26} 26 4; 
Southern Pactfic 34: 274 284 U.S Steel 68k 553 56 & 
Southern Rly 16} 13 134 Westinghouse 1173 103k 1043 
Union Pacific 125% 118 119% W voolw« = 46} 488 48 }} 
Am. Can 126 123 124% 
Amer. Smelting 784 724 732i Am. Tel. and Tig 164 P54 153, 
Anaconda 3B} 82 322 Int. Tel. Teleg 148 12} 12; 
Bethlehem Steel 58} 453 46 )) Utilities P. & I 5 42 in 
Chrysler Motor 99h 938 943 W. Umon Tig SS 744 753 
Corn Products Rf 76} 72 73 
Eastman Kodak 163) 1564 158 
~ Gen. Electric . 39 354 354% Shell . 4440 454 
Gen. Motors 672 604 61 Shell Union 17% 154 154) 
Int. Harvester 83} 774 73% Std. California , | 384 38 % 
Mont. Ward 43 374 37% Do.,N.J 63} 57) SB ak 
é 3 t Cak ulated at $4- 94 to% 
Ley 
2 / By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing’ Prices (1926= 100) : — 
| “1936 _ 1. | 
1935 (Jan.lto | 
| | April 29) | ,Be- | " 
a aan jginning |Apr. 15,/Apr. 22,!Apr. 29, 
| |; of Year| 1936 1936 | 1936 
| Lowest | Highest) Lowest Highest) 1936 | | 
Mar. 20/Dec. 31 Apr. 29) Apr. 8 | 
: 
———————— a ' 
351 Industrials ... | 74°5(t)|112-3 (112-7 = j127°1(d)'112-3 125-7/122-3  |112-7 
33 Rails . 27-4 |43-0(w)| 42-8 S1-1(b)) 41-5 | 49-8 47-5 | 42-8 
37 Utilities ..... | 52-2 93-6 91-2 106 -2(e) 93-6 | 101-7) 99-4 2 91-2 
Total, 421 Stocks | 63-1 | 97-7 | 97-7 {110-6 | 97-7 | 109-3 106°3 | 97-7 
Average viecld of | | | | } | | 
50 Industrial} High Low } | 
Common Stocks | 3-02%' 4:06 3°60 2-95%| 3-22%| 2-99%) 3-07%] 3-60% 
{1 (t) c j 
i” | 
(a) F *bruary Tith hb) February 19} ‘ April 2 Sth. (d) April Sth. 
(t) March 13th. v) November 13th (w) December 4t} 
| DatLy AVERAGE OF 50 AME RICAN Common STocKs cine = = 100) 
a as ip 7 x ie mek nee adie ae 
Highest lous t lan » lanril 9 nrj] %4 ri) 95 | " 
of 1936 | of 1936 |’ il 2 pil 23, Apt 24, Ape r| | April 27, — 28, April 2 9 
(Apr. 6) | (Jan. 6) | , -" 4 | 6 6 | 1936 
‘ me | | ; | | | 
147-6 126- |} 141-2 137-1 137-6 |; 138-4 | 133-2 | 132-7 128-9 
| j 





| j | | 














cL 
ToTrat DEALINGS IN NEW York 
April 23, | April 24, | April 25° April 27, | April ‘ 28, | April 20 
_ aed _— 1936 1936 1936 ' 
Stock Exchange— } 
Shares (Thous.) ..... 2,060 1,660 540 2,300 2,230 | 1.790 
Bonds (Value | 7s 
Thous. $) | 11,780 8,690 479 | 10,930 9,990 | 8750 
Curb— 
Shares (Thous.) ..... 461 332 125 468 478 | ane 




















* Two-hour session. 


PARIS 

The days on the eve of Sunday’s first ballot in the 
French general elections found the Bourse optimistic, and 
although the volume of business was small, prices moved 
upward. Rentes closed on Saturday with gains of up to 
60 centimes, and Banque de France shares gained 1&0 
francs; internationals were firmer in sympathy with the 
end-of-the-week improvement on Wall Street. But th 
result of Saturday’s voting, encouraging for the parties of 
the Left, was disliked on the Bourse; and in any case a 
temporary panic in the markets is a well tried weapon in 
the French political battle, with limits in the present casi 
imposed only by fear of provoking a flight from the franc. 
On Monday rentes lost from one to two points, and Bb: anqui 
de France shares dropped 465 francs; industrials were weak, 
and profit-taking on the Coulisse provoked a sharp declin 
in diamond shares. On Tuesday conditions improved 
slightly, but later renewed selling caused a sharp break 
in prices, and Banque de France shares, which had lost 
85 francs on Tuesday, fell a further 675 francs to 6,605 
In mid-week rentes had lost 2} francs since Saturday's 
close. The general collapse was due mainly to political 
prospects and manceuvrings in France, but contributor 
causes were found in the recession in Wall Street, th 
rumours of impending developments in Austria, and _ th 
sudden weakness in the Swiss franc. 


Apr.22, Apr.27, Apr.29, Apr.22, Apr.27, Apr.29 
1936 1936 1936 1936 1936 1936 
Banque de France 7.700 7,365 6,605 | Wagons Lits 19 inj $7 
Crédit Lyonnais 1605 1,565 1,510 | Mexican Eagle... 763 794 734 
Suez Canal 18,720 18,660 18,600 |) ** Chartered ’’.. 111} 1i4 ANN 
Chargeurs Reunts.. 313 309 305 | Ford . 53 vt 5 
Rio Tinto 1,124 1OS6 1,037 De Beers 655 644 620 
Roval Dutct 26,140 25,790 24,830 ‘* Johnnies”’ . 285 284 282 
BERLIN 


The share market was firm throughout nearly all of last 
week. Most standard industrials gained one or two points 
and there was a special bull mi irket in shares of the paper 
cellulose group, and in motor-car shares, some of which 
are not officially quoted. The improvement in steel! shares 
was led by Mannesmann, Kloeckner and Hoesch; and th 
announcement that Reich representatives had been ap- 
pointed to the management boards led to a sharp rise in 
shipping securities. Considerable gains were registered by 
some lignite issues, and Westdeutsc es Kauthaus (former) 
Tietz) rose several points. There were further gains this 
week, but Laurahuette and other Polish securities wer 
depressed by the new Warsaw foreign exchange regulat tions. 
Profit-taking led to a reaction on Tuesday afternoon, and 
on Wednesday there was further irregularity, although 
there were some marked improvements, particularly 1 
Farbenindustrie shares. Home bonds were steady, and 
Reich Valorised Loan improved; dollar bonds were firm, 
and Dawes Loan (certificated) rose four points. 

Apr.22, Apr.27, Apres 


Apr.22, Apr.27, Apr. 29, 


1936 1936 1936 | 1936" 1936 1936 | 
Reichsbank .... 185-10 184-25 183-75 | A. E. G......... . 36:90 36:29 wre 
D.D. Bank . 88-50 88-00 88-50 | ; ae 196-75 
Dresdner........... 89-25 88-50 88-75 | Siemens and Halske 185-50 156°/9 186° 4 
I.G. Farben > — 51:75 
industrie 165-50 166-60 168-50 | A. K.U. .. S010) 92°49 F 
Norddeutscher Hamburg-Amer ia 15 
Liovd (New) 15°25 17-00 16-60 (“ Hapag New") 14°50 t9°%” 
AMSTERDAM 
Last week closed with a very slight recovery a agree 
after some weak sessions in which sugar securities ws 
yer as 
been particularly depressed. But busine ss this week : 
not continued to recover, and the American age 
been very much affected by the course of prices 0D oe ; 
e 
Street. The raising of the export quota caused TU 
, ( O 
issues to lose ground, and Royal Dutch were th i h 
( 
warnings against expecting too great dividends ‘tical 
bonds were fairly steady. In mid-week the crop of po ling 
rumours had considerable effect, and heavy ‘ 
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developed, in the course of which Royal Dutch lost four 
points, Unilever N.V. two, and Philips Lamps one. 


Apr.22, Apr.27, Apr.29, | Apr.22, Apr.27, Apr.29> 
1936 = 1936 


1936 «1936-1936 | y 1936 
Dutch Loan.. 76 76 764 Stee l Common 41 394 354 

5}°,, German i a A BED RS - 238 23§ 22 
Tailever N.Vewe-s+ 106$ 105% 103% | Ford Motor .. 2093 205 202 
Philips Lamps ..... 172% 173 1708 =| Deli Batavia Tob 179 1772168 
Netherlands Ship | Royal Dutch 250 2474 = 2393 
Union 423 413 38g | Handels Am. 2283 2169 211 








CAPITAL ISSUES 


In all the ‘‘ unregulated areas ’’ of the new issue market, 
activity proceeds merrily. Even in Threadneedle Street, the 
queue of corporation borrowers is on the move again. The 
success of the Birmingham issue (whose significance as a 
portent is discussed on page 258) has been followed by 
further offers on behalf of Bradford and Cardiff, respec- 
tively. Both are conversions of 6 per cent. into 3 per cent. 
stock, with a 20-22 year life, at a point under par. The 
New Zealand Government is replacing {5,869,988 of 6 per 
cent. stock by {4,000,000 of 3 per cent. stock at 98}. 
The week’s industrial issues range from milling to gold- 
mining. Fulford, Trumps ofters high-yielding preterence 
shares in a company which has acquired various West- 
country. milling, wool-stapling, and agricultural and 
builders’ merchanting businesses. The issue appears fairly 
priced. The debenture stock of Guildhall Development 
Company (whose properties are situated not in the City but 
in Chiswick and Sussex) are stated to be covered more than 
five times by the estimated profits of the company and 
the guarantor concern, Guildhall Property Company. The 
bulk of the company’s assets are properties for develop- 
nent, and prospects are largely dependent on the mainten- 
ance of residential building activity. F. Hills and Sons are 
plywood and aircraft manufacturers whd have the sole 
British Empire concessions for the ‘‘ Hillson Praga ’’ light 
aeroplane. The joinery side is old established, but the air- 
craft manufacturing arrangements were made only recently. 
Under present conditions, prospects are favourable, but 
the aeroplane side of the business is still sufficiently new to 
give the ordinary shares a speculative flavour. Another air- 
craft concern is the Aeronautical Corporation of Great 
Britain, whose ordinary shares offer a reasonable specula- 
tion on the popularity of a machine which has been tested 
out in America. Whiteley, Stevens (Holdings) acquires 
three rayon silk companies whose combined profits showed 
a steep jump last year. The preference shares appear reason- 
ably covered, but the premium of 50 per cent. on the 
ordinary shares should be read in conjunction with the fact 
that the indicated average earnings of 26 per cent. are based 
on a figure appreciably above the actual earnings for two 
of the last three years. Follsain Metals acquires, on a 
royalty basis, processes for the treatment of iron and steel 
products. The prospectus gives no figures of financial re- 
sults, but merely test reports, testimonials and the names 
of firms who have given repeat orders. Until the commer- 
cial possibilities have been similarly ‘‘ tested,’’ the shares 
must be regarded as speculative. Smethwick Drop Forg- 
ings takes over a business which has been carried on by 
«company which until recently was a subsidiary of Had- 





‘a 


helds, Present profits are running high, and the company 
‘as an impressive list of customers. 


In view, however, of 
recency of the rapid increase in earnings, a premium of 
J00 per cent. for the ordinary shares appears generous. 
The Economic Gas Boiler Company offers high yielding 
-I preference shares, and 2s. ordinary shares at a premium 
“a 5° per cent.—a high-geared form of capitalisation which 
as frequently been criticised in these columns. The business 
S small but profits have been steady. The latter con- 
ie ny important, since a relatively small fall in 
a greatly reduce the average balance on the 
‘er segp, share capital. Witwatersrand Nigel, a South 
) Ee es mining company formed in 1933, is increasing its 
‘pital, lhe enterprise will not reach the producing stage 
“ome time, but is under satisfactory auspices. British 
"tse Consolidated Goldfields acquires reasonably promis- 
ite bere claims. The offer appeals to a specialised 
pst te company should enjoy good management. 
CK's placings, accompanied by public statements, 
Shares of Woodhead’s Canonbury Brewery, 
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which has acquired an old-established business with a sound 
profit-earning record; Switchgear and Cowans, an electrical 
engineering concern whose products are of high reputation, 
but whose profits show a large annual fluctuation; and 
Brown, Muff and Company, a departmental store in Brad- 
ford doing an old-established and steady business. 


ISSUES OF THE WEEK 


January 1 to April 25, 1936, including conversions, Old Basis, £122,846,94! 
January | to April 25, 1936, excluding conversions, Old Basis, £70,562,729 
January I to April 25, 1936, including conversions, New Basis, £169,234,108 
January 1 to April 25, 1936, excluding conversions, New Basis, £117,049,896 


National Savings Certificates, Net receipts week ended April 25, 1936, Dr. £150,004 


Nominal Conver New 
Capital sions Money 
To the Public £ £ £ 
Aeronautical Corporation of Great Britain, 560,000 5 
ord. shares, at par .. — cess 140,000 140.000 
Bradford Corporation, {1,744,440 3°, stock, 1956 58, at 99 
(conversion offer to holders of £2,000,000 6°, stk., 
1936-46) ah catieta eas —_ Gece 1,762,000 1,744,440 
British Guiana Consolidated Goldfields, 800,000 5/~— ord 
shares, at par ...... ee niaanion eaacaaaas , ‘ 200,000 200,000 
Cardiff Corporation, 41,439,500 3°, stk., 1956-58, at 99 
(conversion offer to holders of £1,439,500 6°, stk., 
1936-46) ; 1.454.000 1.439.500 
L-conomic Gas Boiler Co., 45,000 2 — ord. shares, at 3 4,500 6,750 
Do. 45,0006", cum. £1 preference shares, at par 45,000 45,000 
Follsain Metals, 250,000 6°, cum. ptg. pref. 10,~ shares, at 
par .. ‘ ‘ ‘ evee 125,000 125.000 
Pulford, frumps and Co., 71,865 5$°,, cum. #1 pref. shares 
at par... ‘ phase ses 71.865 71,865 
Guildhall Development, £250,000 5°, guar. Ist mt. deb 
stk., at 99 . : : 250000 247,500 
Hills (F.) and Sons, 600,000 4°— ord. shares, at 53 120,044) 157,500 
New Zealand Government 44,000,000 3°, inscribed stoc! 
1952-55 at 981°, (to repay £5,869,988 6% stock, 
1936 51) ° ° ° eee aS 1 imme 4 Oo? ; 
Smethwick Drop Forgings, 500,000 ord, 5 — shares, at 20 125.000 0 O00 
Whiteley Stevens (Holdings), 100,000 6°,, cum. £1 pret 
shares, at pafr........ wa POW OOK) J 00000 
Do. 200,000 5 — ord. shares, at 7,6. 50.000 75,000 
Witwatersrand Nigel, 800,000 5 " shares, at 10 
Total ..... 8,447,365 7,103,940 1,668,615 
(s) Particulars have already appeared in table on page 145, January 18, 1936 sur 
To Shareholders only 
Colombian Mining and Exploration, 600,000 2’— shares 
at par.. 30000 “OHO 
General Funds Investment Trust, 24,644 5°, £1 cum. 
pref, shares, at pat 24,644 24,644 
Do. 24,644 ¢1 ord. shares, at par 24,644 24,644 
Potal ‘ ‘ 79,288 79,288 
By Stock Exchange Introduction (at opening price) 
Smith’s Potato Estates, £350,000 4°, debs. at 96, opened 
at 102}. — 336,000) 357,875 
Switchgear and Cowans, 360,000 5/- ord. shares at 14/10! 90.000) 267.750 
Woodhead’s Canonbury Brewery, 160,000 5s. ord. shares 
at 83 40,000 6B OOO 
Do. 40,000 54° cum. £1 pref. at 20/74 40.000 41.250 
otal 306,000 732.875 
By Permission to Deal 
During week ended April 25, 1936 $30,721 44° 604 


Total Capital raised— Total Offered = Subscription - 


Including Excluding 
Conversions Conversions | Conversions Conver 

January I to date £ é Whole vear (Old Basis) 

1936 (New Basis) 179,611,450 120,323,298 f 

1936 (Old Basis) 131,548,783 72,160 632 1935 548,351,393 236,147,637 

1935 (New Basis)* 160,237,517 85,206,599 | 1934 $10 980,300 169 108,700 

1935 (Old Basis) 112,104,603 33,612,517 1933 467,921,500 244,780,500 
January 1 to dat 1932 2.699.684, 265a 188,99 963 

i eer 220,881,952 70,540,554 1928 693 LOC 056 369,058,073 

1933 ‘ 115,079,589 66,822,542 

1928 ‘ 194,583,872 

(a) This figure includes £1,920,000,000 for conversion of 5 per cent. Wat 


34 per cent. War Loan. 
Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary 
Januarv 1 to date 4 { { 
1936 (New Basis) 53,565,651 13,140,858 53.616.874 120,423 298 
1936 (Old Basis) 46,297 330 5,725,710 0,137,592 1606 


1935 (New Basis) 24,400,852 18,955,212 41,850,545 85,206, 599 

1935 (Old Basis 11,945,671 11.376.253 10,290,593 33.6 317 
Whole y Old Basis 

1928 212,917,900 $5,062,600) 111,177,6" 

1433 72? 064,300 1,733,770) 4 OS? S00 $ i) 

1NG4 1002 769,300 21,461,000 44,.878,4 

1435 167.185. 504 696,741 + 3s 


* Inclu ing 
ended May 4, 1935 

PUBLIC OFFERS 
Consolidated Goldfields, Ltd.-—! 


British Guian: 
Acquires dredging cot 


800,000 5s. ordinary shares at par. 

cessions, with an area of more than 103,000 acres, meciuding 
several in the Potaro-Esseqguibo district. “~The estimated annual 
operating proilits, with gold at /7 per ounce, are : Upper Mahdia, 


years: Lower Mahdia, £23,500; 


(18,250; estimated 


£27,000; estimated life, I] 
estimated life, 6 vears; Potaro Claims, 


life 21 years; Naburi, £61,400; estimated life, 16 years; total, 


(Continued on page 270) 
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} 1 Cc SEC T » S D Y EL 
LONDON ACTIVE SECURITY PRICES AN LELDS 
Note—Shares with a New York Quotation or with definite American interest ave distinguished by italics 
In calculating yields on fixed interest stocks quoted below allowance ts fade for interest accrued since ¢ : SS — 2 pany less income tax at the standard rate. Where stock 
are definitely redeemable at a certain date the vield includes any profit or loss on redemption, — 7 nea ee — oo mec ~ any gi — the anal date of repayment {s 
taken when the stock stands at a discount and the earliest date when the quotat is above par ihe sarees on nite iry stocks and shares is ¢ ulculated by retere to the latest 
dividends, account being taken of any enhancement or reduction ntenm dividends. Allowance made for accrued dividends tn calculating the yield on “ cum. div.” shares. 
Prices, : won ; 1936 ” : 
Year 1936 . ear i”. me tO ; 
Ba 5 Jan. 1 to Price, | Prive, Kise Yield Jan. 1 to faif-yearly ° ‘Ape Ape Rise | Yield 
Year 193 Apr. 29, Name of Security Apr . 4 a Apr 29, Apr. 29 Vividends Name of Security F \ or | Apr 29, 
inclusive 1938 | 1936 Fall 1936 inclusive 1938 | neh Fall 1936 
High- | Low- | High- | Low- High. | low (a) (0) (c) 
est est est est | ce ot est est ° ) — 
Banbs 
ls 87} 834 ommne 85 R54 } 218 6 |i Sgdis 6% « - . Nu Anglo S. A {10 £5 pd. | 6$ dis | 6§ dis 
11841 10 1093 16% 113f Do 4% Red atpar | 116 | 116 ") 3 0 SH 71g 3) Ni | Nil American B\ 1 fy. pd 46 | 4/6 ‘il 
on or after Feb. 1957 (#) 456 40 4 Sih | S(a) Bank of N. Zealand {1 42/6 | 426 317 9 
1099 | 97H | 102% 101 Conversn. 24% 1946-49 | 1012 1014 2 4 Of 584 | oi] ne | 00) | Barclay B (th. || 78)- | 78/- | S30 
1074 | 1004 | 1054 1044 Do. 9%, 1948 53 me | 2 7 So eat 53" aco) 900] Garcd (Dom t 48/- | 48 te G 
1125 | 100) | BYR 104} Do. 34% after 1961 (s) | 1074 | 1074 3.0 0 eis | ee Ke a a Ay tens oan 6 | | = 48 | 256 
reat | tise | 121g) 18h | Do. Stycaesae) | LI8$ | 118} 212 0 ust | es7t || Mo | He) | Bee of Montreal (9100) || c971 | ca | 7 #1 $5 8 
54 - 4 a : 8 212 : : Mo I (375 | £37! ee 
106 | 98 104% 102} | Funding 3° 1959-69 104} 104 } 216 0 27 25$ || Mc)lo)) S{c){o)|) Bk. of N.S. Wales (£20) 26 26} | 2 17 e 
121g | i1tg | 118% 1164 Funding 4°, 1960-90 1174 | 1173 : 19 3] 95- 80; | 6c oe) . British Overseas A £5 \ 90 90/— | 613 3 
1194 | 110 1174 113% | Victory Bonds 4% 115$ | 1154 3 9 0 15 123 | 2 (b) Chtd. of India (£5) } 14h | 14h 415 0 
eh 101g | 108) 104% |) WarLn34°%after1952(p) 1074 105$xd 309 e A . 9 mene A 4 —— re ig a Ld 15 it 219 be 
89 974  94§ Local Loans 3%, 97 97 3 1 OFF 90 : 4\a)) Bh istrict A £5, , | 87/6 | 86 13) 318 ¢ 
rl 100g | 1033 | 102 i Austria 3°, 1933-53 1023 | 1024 216 0 — — Arr mr. we pe a. a 3 36 3 i 11 4 
aR 75 2 India 24° , 73 73 s¢ 8 96 - | (b)j \a), Eng.s xAust.is £3p 85 85 | 311 oF 
os | —s set a3} ‘Do Fa 86 86 39 6 11g | 10g |) +14(b)) 64a) aauhess £10, 424 paidd 11 11} | 4 ' - 
100: ov 94 6 Do. 34% 98 98 310 6 | £1108 £954 Agia 3(b) Hong. and S (#125) £1004 (£1025 | +42) 5 7 4 
MoE ME GEE LS te SMe in) Hua fala | 38 SM On| coy) tel, Mo |Manmmch gue” | ook| coy] “| Str 
- 07 05 i re. 4% 7 V5xd 105 3 4 t (a | ) : ‘ $ 317 
temp Ne. Rada Netre , 98/9 | 91/6 || (a) /8(6)(p), Midland {1. fully pd. || 93/- | 93/6} (6d) 3 8 0 
313g | 1064 0 «1125110 Australia 5°, 1945-75 | 112 112 310 6 43 42 t(a| 11(b), Nat. of Egypt £10 424 | 42 } 5 6 
net os 1178 103 Canada 4°, 1940-60 104 | 104 219 6 en 14 | - 18, ow hey, ty 1 i} S 4 t| 5 9 q 
193) 11 174 114 | Gold Coast 44% (956 116 | «116 378 St) a) (6) Na ov » . 53 318 0 
121 | 116 1193 ome Nigeria 5% 1950-80 119 | 119 3 5 6 |} 500 | 472 3#(a), 8#(6) Royal Bk. of Scotland | 475 | 475_ 311 9 
1154 1074 114% | 1104 N. Zealand 5% 1946 114 114 3.7 6 16%) 15 || 7b) | S(a) St. of S. Af £20. £5 pd |, 154 155 315 6 
110 | 103° |, 109§ | 107 Queensland 5%, 40-60 | 108 | 108 3 1 6 198/104, 909 va '¥b)\(t) Westminster £4, £1 pd. | 96 96 314 0 
118 | 113 117 | 1148) OS. Africa 5% 1945 75 1160) «117 | 217 0 — | ante hen anys a 91/3 | 9216 3! 4 
F Governments R| Me) 6 exancers we 4 he 1 . 8 
1012 | 88 ‘O78 | Q9t Argentine 4°%Resc 1952 101 101 40 0 . A Sa A National . 24 4 ty pa 1st ise : i 314 6 
101 82 973 | 90 Austria 7% 1957 ...... 96 94 2 8 9 3 #) fot |) wa { . tin owe ew. 
101 764 93 | 85 Do. 44% 1934-59... 89 874 1} 5:12 0 14m 12k bia), 1244) Union £5, wii +. 13135 t! 312 0 
63 37 64 | 573 B. Aires (Prov.) 34% 63 64 +1 510 0 \| ! Insurance a 
1129 | 16 111g | 109° Belgian 7°, red by 1956 111 tI 515 O}f 32g) 302 #4) 50(b) Alliance é1, _ od. 31h SHA 218 0 
20 14) 17g | 14 Bulgaria 7$°% Loan 164 154 1 16 2 Gmi| 16g | 152 |!+ 4,6.a)'44/6(0) ou 5, 614 p 16§x  16xd 4} 210 0 
844 48° 77 | 654 Brazil 5% Fund. 1914 724 714. 1 618 0 12 104 | Ma}, 2H) In fi, oo pd. ate Li 5 3 ll 6 
st | fas | | ek camentiomy enh) ah | OO ay S| el Saal oe samt eel shes St | 
| 4 a3% y 4 < 2 2 3 Sta _on. 5, < ‘ < h 2 
100) | 844 -95¢ | 86} Do 5% (1913) 944. 95 5 3 Off 13 128 3/2(a) 3/1(b) N.Brit.&Mer.£1} fy.pd. | 13hxd I3hxd | 230 
uaa 994 A 102} | Czechostovakia 8% 108 106 2  7wailf = - | oy s ") memes ty ey = —_ = 2 | 3 . 0 
1 93 0 98 Danish 3° 110 110 ; 214 7 ‘ 25a) *25(¢) Pearl , fully pai - : 0 
898 | 48 70 6b Seouie 64% 69 68 1 910 6 8h, 16 4)'a) 30/b) Phoenix £1, fully pd. 173; 17% | te Se &. 
169 98 105} | 1023 Egypt Unified 4% .. 105 105 317 0 40 | 364 | *¥2ic) #993(b) Prudential £1 A : 38 33 | 2 9 Of 
90g | 224 25% | 22$ French 4% (British) . | 23xd 224xd | 5 1 © |] 21/3) 108 - + 474(c) #43§ c) Do. £1, with 4s. paid 110/- | 112/6 | +26, 1 10 6 
78 | SA 61 | 33 German 7% Dawes La. 55$xd 554xd 1211 0O 1ige 10ty|! t1(a)) 19(6) Royal Exchange (£1) 1i¢xd) I1}xd 3% 3 
S = 73 om ow ue \eorag Dag Lo.) | | 3st 404 1311 9 3h ‘i hype ae) aoe i. 1 10s. qe~ i = oid) 3 : : 
2 of ou reek 6° ta > 37 1-2 ‘ ‘a) { nsu d , 
ast i $1 453 36 Do 7°, Refugee 434 454 +2 ; 4 HH 1 516), 1/3(a)) Sun. Insur. Fiwith’ -pd 4 4 211 0 
SI | 38 || 48 | 39} Hungary 74% 42} 434 1 | 812 3H 8 “4, ¢8(b) Sun Life Assur. £1 fy 8} Si 117 6 
914) 78 BOE | at Japanese 54°, 1936-65 | 824 82 4) 615 Off 2b) 18} litt 74a) #90(b) | VYorkshir- 1, fully 20 20 2 5 Of 
97 | 859 | 97%) 83 Do.6% (1924) red 1959, 88} 89h +1 612 0 ee Investment Trusts eo a) 
144 113 re 122 Norwegian 4% 1913 ... | 135 135 219 3 "ah 1 = 32.9) 444a) la id "ons 4 1 9 
50 42 49 4l Peru 7 1922 : |; 45 45 ) ae 24(c) Angio-Celtic Or 774 774 3.68 
1004 | 87 ost 86 Polnad Pe | 90xd 86}xd —3} 8 1:10 4H] 7/82 a 1(c) | sae) itlas Electr, etc., £1 rs By “a 
164 7 | #133 8} Roumania 4° Con 1922 9 9 ; 17/9 | 14-') Nile) 8 /c) Brit. Assets Trust 5/ 15/6 6 0 
~% = ori ise ary 41%. oe : | 145 | 150 | +5 26 0 en “a2 va Gib) song ones Cup Six. oo — : 0 h 
( 2 & Argentine 193% | 99 . i¢(a)) 14(6) For Amer. etc., Det. o - se 
54% B Ces (1951) | 112xd 112gxd + |) 4 7 Of 157h) 144) | chia | 346) Guardian Investment. | 1594 | 153h) +3 3 IS = 
& | 75 82 79 ~=Do.C Certs. (3% Max.) | 8U}xd 80¢xd 314 6f 4 i it b) Ka) om. -- ao. Se. = 4 - : = : 
| Corporation | : - 7(b) | S(a) | Invest. Trus . 32 sal ots 
872 | 24 274 242 Berlin 6% 1932-57 263 26} fe 18 IS/S || 2a) | 4410) Lake View Invest 10/- 16/6 | 17/-| +6d; 315 0 
1208 | 114g) 119g 116 B'mgham 5% 1946-56 | 1164 1164 | 3 1 Of) 312 | 276 ‘h(@)) 7(b) Mercantile Investment | 280 | 28) : . : 
122%) 1159} 120 1174 | Bristol 5% 1948-58 119-119 ws 3 1 6 |] 183d | 1674 |) say) 44(b) | Merchants Trust Ord 1754 | 1754 ae 
95 60 84 764 | Danzig 7% 1935 45 84 83 1 | 8 7 6fj 310 | 275 1a)) 8h) Metropolitan Trust 285 | 283 = |. s 
1253 | 119 121 119} E London 5%, 1980-70 | 1194 119} | 315 6 9/ 8 - | Nilic)| 14(c) | Scottish [nvestment(5/-) 8 7/6 G4; 10” 
"Ser | 104 1064 1033 rae 3 54° 1937-52) 104 104 i 38 1 = = | 2. a) 6(b) | Scottish Mortgage, etc 2424xd 242 — ; “4 : 
| 903, 96% 95 C.C. 3° 96 96 _1326 Si | 230 66 | 2$(@) Trustees Corp. Ord 232} 2324 312 9 
104 | 101g 1064) = 101 fs Seine (Dpt.of) 44% 1952, 1044 | 105 | + 4 4 1 3) 244 | 2228 | da 5(b) United States ebenture | 229) 2294 | 39 8 
| Financial Trusts, &o. . , ss ie 
Brives a aes aes —] 18:9 | 16 || cus | 2gtey | Argentine Land, etc. {1 || 17/6 | 17) | ~6d | 216 6 
Year 1936 Last two 30 | 25 |} Nil | Nil | Australian Estates, etc 27 27 |... Nil 
Jan 1 to  Half-yearly | bree (Pree, pie Viewd Si- | 4/76) Ni | Nil | Brit Nth. Borneo £1 | §/- i. | —3d 4 - . 
Apr 29, Dividends Name ot Security Apr. Apr A Bos Leas | *tia)) 6d(b), Brit. S. Africa 15/- ty pd || 27/3 | hi 610 6 
inclusive | 22, Fall mt. ’ 1 10$ 29, 104 | Wc), O(c) | Charterhouse Inv. £1 30/74, 39/73)... 4 
High-| tow | ta) @) © 1936 19a ” ; 18 68 4 | 26 2(a) | C. of London R Pty. : 18/9 | hd :* : : ae 
‘eee } 3 | +gib)) ¢24(a))| Daily Mail & General 55/3 | SS/- | — 3 Pe 
_est | est | = % % = Public Boards a | Pee {2 &£ “| hy | h re Dalgety £20 £5 8 i §8 3 2 6 
1183 | 1153 | _ Zo , 2  , Central Elec. 5% 1950-70 1164 1163 310 Off 24 19 || Wa | SHd Forestal nd 23/- | 23/9 | Od) 5 4 0 
i Lenses Pastnesae 7 a8 | 186 | Niu || Hudson's Bay fl 21/9 | 22/- | +3d Nil 
- |, Transport Boaro— || { 58! Nil || Do 5% Cum Pref. £5 54) 5h) te - 
1279 | 1224 | 2h | 2k |) 49% “A” LORS 2029 || 1254 | 1254 310 3 39) 24 ly xe) | Java Invest.,etc. {1 || 26/104} 26/3 | —7$4) 3 16 2 
138 | 134 ' 23 | 2 | Me “A” 1985 223 || 1354 | 1354 | 3 9 6]] 15 vy il. Nii || Peruvian Corp PrefSth 13 9 124) 4 
Nog | 109 | t | 2 Lo: + A.” 1942 72} 110 110 219 0 i866) 12 || ue 3c) || Premstsva Holdemgs £1 || 13/- | 13/- | “22 e ; 
ast 16 || 2 2 1985 2023 128, 129 1 | 3 8 6}] 4286) 4. - 4: 74), Staveley Trust £1 |} 22/6 | 22/6 | 6 13 ; 
112g | WOME |) 4(c) | EA) | 1958 or after | 105 | 104 1 | 317 O}f 37 tg] 126) 8 Ric’ | Sudan Plantations {1 =| 32/6 | 32/6 | dined 
1003 v5§ \ 14 1% i| hs Wat Bad B™ 3% 97 97 1310 : 
1233 | 119 |) 2g | 24 || Pt.of Lndn.5% 1950 7 || 122 | 122 3 1 44) 423] 366 || qa) tearclay Perkins £1 || 41/- | 40/6] —6d| 3 18 A 
Britisb Railways 1 \39/- | l2o6 || os | -17(b), Bass Rateliff Ord £1 | 135/— | 135/- | 3 4 0 
544 454 t(a) | 23 28 (>) G. Western Ord Sth | 484 48 —~$| 6 5 Off 97/- | 43 is igit) Benskins Watford £1 90/- | g1/- | +1 3 15 : 
4 Sp) Na C3 XN Fist’a Net Ste | Sh] SR) +b] CNil sso | 75 || 4 | 10/6) || Charrington ¥ Co ||76/6xd)75/-xd| -1/6) 3 % | 
mg) 9 || Nil | Ni | Do 5% Pret Ord || 11 11h) + 9! Nil i819, 106 iu | 5{e) , City of London Def 5/ || 18/- | 17/6| —6d| 1 % 
i} °, < 4 } (c) y | 0 
954 | 773 | sao) 44) Do 5% Pret 1985 || 93) | 94 | +1 | 4 5 0 m9! 886 |) yo | a | Courage Ord £1 93/- | 93 o 
27 id} | NS , || Do 4%, 2nd Pret sth {] 27° | 27 + 3! Nil 103/9 | ‘5 % ‘gta || Dasradlers C0. Ord 1 | 101/— | 101/- 3 19 : 
70 554 330 SH c)), Do. 4% Ist Pref. Stk. | 69 693 | + 4 | 413 6 60 -| 190 at 2ia || ‘ruinness (A) Ord Stk.g! 160/- | 158/9 | —1'3 3 15 ; 
244 a | Nil Nil |} 4 Md word stk || 24 o4 Nil 28 3| ilo 74(+) | (ud Coope & Allsopp 4! | 124/6 os | +3/6 3 18 ; 
724 24 | 1a(C)| 4(c) | . Pret Sth '425 | 714 72 +3] $1 46 | 453 | pd Meux’s Ord (1 || SO/- | 50/- | 4 A 
28 B2 i} 2) | 210) || 4% Pret sek || 874 | 87) | 411 Offio2- | 9. 0 | +40()] Bia) Mitchells x Butiers £1 |'99/—xd) 99/-xd 3 3 0 
ae 46-4b- 4 ye ~~ >~ | 246) 24 | — 4) — Nil_ |] 619] > rb: || Dhiseon's Cape {1 || §9/- | S8/-|—1/-| 3 & 9 
97 824 || Ma) | 4(b) || De 8° Pret (ord Sth 95 94 1 | 5 6 Si] 986] ssy | 41> | Simmonds (H. & G,) £1 88/- | 90/- | +2/-| oa. 
1234 | 1154 24a) 2$(d))) Do 5% Prev Sth 213 | 1228/41 | 4 1 6 Hor 6 | vie Ma) > African Bws. £1 || 101/- |100/6 | —6d |} 3 9 4 
a i _ | Dom. & Foren Bys 4g | 420 6i>) || Caylor Walker Ord. £9 || 46/- | 46/9} +94, 4% , 
354) 195 || Nil | Nil || Autotagast, wd Sth || 224) 22 ,| Nil a- | 1/4 |! 5. || Walker(P)s R Cain £) || 23/3 | 239) +64) 4 9 & 
ig] 6h) Na | Nil 1 B.A 5 Pot Crd St 83} 8 | Nil 8374] @ | 11 | wa. || Matney Combe Det. {1 || 82/3 | s2/-| —34| 4 ? 
2) 16) | Nil | Nil | B.A Gr Sthu «rd Sth jy) 17) | 17 j Nil tron, Coa) and | Se 
aan ‘9h Nil | Nil || B.A Mesteru Ord Stk 134 13 ; Nil i} sig! 045 ta aihed trontouaders 4) |) 35/74) 35 7}d) 9 Nil 
144 ) “ Nil Nil i} Argent w ord Sth us 10 i | Nil | 5 vf! ; | Sy || Amal Authracite 1 | 39 | 3/6 3d “2 
16 ~ i} Nil | Nil raguay Monte \ | 6 6 Nil | 5 44) vi - | “0 Habcock Wileor 41 | §2/6xd $1/3xd) —1/3 3 18 a 
et me ee Boe woe ee ee Nil frog) | 2h | Zhe || daldwins 4 | 9/-| 9- | a 
a a PU |b iehoodts 83} | 884 2 4 6) 15 8y ui | Nil) | Barrow Hematite £1. || 13/9 | 13/9 10 
36, 33 2 2 he ( 4121 
124 | 8 ND Nil. aoe if te gn w = Sil Of 06) 361 s4(* | dotsover Col’ry Ord £1 |, 37/6 | 38/9 V3) Nil 
is? m4 Nil ~ ; ge sth 9 9 Nil 59 18 104 | srowp (Joho) Ord. 6/- || 21/3 | 19/3 | —2-) _ 7 st 
“ ~ ~ ~ Le stk) 124 1" 1} Nil 333) < 4 dutterley Co Ord. ¢) || 32/- | 32/6 | +6 43.0 
J t oe | te Fane Pitas rs sto 7 7 Nil 12 | »6 | sik well eco Laird 5/-... || 10/- 9/9 | -34) Oxi 
a 1 i e i ale 55 529 39 Nil 69 i . ousett lrov Ord £1 }) 11/6 | 11/6 4 -_* 
30 176 ah) au) as 95¢ 55 410 OF] 839) 793 hn | Sa) || cory, William, Ord. £1 || 82/6 | 82/6 a Nil 
34 . A i = 20 5 0 0 2 | 46 Nil(c) Jorman, Long Ord. a | 28/9 | 31/3 | +2 sea 
- = ~_ ~ Nil 9964) «33 | Nilte 's29qa) ruest Keeu etc. Ord. £1 38/6 | 38/61 — 
£ dem ha e e. 
(w f | . % j i vew Zealand Curreucy (e) Allowing for rate ‘of exchang 
ty < a “ ‘ n \wid worked on reuemption at par on Feb | hg paid in 
Australian Currency. (p) ronal Ceuteuars Konus of ass (8) y ny Gestenens ollie ve ccehen neous ¢ Free of Income Tas. 
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pee. Sane” 
P1926 Last two | Prices, | 
Year Iv , ’ 
Jan. 1 to Half-vearly yy Price | _— Yield, Year 1936 Last two | 
Apr 29, || Dividends Name of Security ‘pr | Apr p Jan 1 to | Half-yearly Price, | Price a 
vedive \| | 22, | 29 | OF | Apr. 29, Apr. 29, Dividends N f Apr. | Apr. Rise | Yield, 
inc | 7 ; © |, 1936 | 1936 | Fall | 1936 inclusive ame of Security or | Apr. 29 
Hizb-| Low- || (a) (0) (c rT - 936 Fall 1936 
wi | | High- | Low (a) (b) 1936 | 1938 
_est | est Iron, Coal, &c.—contd. : | én are — (e Oe j 
26/6 | 18/- Nite) st Hadfields 10/- . 25/9 256, —38d. 2 18> 6 aay Miscellaneous rere 
129 | 7/2}| Ni | Ni || Har. & Wi6%Cm.Pt | 9/3 8-|—-173| “na oH aie. ase Sic) | Sic) | Aerated Bread fl... | 2579) 259 Sis 
04/4, 19/74 34(b) | 2}/a) | Horden Collieries £1 23/14, 24/44) 41/3) 5— , 37/6 | 33/6 | S(c) ic) | 4Used Newspapers {1... 346 35. ‘ial 318 0 
90)/- eine \(t)(c)4g) 5(c) | ambert Bros fi 26/3 | 26/3! ... | 3 16 ° 14/- | 8/74!) *5(c) | Nil(c) | Amal. Dental Def. fie 136! 133 . 3d | 4 on , 
18/103 10 14 | Nil(c) | Nil(c) Millom and Askam {1 | 15/74! 15/7}) Nil 28/6 | |) 5(c) | 6(c) || Amal. Metal. {1 ..... 95 /andi25/ond -~- Nil 
10/- - | Be) | 2c) Ocean Coal & Wilsonsf{1, 89) 89) |. ra il . = 6 || lb) S(a!| Amal. Press (10/-)..... 236 23 6 ror : 13 6 
9/9 | <9 | Nil | Nil Pease and Partners10/ || 8/6 | 8 16a! “wa” S4/-_| 31/- | 4b(a)  $4(b) | Army and Navy 10/-... | 32/6xd'33.9xd_ 1/3! 313 0 
7/9 | 22/6 || Nilfe)| Nil{e), Ruston & Hornsby £1. 25/74, 25/ | hal Ni 12/24 10/3 || 6(b) | 5a) | Assocd, Brit. Picture 5/ rl d' + a 4 
21/74 18 | 49(6) | 14a), Powell Duffryn £1 .. 186 | 18/6 adj Nil 26/6 | 24/3 |) 20(c) | 268(c’| Assocd. Newsprs. Df. 5/- A a d 10/9 —74d) S 2 0 
369 296 a) hil ye gi || 35/74) 363 | <7al 4 0 oll eavet — } Sia) | 1S. || Aseve. BP. Cement £1 A ae 
64/3 | 48/14! Ole (e trham f Ord. f1. 61/3 | 63/9 | +2 : , , | 'O(0) arker (John) {1 ey ay iat i 
ein daa'| ch | Ste) | Steel &troa LB Ord fi") 95,6 | 3603 | aa $ 8 31] 7116 | 68/9 | 910) | Sta) | Berger (lewis) Ord. (0) 31/3/13) 2 | 3" 8 
56/9 | 51 6 BP) | 4(a) Stanton Ironworks {1 . 52/6 | 52/6) . 316 2 30/74 20/6 |) tae fc) Boot’s Pure Drug pall -| 55/9] 56/3! 46d} 2 8 O 
55/74| 47 sic | t3(a) | Staveley Coal, &c. £1 53/9 54/44 + 74d) 218 9+] 22/3 16/6 || 3 5(¢) | Borax Deferred {1 ...... 30/6 | 30 74 +1lid) 3 5 0 
993° 32- | Sic)| S(c) | Stewarts & Lioyds g1... 32/3xd.33 xd, 19d! 30 9' lle dt 99 781 (c) | _4() | Bowrtl Deferred {1 ..... 21/3 | 21/3 : 315 3 
29/- | 26/- 8(c) | 5(c) | Swan, Hunter £1.. || 96/6 | 26 ea! ata: ‘UNS. 39 78) 7hc) | 74/c) | British Aluminium £1... 41 06 ol Ban. a 
15/24. 13/02, 6(c) | 9(a) | Thomas (Richard) (6/8), 136 139) 4; 3.16 0 }/40/10$ 37/104)| ¢4(>) | 29(a) | British Match £1 ol ot to 2 
32/3 30/6 Nil(c)| t64(c) 6$% Cm. Tax free Pf.£1 } ~ z H- z +3d, 219 9 63 5} |, *20(c) .#20(c) || Brst-4 omer Tobacco ia. . 6 40.6 | $ $ ©O 
22'6 | 13/3 Nil | Nil Thornycroft, John, £1 17/6 17 6d 4 2 Ot] 130/- 88/9 | 7(a) 8'b) British Oxveen £1. ft = ; ot, | é 2 wf 
11/9 7/6 Nil(c)| 24(c) Un. Steel (S A.) Ord 5/- 86xd. 7/9xd oe Nil 9 8 S(a)  25(d) ‘ arrevas ** A Ord. a a‘ 9} > > te 3 466 
672 47% Nil Nil O. States Steel $100 .. $68} $613 = | 1 bd 0 = $9 A a, 12h (a) Cole (EF K.) Ord 5 me o , 7 | ‘ 6 0 
96/- S1/- | 4$(b) | 24(a) | United Steel Cos.Ord. 3/- | 33/- ‘ ~~ | Nil (c) Nil(e) | Crittall ManufgOrd.5/- 276 2811-714) NS 
28 | sai 1) | | ai) my ot - rd al 33 33 /- i 4 4 6 |} 83/ — 65/- | Tic) | 10(c) | mee anys doa a 27'6 | 28/1} +7}d Nil 
90/8 | 19/3 | Nil(c)| 2}(a) | Ward (Thos.) W.¢1... || 30 29.43) — 71a) > OW 9 BS] oe) Be | Duro AV ..eesseee s/3| see} —tol ans 
27/6 ) ‘ <a = : 51/3 |) tol (a) | East eal: he tl 5 
24°,| Zap | aM lisp | Wencaned teen a eee ea abS | cg_| 318 19] 2p 254 | 101 124(¢) || Ele. 6 Musical indigi- 209 28° “iygl 3 8 
9 . - 2% |; 28 Ma) || Ev ‘ aa . ( ! 
81/104 66/3 | 10(c) | 10(c) Yarrow a ae 80 80) 210 olf 44/3 24-1 Sic) ele) i} eninge mde 0S ii Te. oes 
6/53 5/84 | 5(c) | Sic) B.Ctn. Wool Ds. Ss a 71/- | 639 |) 74(b)| 4(a) || Finlay (James) § Co.f1 9s. tan } 219 
7/6| 5/3 | Nil_| Nil | Bleachers{1 ......... | 5/7}! 5°74 | 45 0 |] 150/- | 125/- |) S$/a) 1194) || Gallaher Ltd Ord 135- 145 | oS ts 
10/44. 7/9 Nil Nil Bradford Dyers ( a . aa . 44 Ni 12/2 99 4(6) | Nil(a) || Gaumont-Brit. (10) -).. 10 10 - - - 
196 116 | Nil Nil Brit. Celanese Ord. (10/-) 12/9 1161 -a| oon 44/4) 41/— | 20(b) | 15(a) || Gestetner (D) (5/-) . 44/4) 44.4) | 318 0 
= 7/54; Nil | Nil | Calico Printers fi : 81} 76 74d! te cae 798 Ba ant fe & Cros. Def (él 131/3 1326 41/3) 219 2 
2/- | 198(c)| 24(a) Coats, J. and P. (£1). 64.74 635 O4d 6 6 "3 oR6 | | ee ft eee Ge 826 826 | 318 0 
61/- | 481) $2$(a)| 5(b)* | Courtaulds £1. . ' coal antl tte) ge So eee) cee ae | ee | oe Aircraft (5/-)"  30/- 316. 41/6) 32 0 
47/6 436 | 2$(a)| 74(6) English Swe. Ctn. £1.. Si | 43.9 2} 3 2 Off Sie 4 104} 10'¢) Nil(c) || Home & Col. Stores 4/ 56 56 ae 
83; 6/- Nil | Nil Plas Cotton testermate <i pal = ; "4a 4 bd 5 — 52'6 |, 6(c 7(c) || Impersal Airways £1 58 57 6 6d} 2 ~ & 
33/6 | 30/- | 3(a) | 3(b) Linen Thread Stk. ({1) , 30 30) “a 9 | 36/9 - 2414) 54d) | \ Imperial Chem. Ord. £1 40) 4) 40 0 
699 | 61/3) ¢10(c), t10(c) Patons & Baldwins {1 37 ; a! 0 O} 189 15/- | Nil{c) Nil(c) || Imperial Smeitg. Or. {1 173 = 17 
539 | 47/6 (c) |194Lre | Snia Aaa og A ; . 6 68/9/+1/3) 218 OF 8 7H *7 4a) 11640) Impersal Tobacco ay 7H hit - N ! 
20/74) 15/74 4(0)§ Sia) Whitworth & Mitchell £1 16/3. 16: Div. 19} lire] $549 | $45 || $0-50) $0.75 || Inter. Nickel of Can.. $485 $45]; 39) 
Manutacts 16/3 16/3 | 615 5 a2 32/6 | 18ib)  t2(a) | Internationa! Tea 5/- 32.6 ie : + eo 
8) @e 9) ao deed Foe” wie a5). | a7 olf aee stim) ft lpedgecam dy, 8 Ne | ea 
o @) ik ns S < - - : Me 34 $ } i Tt 
90,6 | 77/6 ‘oat 5(a) Callenders (f1) tc1)... ae yo cae z . : roe = m.. 10 Do.20% Cm. Pt.Ord.({1)1 813 me 4 ; a 6 
S| Gu | a) ON) | Crompton Pariase as!” 6/26) To OU ME Cemlaiuoinel [tmmuroa a.) | 8 oo 
aa. | $4 - ee English Electric £1... 21/- | 22 + 1/-} Nil 61/ 55/3 |! 4a) 1016) || Manbre snd See i 74 74 3 20 
Sa/— / (c)  10(c) General E lectric (1)... 79/6 80, 6d! 210 0111026 889 nd G 58/9 60) 1/3! 413 3 
/ : 5(a) 5d) Johnson & Phillips £1. 45/-xd 45/-xd ‘ 3/7 $m c¢ || Maypole Vairy 2/-... 2/3 2/3 $14 0 
29/6 | 26/3 |) 4 4 5/—xd 45. “xd 2 4 9 0 || 48/7) 446 | 9b(a) | 8} 6) || Phillips (Godfrey) £1 . 5 13! 416 0 
af | Me) OF || eee EE ng on-nore 28/9 | 28/9 } 215 8 ny = 7t(a@) 124d) || Pinchin yo meg 6 16 ' i : y- 0 
$154 $94 Nil | Nil ' /- 659 | 3a(a) 114 (6) || Radiation Ord. £1 .. a. | @ ee 
eo: | 76/3 | 6a) | OW) tment ay =. | $124 sit -_ oie a 12/3 12/6 Tayle) 224(c | Reckitt & Sons ¢ aft 113/-xatis | 315 0 
$4/- | 29/9 | 2a) | 4(6) British Power & Light 4 Bat & oy Fall soa) (POR®) |] Seno tJ.) Ord. 8. || 17/9 | 17/9 7s 
39/6 | 37/- | ight £1)) 32/— | 32/- | | 312 6 |] 30/3) 23/13) 24(a) 44° || Smthfid. & A Bh he 
a | eae Hie) Hi City Ae ondon £1...... 3716 376 4 0 0 |] 66/3 gore] ais} 124 (6) | Spillers Ord ti Meat {1 ey naasese 4ixd+1/3) 5 6 6 
60/44 54/- | 3(a) | 7410) — hatte ns fl... 45/6 456 | | 311 Off 53°78 469) 15fc)  15fe) Do. Deferred £1... 48 =dia? ae 418 0 
esi | 436 |i anes | Stet || Canty ot London Gh... | S7/- | 87 311 0 |] 23/6 18/9! Nil | Nil | Swed. Match, B (Ar. 25) “alae lf tes 
40/9 | 38/- | 24a) | 5(b) ten wy! msslezses 45 45 3.12 0 |} 92/— | 83/6 || 6(a) , 14() || Tate and Lyle £1 .. 89/44 89/4) 4 ) 
543 | Si/- || Bla} | 710) | Metro, Electrle (100. || soo 315 0 f[ 85/6 62/6 | Sia) §(0) || Tiling, Thos, 41. 713 S26, 1/3) 243 0 
42/3 | 39/- | 24(@) | 5(0) | Midland Counties Gi. 41-41 3.17 off 92/- | 77/6 | 101s) S(a)_|| Tobacco Secrts.Ord. {1 81/3. 85 39! BIT 0 
si | Soe | 24'S} | sigh | Mitane Counc GH ay ah | | gag of $80 | 8974) Be) aol | THplr Sale G Ud) 83° Siu) “ial 34 
62/6 | 56/6 | 3(b) |} caiinen'ae it a — 3 9 3 a & - O(c) 10(c) || Tube Investments {1 63)- | — 173] 
44/3 | a0/- 24a) sit) Goeth a | | 2 | 3 6 8} 79/- | 70/3 | 24(a) 10/5) || Turner & Newall di | 56/3 | Se ; —“—o2 
49/- 44/6 S(a) 5(b) — tia 2/6 | 43/1}, + 74d) 314 3 36/- | 29/3 || 34(a) | 39(b) | Unilever £1... z 32/6 31/3 1/31 ; : 0 
| ire Electric ...... 46 46 | 3.9 64] 87/- | 61/6 | 7440) (a) 1 United Dairies ft... 626 66 | see 
28/6 | 27/3 53(0) | - 55(b) Gas Li ue & Coke 1 a _ 27/9 | 21/3 | Bic) Rc) || Omssed Molasses 8/8.. 25 >= lo96 
189 | 163 || 500) | 4(a) 1s Conti + aR Se . 4 1 6 |f170/— 133/9 | 263(c) 30(c) | wal Tob. Gonthy Ded.fi }170/-| 170 | 310 0 
26/- |24/104|| ai(@) | 2510) Newe.-on-Tyne f1... | 26'- vee! aeal $i Ol asioe 40,74| $0) Sle) | Worgims, Teepe Ord. G1 | 42 sa) 1 fn 4K 0 
136 120 pees 25! 25 } | 440 | 40, 5(b) = 3la) |) Wigegsms, Teape Ord. 9 7a" atl aw ¢ 
24(a) | 34(b) SS. yn — 125}, 1254 | | 4 11 8 J]128/- |116/10§) 30(a) Jivr) | | WoslworthiF “4 \ Or, 97 6 penal wn - b 
Sim 252 «Nil == Nil = Cable & | Mines ‘a sy = 
, : A Ord. Stk. 28) »g} ce 4 XN 66/- | 57/18! i 
7 Nil Ni : : 2 - 29} il | Ser 4} 75(c)  85(c) | Ashanti Goldtelds (4/- 62 326 Od 
1 | "sol 44(c 54) Holdang 5becCun Prof 100}xd a a suns 1/i09 9/6 | e)74{¢) (¢)6\a) | | Goon Corp. (Rs. ww oe | arta Lidl ao 
399 || Wie 24(a) Great North . 10 d -2 | < / i> eee eee muinouwealth M 5/ 99 96 3d | Nol 
38/3 | 32/9 | _ Great Northern £10... 45 45 4 8 6 ]/S0/11E) 68/14), Bt(a) 133(4) |) C 76: < les 
! / aia | 40) Marcon Marine {1..... 33/14xd33/1hxd... | 410 6 |) 35/3 27/74 27400 ait Pats cotta ar 76/3 | 79/44; +314) S tO 
Motors and | + $(c) | Cons. BinesSelectiont4y- 28/1} 28/9 | +7jd) 912 0 
ai 41/3 | 24h (a) 5§(5) | Assocd. Equi = 1) 48/1). 48 . 14% 1349), 80(h)  90(a) || Crown Mines 10/- ..... 14h 144 . | 519 0 
, 40/9 w100(c (c) d.equipmen £ 48/1} 48,1) . 2°96 11 | 9% || $93(b) 36j(a)|| Geduld {1 ........... 10% 103 y 65 0 
ia 4 9/3 Nil Austin 5/- .............. 53/14 52.6 7 7hd 415 9 78/3 | 72/7'|; 20(c) | 20(c) || Johan. Cons. . a4 me) tg _f 5 
37 oni 1 Nil — Birm. Sml. Arms 1... 12/6 12.9! +3a| Nil 24/74) 22/6 | 57 Bic 74/490 75 7¢d| 5S 4 0 
87/6 | 30/- 41163, 834(a) Dennis 1/- 37/6 | 37/6 | aS? off (9/6'| 7/49) Ra | NU. || Condom Tan 10 Stee @- | 23/3 2913 a. 
i. 32/ PEWMES Dim «0. ereerenees 37 37/6 i. y 9, (44) Ni Ni | / milo. 8/3 7 c Hl 
4/6 | 2/9 | Nil) boy Ford Motors {1 ......... 33/14x d32 6x.d—74d, 3 1 6 J} 62/- | 57/- | 27$(a)) 40(b) || Nundydroog Mines 10/- 58.9 Pp - iW ™ , 
68/9 | 62/6 | 101d = | Se emEee EAE one 3/9 3108) + 14d] Nil 59/- 51/10}) 10(4)  10(a) | Raudfontein Ests. fl. 58 5 a ts 
98/9 74/9 he)! 7. Lucas (J.) C/E 3/9 6391]. 410 6% 5%! Nil(e) 124(c) | Rhokana ( orp. {1 . 6 2 = » 1 rind = 
$4/7)' 31/3 | 3 . — A, Cu 41 .. 96/3, 976 | +1/3; 310 6 224°C Nil Nil | Rso lsmtof5 ........ 14 133 8 NI 
15/- | 9/74 || Nil | Nil Norio uin.Pref.{1') 33/9 | 33/9 - | 4 9 0 |] 39/6 | 31/9 | Nile), 20(c) | Roam Ante of aga s/- 389 376/—1/3| 213 3 
56/6 | 50/- 4(e) | 10) apler 5/-............00. 13 ' 13/14) Nil 47/103) 41/3 |'239(b) | 30(a). | Springs Mines * - ; 43 9) 444al 4 74 1 611 0 
192), | 156/3 Sia) | 7 Raleyh Cycle Holdgs £1 56 553 9d | § 8 6 12) 113 (6) 80(a) | Sub Nigel (10/-) ..... 2k | yon vy 61s 0 
28/6 | 23/- | Nie) | $(b) Rolls-Royce £1 ....---.. | 165/ -x dl62 6xd—26 216 3 |IS1/10g) 165/7$/'2/6(a) , 5/6!) || Union Corp.(12/6 fy pd.) 180 y= | tap 4920 
105/- | 70/9 | $5(a) | Rover Co. 8/- 27/6 27/6 | ... | fe 56/104) 53/- || 10(@) 10(b) || Wiluna Gold (£1) 9 § 7 
/9 | tS(e) | 20(c) Standard Motor Co. (1 | 989 1026/39! 319 0 a (f 53/9 53°9 6 3 
} 8b | a ats fon was tied 
7m “7 nite Nitic)|| Calva Line OP) vee || 8) 5 | oxi FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers — 
oi 4/14 ne | | — aber Steamers cai) i 7 3.0 0 Name ~~ 2 agent one ; Apr, 35, Compar <d 
04! 17/0] ate) | pee) | Cen Nout Ci 6 56!) |. | | Nil pr. 22 | | “1936 "| Apr. 2 
22/9 17/10g| pA? | Nill) | Fueness, Wsthy £1. . 18/-  18- | | Nil Amalgamated Certs.) 233-213 i 
#4) NU | Nil | PL& O. Detd £1 -- 1} 20/3 | 20/3 | Nil Aviation & Univer. | 10-103 | || Hundred Securities! 21/6-22'6 | 
| | urit 
7/104 14/9 ND | aa aml and Rubber - a Empire“A” , 23 9 bid , Inves. Gas & Elec.. | 15 9-16 9xid 
on 26/1 2(b) | 4 { | umatra g) ..... | 17/- 163) —-%d) 3 1 6 hee lead | 10'7$ bid | Investors General , 20 bid | 
29/- | 24/9 | 5(e) | 5(c) | B | Lise {1 Ss ee ait 286 | id 218 8 Do. Camulative | 19 --20/—x}d 3d | Lavestors Gold Tst. }19'14-20/14) 9 +30 
| | | Bab Lias {1 ...... 27/6 | —7#d| 312 9 Comprehensive | 21 '9-22/9 Investors 2nd Geo. 17/10$-18/10 tijd 
19/ rely wa | a8 \ Cons. Tea Lands {10 23,22} | — 3 | 3.15 0 || British General “A”) 23.9-24/9 Keystone Certs... | 19 “* st sla 
36/3 | 29/44 | gie) $(c) | Grand Cl. (Ceylon) £1... 18/9xd 17/6xd, —1/3) 217 0 |[/Do “B” ..... | 30 6 bid | Keystone Flexible | 18-19 - | 
52/6 | 45/6 | Me) | ate) Jhanzie Tea {1........... 31/3 | 30/- | —1/3| 113 3}]{Do “C™...... | 19—20/- | 3d | Limited Invest Fd | 21 3-22 
“we 39/6 24(e) a0) | a (Asean) £1 sanenees 47/6 | 46/3 | —1/3} 2 6 0 Do and Sern 22/9-23/9 i | Mid. & Sthn. Inv. © 20/~-20/9 | 
17/6 | . ses | 41/3. 40 13; 1 5 0 ny 189-199 3d | National, att 36 104-37/1 O}xd— 1 
4/84 | 3/114 | Bic) | 7% pa A Plantations G-. 20/74 20 2d\ Nil Do. 3rd Series ... | 20 --21 —x!4 | Do, “B” ... 22'15-23/14 - 
84/9 31/- 5c) | ie) || t on Asiatic 2/-...... 4/7ixd 4/44xd) —3d| 2 9 O Do. 4th Series ... | 21.3-22'3 fo eee i} 19:9-20'9 | 
4/14) 3/38) (ec) | eis) Danas oer he - || 339 326/-1/3! 3 1 6 |} Capital Secs....... | 83-86 | oe, “D..... 213-223 | 
2919 | 99 | | ¢ muted ys -- .... 4/- 4 : 3.0 0 Gusts Certs....... }20/14-21/1g)xd ! Beovidentiavestes HIS/1OS-19 105 
3/33) ommercial] \ 22'9-23/9 iencnunilanicts 246-25 9 | ' 
33/1 2/4) 1010 th ee reg él 29/- | 29,3 | +3d | 5 2 2 ||Electrical Industries, | 183-193) Soottish Carts o0'3.21 3 | 
27/14, 3 124 (c Aen ~ - 6 | — | ‘tal 6 = 2 — — weseeee = aoe 3d ] Socttieh N.C, Inv} 19/6-20 3 
1 99 93/9 | —I/3} <2 irs tected ... { 2 22 ond British } 31/--31/9 | 
“a 19/44 | | m6 ro gage ds 5/- . = 253, —6d, 510 0 — Prov. “a”. | 216-226 | Pen | ll | eerie | 
3/23 | oo low 23/9 | 21/3 | —2/6/ Nil iret v.*RB™.. | 19/3-20/3 | || Second Protected | 14 4-209 | 
om 81/3 113 (6) x — Containv.nicn 4/-| 4/-]| ... Nil Reserve Units... | 17/6-18'6 ; || Security First 73-217 ; 
20 dl 36/3’ Wie) | The) pare . €1 ... 98/9 | 96/3 —2/6) 3 2 0 }) First Recovery ... |8/10}-9 44 | i] Selective, ol Sy 20'--21/- | 
ie 5/104 ND | No itos oe fl 43/1) 43-13]... | 3 9 6 |] For. Govt. Bond . | 19'6-20/6 | 3d "9219 ] 4 
(3444 | 7/6 ajc | Nil(e) ty + v~ amma $4) 19/6 | 203 | +94} Nil Fourth British...... | 23/3-24-xd --3d | Third British 24 6-253 | 
8/6} 8/6] ... Nil Gilt Edged - | 19/9-20'3 + 3d | Trst. of Bk.& Ins 20/3-21 3xid 
96/1 74(c)  Roval Dutch al ) ! ar. 
101 04} = emai 412 ty, Shell T tch (fi. 100) | £3428 | £333 | — £14) 2 19 0 {Gold Prod., Units.. | 27/9 bid |} 1jd_ || Trst of Bk. Shares | 18'9-19/9 
34) 82 i i tn 2) (0). ae ee | 96/3 | 93 14|—3/14| 2 14 04] Gold Prod. 2nd Ser | 19/9-20/9 } 6 || Trst. of Brit. Trsprt. 183-19 3 | 
49/6! se || 74(a) | be wl Vor easeholds £1 | 98/13) 963 |—1/10}| 3 12 0 |] Gold Prod. 3rd Ser. 15/3-16/3 ~- 1gd 23/3-24/3 | 
“(a Intech ater Ord. 13/4 46/3) 45 1/31 511 0 NGp.Unit Certs.,av |22/10}-23/110} ... Universal Certs... '21,7}-22/74) 
! 
tax paid out of a - ¥ ca!) a dividend. (c) Last two yearly dividends. (d) Based on a dividend of 22} per cent. (s) Also special non-recurring bonus of 50 per cent. free of 
assets realised. (t) Includes 14% from capital accretions. (m) Including bonus 5% free of tax. 


(w) Also bonus 











(r) Calculated on basis of 7} annas dividend per share vaid for 1934-35. 
300 per cent. from reserves in A shares 


Taken at 16 annas to one rupee. 
t 


(e) Annas per share. 


Free of Income Tax. 


~~ 
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£130,150 after allowing for all operating costs and expenses 
in the colony. Purchase price, £196,750, of which £46,750 
in cash 

Witwatersrand Nigel, Ltd. (Incorporated in the Union of 
South Africa).—Issue of 800,000 5s. shares at 10s. per share. 
Total miming area, 9,840.3203 claims. The total purchase 
price of the mining properties, £555,850, will be supplied by 
the subscription of shares by the vendors, 1.e. 1,111,700 shares 
of 5s. at 10s. per share. Proceeds of present issue, after 
allowing £20,000 for expenses, will leave £380,000 for working 
capital. Additional property acquired shows an aggregate 
area of mineral rights and claims of 5,566.3768 claims. Whole 
of present issue underwritten by East Rand Consolidated, 
who receive option to subscribe for 200,000 shares at 12s. 6d. 
up to December 31, 1936, and a further 200,000, at same price, 
to December 31, 1937. List closed April 29th. 


Guildhall Development Company, Ltd.—Issue of £250,000 
» per cent. guaranteed Ist mortgage debenture stock at 99 per 
cent. Unconditionally guaranteed as to principal, premium 
and interest by the Guildhall Property Company. To be 
repaid at 103 per cent. on December 31, 1960, or after 
December 31, 1941, at 103 per cent. on three months’ notice. 
f-ormed October, 1934. Owns freehold properties in Chiswick 
and at Bishopstone, Seaford, Sussex. First accounts will be 
made up to March 31, 1936. Profit up to end of 1935 about 
411,000. Present issue for purpose of repaying bank charges 
on properties of the company and for development of the 
business. Total assets, 4631,156. Total assets of Guildhall 
Property Company, £806,717. Actual and estimated income 
of the two companies, 467,000 per annum. List closed 9.30 
a.m., April 29th. 

Fulford, Trumps and Company, Lid.— Issue of 71,865 54 per 
cent. cumulative /1 preference shares at par. Acquires whole 
issued share capital of six old-established companies carrying 
on business, in the West of England, of millers, wool staplers 
and general agricultural merchants. Purchase price, £135,358. 
Net assets acquired (excluding goodwill), £103,697. Combined 
profits, after allowing for depreciation but before charging 
income tax—years: 1934, 411,108; 1935, £15,339. — List 
closed 9.5 a.m., April 28th. Oversubscribed. 


Follsain Metals, Ltd.—Issue of 250,000 6 per cent. cumulative 
participating 10s. preference shares at par, in addition to 
25 per cent. of further distributable profits. Object of present 
issue: to enable company to pay consideration to Follsain 
Syndicate for acquisition of certain rights in Follsain Tubular 
Products, Ltd., and to enlarge production facilities at works 
at Lutterworth. The company was incorporated on March 15, 
i934, and has carried on business since, operating in Great 
Britain and Ireland, on a royalty basis, the Follsain Processes 
for treatment of iron and steel products. Estimated annual 
profits when additional plant, etc., is installed, £54,000 to 
£56,000. It is estimated that with the working capital provided 
by this issue the preference dividend will be earned with the 
existing plant. Purchase consideration, £40,000. List closed, 
9.5 a.m., April 28th. Underwriters have had to take up part 
of the issue. 

Aeronautical Corporation of Great Britain, Ltd.—Issue of 
560,000 Ss. shares at par. Acquires Light Aircraft, Ltd., 
Lang Propellors, Ltd., and Aircraft Accessories, Ltd., for 
£100,000, of which £40,000 will be paid in cash and remaining 
£60,000 by allotment of ordinary shares. The company is 
acquiring for £55,000 a freehold factory at Peterborough, 
well equipped with extensive fixed plant and machinery. 
It is expected that the factory will be in full production within 
six months. Annual profits, subject to income tax but allowing 
for depreciation, estimated at not less than £40,000. List 
closed 9.5 a.m., April 28th. : 

Waterworth Brothers.—This company will make an issue 
early next week of 50,000 6 per cent. cumulative {1 preference 
shares at 21s. 3d.; also 160,000 5s. ordinary shares at 6s. 9d. 
each. 

Whiteley, Stevens (Holdings), Ltd.—Issue of 100,000 6 per 
cent. cumulative /1 preference shares at par and 200,000 5s. 
ordinary shares at 7s. 6d. each. Acquires Whiteley, Stevens 
and Co., of Stapleford, Nottingham ; George Newton (Notting- 
ham), and Kirkland and Clemerson, of Long Eaton, manufac- 
turers of rayon and pure silk fabrics. The company has an 
option until April 23rd, 1939, to acquire for £10,000 the issued 
share capital of The Denda Knitting Company, of Haworth, 
near Keighley, Yorkshire. Valuation of net assets acquired 
£93,153, excluding goodwill. Purchase price £160,000, of 
which £90,000 will be paid in cash and the balance by allotment 
of 10,000 preference shares and 240,000 ordinary shares in 
the company. Preliminary expenses estimated at £22,800 
payable by the company. Profits after charging depreciation, 
but before providing for income tax, years 1932-3, £12,685; 
1933-4, £15,342; 1934-5, £35,703. 


Stas 
BY OFFERS FOR SALE 


Economic Gas Boiler Company, Ltd. —Cheviot Prast [4 
ofter for sale 45,000 6 per cent. cumulative /] prefers 
shares at par and 45,000 2s. ordinary shares at 3s. per shar 
Acquires as from January I, 1936, the business of gas applian 
manufacturers carried on by Economic Gas Boiler Compan, 
at Burnley, established in its present form in October 1997 
Purchase price, 469,990, to be satisfied by the allotment 
45,000 preference shares 41 and 249,900 2s. ordinary shares 
fully paid. Net assets, excluding goodwill, £50,383.) Protits 
after charging depreciation, but before income tax, yer. 
1933, £12,186; 1934, 411,681; 1935, £11,142. 


F. Hills and Sons, Ltd. —Ofier for sale of 600,000 45. ordinary 
shares at 5s. $d. per share. Acquires from December 31. 1935 
the business of IF. Hills and Sons, Ltd., founded in 140 
Joinery manufacturers and timber merchants, with works at 
Stockton-on-Tees and Traftord Park, Manchester. Value of 
assets acquired, 486,804, excluding goodwill. Purchase pricy 
£85,000, to be satishied by the allotment of 425,000 4s. ordinary 
shares, fully paid. Profits, before providing for depreciation 
or income tax 1933, £2,090; 1934, £7,250; 1935, 417,044 
Whitehead Industrial Trust, Ltd., has agreed to subscribe foy 
325,000 ordinary 4s. shares at par and for 275,000 shares for 
160,000, or 4,4, shillings per share, and is paying all expenses 
in connection with the offer. List closed 9.5 a.m., April 29th 


Smethwick Drop Forgings, Ltd.—Offer for sale of 500,000 
5s. ordinary shares at 20s. each. The Standard Industrial 
Trust, Ltd., acquired these shares for a total consideration 
of £470,000, or 18s. 98d. per share. The company acquires 
from March 31, 1936, the business, founded in 1904, of manu- 
facturers of drop forgings carried on by Beans Industries, 
Ltd., at Smethwick, near Birmingham. Substantial sums 
of money have been spent during the past two years on the 
installation of additional and improved equipment. Profits 
of Beans Industries, Ltd., before charging income tax, but 
after providing for depreciation, I] months to November 30, 
1934, £29,729; year to November 30, 1935, £37,495; four 
months to March 31, 1936, £15,068. Value of net assets to 
be acquired, £132,929 (excluding goodwill). Purchase price 
£123,750 (excluding goodwill), to be satisfied by allotment of 
495,000 ordinary 5s. shares. 


nee 


‘ 
| 


BY STOCK EXCHANGE INTRODUCTION 
Woodheads Canonbury Brewery, Ltd.-——Capital, 160,000 5s 


ordinary shares and 40,000 5§ per cent. cumulative /1 preiet 
ence shares. Acquires from January 31, 1936, the business ot 
Edmund Woodhead and Sons, Ltd., of Canonbury, London, 
brewers, bottlers, etc., founded over 80 years ago. Value ot 
net assets to be acquired, £42,872, excluding goodwill. Purchase 
consideration, /60,000, satisfied by allotment of 20,000 prefer- 
ence shares and 160,000 ordinary shares, fully paid. Gor ndwill, 
£17,128. Profits before providing for income tax but after 
charging depreciation—vyears: 1933, £5,297; 1934, £9,053 
1935, £10,082. Half-year to January 31, 1936, £5,181. 
Switchgear and Cowans, Ltd.—-Issued capital, 360,000 >>. 
ordinary shares. Acquires electrical engineering businesses 
of the Switchgear Company, Ltd., and Cowans, Ltd., the 
latter concern being established in 1898. The main pr ducts 
of the business are covered by the company’s patents. Several 
new patents are being developed. Profits, after charging 
depreciation—years: 1933, £9,061; 1934, £19,239; 1939, 
£18,421. Total assets, December 31, 1935, £103,404. Adjusted 
balance sheet, December 31, 1935: Total assets, £109, 100. 
Fixed assets valued at £47,256. Dividends paid : Year 1934 
interim, 10 per cent., less tax; final, 20 per cent., less tax. 
Year 1935—Interim, 12} per cent., less tax; final, 45.955 pert 
cent., less tax. Provincial Stockbrokers Trust, Ltd., have 
purchased 180,000 fully-paid shares at 13s. 6d. per share. 


Brown, Muff and Company, Ltd.—Issued capital apr 
6 per cent. cumulative ‘‘A’”’ {1 preference shares, prsined 
6 per cent. cumulative “‘ B’’ {1 preference shares, and 40, 
{1 ordinary shares. Carries on business of department store 
at Bradford, founded in 1814. Particulars of £200,000 4} pe! 
cent. first debenture stock which Messrs Cazenove, Akt a 
and Greenwood and Company have purchased at £98 pet —. 
for a commission of 1§ per cent. Issue for purpose of cline 
ing bank and other loans. Total assets February 5th, “ <a 
£463,543. Profits after charging depreciation, but — 
providing for income tax, years ended February sth, a 
£24,498; 1935, £25,710; 1936, £24,851. Ordinary Ba" 
dividends : 1933-4, 6 per cent.; 1934-5, 6 per cent., —" 
73 per cent. 


BY TENDER . 

Bedford District Gas Company.—Messrs A. and W. Kichan . 

offer for sale by tender £20,000 4 per cent. perpetual mgr or 

stock at minimum price of £103 per £100, yielding at al 
price £3 17s. 8d. per cent. Capital to be utilised for extens' 

















THE ECONOMIST 





271 








May 2, 1936 


of mains, etc. Company established 1833. Area of supply 
35 square miles. Potal population approximately 

Number of consumers, December 31, 1935, 12,795. 
as, 1935, 1,914,186 therms. Net revenue year 1935, 
(13,858. Accumulated funds at end of 1935 amounted to 
731.870. Tenders should be sent to Messrs A. and W. 
Richards, 37 Walbrook, London, E.C.4, not later than 11 a.m. 


on May 5th. 


covers 
55,000. 
Sales of g 


BONUS ISSUES 


Berisford (S. and W.).—It is proposed to capitalise (75,000 
of the reserve fund and to issue to each ordinary shareholder 
appearing on the register on May 2, 1936, one 4 per cent. 
cumulative preference share for every three ordinary shares 
held, any fraction to be paid in cash. These preference shares 
will rank as regards capital and dividend after the existing 
6 per cent. cumulative preference shares and in priority to 
the ordinary shares and to dividend as from April 1, 1936. 


J. C. and J. Field, Ltd.—This company is to distribute 
(62.500 of its reserves in payment of cash bonus of 5s. per 
share on ordinary capital. 


ISSUES TO SHAREHOLDERS ONLY 
General Funds Investment Trust..Ihe directors invite 


applications for an issue at par of 24,644 5 per cent. cumulative 
preference shares of £1 and 24,644 ordinary shares of /1, 
payable in full on application. Such preference shares will 
rank for dividend from May 1, 1936, and in a winding-up 
pari passu with the £125,356 existing preference stock and 
such ordinary shares will as from May 1, 1936, rank for any 
dividend declared on the ordinary stock for the year ending 
January 15, 1937, rateably with the £125,356 existing ordinary 
stock. 


Colombian Mining and Exploration Company.— [he directors 
of the Colombian Mining and Exploration Company offer to 
shareholders 600,000 shares of 2s. each at par. The new shares 
will rank pari passu with the present capital. The board has 
decided to issue an option of one share at par for every two 
new shares allotted under this issue. The option period will 
be from date of allotment of the present issue until six calendar 
months after the dredge has commenced operations or until 
June 30, 1937, whichever is the later date. 


CONVERSIONS AND REPAYMENTS 


New Zealand Government 3 per cent. Inscribed Stock 
1952-1955.—Issue of 44,000,000 3 per cent. Inscribed Stock 
at 98) per cent. to be repaid at par Ist July, 1955, or after 
Ist July, 1952, on three months notice. Proceeds to be utilised 
to repay New Zealand 6 per cent. Inscribed Stock 1936-1951, 
of which 45,869,988 is outstanding, the balance being provided 
by the New Zealand Government. New Zealand Revenue 
account for year to 31st March, 1936, showed a surplus of 
1270,000. Exports year to 31st March, 1936, 449,676,000, 
Imports £37,439,000. Gross Public Debt 3lst March, 1936, 
£282,561,000. Assets of the Dominion are valued at approxi- 
mately 4309,000,000 of which /268,000,000 is interest bearing. 


Goodyear Tyre and Rubber (Great Britain).—Notice is given 
that, in addition to the repayment (on August I, 1936) of 
the 6} per cent. debenture stock drawn for redemption at 
102 per cent., the company will repay the remaining £275,850 
a.” cent. debenture stock at 105 per cent. on August 1], 
936 


British Columbia 4 per cent. Debentures.—The British 
Columbia 4 per cent. debentures for $3,500,000 maturing 
May 15, 1936, pavable Canada and New York, will be paid 
off in cash at maturity. 


Bradford Corporation 3 per Cent. Redeemable Stock, 1956- 
1958, ~Offer of conversion to holders of £2,000,000 Bradford 
‘orporation 6 per cent. redeemable stock, 1936-1946, into 
Bradford Corporation 3 per cent. redeemable stock, 1956-1958, 
=o per cent., to the extent of £1,744,440. The new stock 
Wl be redeemable at par on July 1, 1958, or after July 1, 1956, 
on three months’ notice. Area, 24,342 acres: estimated 
Population, 292,200; rateable value, 2,171,431; rateable 
Value per head, {7 8s. 8d.; produce of Id. rate (net), £7,850; 
amount of rate in f1=16s. 2d. Net outstanding debt, 
(19,769,538, of which £13,704,368 is productive. Property and 
permanent works, 32,517,991. Combined profits of trading 
undertakings for year 1934-35, after providing sinking fund, 
“s £491,433. List for cash applications closed at end of 
‘usiness hours April 28th. List for conversion applications 
Will close on May 4th. 


a dif T Corporation 3 per Cent. Redeemable Stock, 1956-1958. 
“er of conversion to holders of {1,439,500 Cardiff Cor- 
— 6 per cent. redeemable stock, 1936-1946, into Cardiff 
oat — 3 per cent. redeemable stock, 1956-1958, at the 
July 1°) Y per cent. The new stock will be redeemed at par on 
¥ 1, 1958, or after July 1, 1956, on three months’ notice. 


Statistics of City of Cardiff as at March 31, 1936, show: Area, 
13,628 acres; population, 221,050: rateable value, £1,851,963 ; 
rateable value per head, #8 7s. 7d.; product of 1d. rate, 
£7,080; amount of rates in #, 1935, 12s. 2d.; total capital 
expenditure, 1935, 417,637,316. Net debt outstanding : 
Reproductive (including housing), £7,041,040; non-pro 
ductive, £2,207,001. Net debt per head : Reproductive, 
£31 17s. Id.; non-productive, £9 19s. 8d. Net debt per { of - 
rateable value, 44 19s. 10d. General Exchequer erant, 
£201,330. List for cash applications closed at end of business 
hours April 28th. 


FIXED TRUSTS 


Capital Securities Trust.— ‘This trust has been formed. to 
give the investor the benefit of expert selection and manage- 
ment. The chief points in a booklet issued are: (1) Capital 
appreciation rather than vield; (2) there is a very strong 
board; (3) associated with the British General Fixed Trust: 
(4) inclusion of North and South American stocks; (5) high 
flexibility of the trust; (6) managers have the power to select 
and to vary as economic prospects and expert advice may 
dictate. The managers are Improving Securities Trust, Ltd., 
King’s House, 36-37 King Street, London, E.C.2. 


FORTHCOMING ISSUES 
Hield Brothers, Ltd.—The directors recommend that the 


capital of the company be increased to £440,000 by the creation 
of £110,000 in ordinary shares. An extraordinary general 
meeting is being convened to consider such a_ proposition 
It is proposed that £66,000 in 1,320,000 ordinary shares of 
Is. each shall be issued and offered for subscription by the 
ordinary shareholders at 2s. per share, in the proportion of 
three new shares for each complete five of existing holdings 


British Celanese.—The directors of British Celanese have 
decided to pay on May 30th, 1936, to holders registered as at 
the close of business on May 14th, 1936, the dividend on the 
7 per cent. first cumulative preference shares for the half-year 
ending April 30th, 1936, thus bringing the dividend on this 
class up to date. In order to meet the company’s requirements 
of further working capital, arrangements have been made for 
the issue and subscription of 500,000 7 per cent. first cumulativ: 
preference shares to rank for dividend as from May Ist, 1936 


County of London Electric Supply.— An issue of /2,500,000 
3} per cent. debenture stock 1952-72 at par is to be made to 
provide funds for repaying loans and for capital expenditure 


Miris Steel Company.—An issue is to be made of 150,000 
6 per cent. cumulative redeemable preference shares 10s., 
and 300,000 2s. ordinary shares. 


Evans Bellhouse.—It is understood that an issue of shares 
is to be made by this concern. 


General Consolidated Investment Trust.—An issue of pr 
ference shares and debenture stock is to be made by this 
company. 


OTHER RESULTS OF ISSUES 


Anglo-Palestine Bank.— Application lists for the offer tor 
sale by Robert Benson and Company of 300,000 A" ordinary 
shares of {1 each at 37s. 6d. per share of the Anglo-Palestine 
Bank were closed at 9.2 a.m. on April 24th, owing to very 
heavy over-subscription. 


Birmingham 8 per cent. Loan.—Conversion lists in connection 
with the issue at 99 of £4,882,700 Birmingham Corporation 
3 per cent. stock were closed April 24th. Cash applicants 
were allotted about 10 per cent. of their requirements. 


Croydon Stock.—Lists for cash applications in respect ot 
£1,500,000 Croydon Corporation 3 per cent. re deemable stock, 
1956-58, were closed at 9.5 a.m. April 24th. The conversion 
lists were closed on May Ist. 


Tizer, Ltd.—Lists for the offer for sale of 575,000 ordinary 
shares of 5s. of Tizer at 20s. each were closed at 9.20 a.m. 
April 24th. Underwriters had to take up 71 per cent. of the 
issue. 


Hetty (Wholesale Gowns).— Lists for the issue of 200,000 
6 per cent. cumulative participating preference shares of 4s 
at par and 100,000 ordinary shares of Is. at 2s. cach of Hetty 
(Wholesale Gowns) were closed at 1.40 p.m. Apml 24th 
Underwriters had to take up just over 50 per cent. of the 
preference shares. 


Bristol Waterworks Company.— [he tender of 
about £120,000 5 per cent. consolidated preference stock was 
largely oversubscribed. The stock was allotted at the average 
price of £146 Os. 11d. per cent. The minimum price at which 
tenders would be considered was /143. 


issue by 
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CALLS DUE MAY 4 TO MAY 9, 1936 




















The grand total of calls in May, 1936, is £11,271,054, which 
compares with £5,893,415 in May, 1935. 
Nominal | ! 

’ - ‘ i 
ainount Company yo] ree i * ' 
OL Stock | = i = ee | “ia 

i 
a | Albion Me -- rs, 82,900 Ordinary Shares, at 40s. | 40/—p.s.| May 9 ; All 
Central ctricity 3}°% Stock, 1974-94, 
[3.500.000, at £100° 5% | Mav 4 | £70 
«k | Coventry Corporation 3°, Ked. Stock, 1956 58. | 
| fl O00 .( OM), at £100 £50 May 4 All 
Stock Dublin Corporation 4°, Red. Stock, 1960-85 | 
£1,000,000, at 498 £43 May 6 Al! 
Gas, Light-& Coke, £700,000 33°, Red. Deb 
| Stock, 1956, at {100 °% nits : = - £40 Mav 5 f6u 
Stockh | Lanarkshire County Council 3°, Red. Stock, 
1955-60, £2,000,000 at £100 %.................. | £40° | May 8 | £60 ° 
> | Railway Finance Corporation, £27,000 000 ! 2h 
Guar. Deb. Stock, 1951-52, at £97 ‘ £15 May 8 | £62", 
5 i Rosterman Gold Mines, 320,000 Shares to Share 
| holders registered April 20, at par 5'- p.s.| May 7 | 5/-p.s. 
LONDON NEW ISSUE PRICES 
: —- ssiapaiiaaaisitita cea 
rn ~ Issue | Amt. Price, Price, 
Stock or Share price | paid | April 22, 1936 | April 29, 1936 
Aircraft Components 5/- ..............- ~~ j 7/3-7'6 7 778 
Angio-Palestine Bank “ A” {1 37 6 (Fy pd | , 2 on. J 
Associated London Properties 69, pref.{1; 206 | 10/6 | 3d-9d pm 3d dis-3d pm 
OS, | ee 98h » | i-% dis 2 dis 
Blackburn Aircraft  v.  & 5 eo | 21/-]} 21 4hd-14d dis 6d dis-par 
Blackpool 3°%, cibiispoay ae ; | {-1, pm j 1-} pm 
Bluestone & Elvin Ord. 4/- ............... i 9 | | 93-99 | 10/14-10/45 
Do. 6°, Pref. Ds ssceus } 21 21 20/6-21 20 9-21/3 
Bowseker SY, Pref. £1.............20.2000 |} 20/-| 20- | 3ddis-par | 19/9-20 
Bntish Bedaux CO 8 eee meer | 6; 6- | 566 | 5659 
Central Electricity 33% .........c2:0000+ | 100 | 45 | 28-29 dis | 2-24 dis 
Cowburns and Scotts Ord. 4/- ............ | 46) 46 3744/13 36-4 
ck ee } 100 | 25 | j-§ dis 1-4 dis 
Gas Light and Coke 3}% Deb. ............ | par | 20 | 24-24pm =} 2-4 pm 
Industrial and General Trust 34°, Debs. | 101 | 10 | 1f-24pm | par-} pm 
International Combustion Ord. 20/- ... | } +. |  88/—89y- | S8/—89 
Lanark 3% ; re i. ae 5 | Z-8 dis q-4 dis 
Marshall, Sons & Co. I ctacaichaatenie |} 5 3 3d dis-par /|4}d dis—14d pm 
Metal Closures 4/—........00..ccsccccsseeees | : 66-7 6'9-7'3 
Metropolitan Elec. Supply s 3% Deb....... 97 | 50 | 18-12 dis 24-19 dis 
Middlesex 3% __.......... wes | 100 20 sé dis }--4 dis 
Morgan Harris PE BO Sicessnchcesnsbaonsh 21 21 4}d-74d pm 06-21 
Newman Industries Ord. ..............+.++ = 2 3/1$-3/44 2 104-3/14 
De, Ox Pes. Pek, Col. ...........,.0. 5 5 5 —5/3 49-5 
Peachey (A.) Ord. 2/- ...........- seen. 2/3) 2/3] 1/103-2/14 2/—2/3 
Pressed Steel Ord. 5/—........0+.0scesee--000 } 22/6 | 22/6 24/9-25,3 | 23/74-23/104 
Railway Finance Corp. 2$%............0++ | 97 47 %- pm | 8-2 pm 
Saker Bartle Ord. 10/— ...... 12/6 | 12/6 12/3-12'9 | 12/44—12/7 
Do. 54% Pref. eee | te, 19 6-20 | 199-20 3 
Smith’s Potato Estates 4°., Debs. .. eee | 101-102 
|, SES 100 | 20 | 1} pm | 12-12 pm 
Tizer 5/-... | 20 | 18, 19-18/74 
Trussed Concrete rg Se eae ee 7 7/-} 8-86 | 9/14-9/74 
Do. © Pref. 10/-...... 10/9 10 9 | 10104-1144 | 11/6-12 
a cae 100 60 g-Bdis | 8-4 dis 
Winn (P.) (Barking) Ord. 4/- .......... 56! 56| 4349 | 463-73 
Do. do. 6% Pref. 20/-...... | 20 20/- | 19/—19'6 18/9-19/3 
NE ehisinicwcsccuhicierscniesabeninhenaiene | 100 | 10 } dis- par | $dis-+4 pm 
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TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 






































Gross Receipts, Aggregate Gross Receipts 1936 
a — with 1935 
-_ pril 26, 19% 17 weeks 
(bi Week ended ; (£7000) (7000) 
April 24, 1936. | Miles 
(c) Week ended | Open |. gle] 3 ssi ad 3 
April 25, 1936. 32 §2|s2/33| 35 i a2 3s 33 | 35 
fgleg|a6/c5/28 || Zz] Es| 35 [28 | 28 
m weiss ~ ||) Reiss x 
l 
Great 1936] 3,746 | 184 1931 109) 302] 486 2,861| 3,118 1,829! 4,947! 7,808 
Western | 1935] 3,748 | 209 145) 62 207] 416|! 2,842! 3,008, 1,766, 4.774) 7'616 
(c) L. & N. £1936] 6,333 | 280) 340, 239) 579] 859] 4,509. 5/482) 4194) 91676. 14.185 
Eastern \ 1935] 6,339 | 318 294) 181/ 475! 793]| 4.483 5,249 4,009, 91258 13°741 
L.M. & 1936] 6,917 | 421) 502) 256, 758) 1,179|| 6,834. 7,883. 4,520, 12/403 19,237 
Scottish ‘| 1935} 6.9264] 476) 392) 155) 547| 1,023|] 6,753] 7,548 4/323] 11/871) 18,624 
Southern ¢ 1936] 2,154 | 260] 66) 34) 100) ‘360|] 4,312} 995, "605| 1,600) 5.912 
: 1935) 2,172 | 293, 54) 24) 78) 371|| 4,264] 1,005, 557) 1,562) 5,826 
Total 1936 19150 111451101] 6381739! 2,884|| 18,516'17478.11148 28,626) 47,142 
ovens 1935|19185})1296| 885) 422 1307] 2,603|| 18,342 16810 10655) 27,465) 45,807 
(b) Belfast £1936] 80 | 1-9) Ae | 0-6) 2-5 30-9 eT 
&Co.Down 1.1935} 80 | 3-8) | 0-4] 4-2i] 31-3 | 8-2) 39-5 
(b) Great [1936] 543 8-9 of pei ho. 7| 19-6]| 133-6 157-6| 291-2 
Northern 11935) 543 |13-1) ... |. . |. 7-9} 21-0)) 129-5 148-6) 278-1 
(b) Great f 1936] 2,076 {33-1 vs [os 146-0] 79-0|] 457-8 | 670-8 1128-6 
Southern { 1935] 2.124 |43- a . 135-7) 78-711 448-9 635-9 1084-8 














COMPARISONS WITH CORRESPONDING PeErRiops, 1934 and 1935 




















(000’s omitted) 
Great 
| Westen | LMS. | LN.ER. | Southem 
Pirst half-year 1935, com 
with first half-year 1934 : _— é é é 
Gross increase or decrease foils + 78 2 oe 
Second half-year 1935, compared — - ° ° 
Ss d half-year, 1934: 
increase or decrease... + 196 
First half-year 1936, com — ilies a 
with first half-year, 1935 : 
17 weeks to Apr. 26, 1936..... + 192 + 613 + 444 + 86 
Weekly average first half 1936 + Hs Bt 9 
Latest week 1936 compared with =? oe 
_ , ae sshiihnacksaibin opie bina + 70 + 156 + 66 —- 








Week ending April 25, 1936 ......... 
Aggregate 43 weeks ending April 25, 1936 . 
* For an explanation of the manner in , which the figures are m 


Note.—The receipts for 1936 include receipts of bus unc 


London Transport in 


a comparison with the previous year, the figures for that vear 


the basis of the best 
without adjustment. 


OVERSEAS 





LONDON TRANSPORT 
Compuaed with corre. 
s aii OM 
*Takines ™ leer - . 
ia £554,200 — 
(23,355,600 


+ 407,700 


ade 
Economist, March 17, 1934, page 610. oe UP, See the 


lertakings not 
absort 
the corresponding penod of the previous year. In order taeda 


have been a: ijusted on 
e week are comparat dle 


RAILWAY RECEIPTS 


information available. The receipts for th 



























































Gross Receipts Gross | re 
- gereg 
3 2 = % for Week Aswresate 
Name Fy 3 is inanasaiiadiiia, 
4 xt 22 
> - oak | 1926 | + or — 1936 + or ~ 
INDIAN 
c 1996 { | 7 Rs. Rs. Rs. Rs 
Assam Bengal...... | 52 | Mar. 31) 1: 33) §5,25,200) + 64,355] 1,69, 19,854) — 20.12.9509 
Mates TS. TV. <cosee 31 20 292 $47,000) + 11,500] 18,39,800/4 68 609 
Bengal & N.Western} 1 |Apr. 10) 2,112) $10,69,434)4 38,471 é . 
Bengal-Nagpur .... | 51 |Mar. 20 | 3,268) 123,84,000 80,936) 8,33,94,968) + 54.66.452 
Bombay, Bar. & C.1.} 3 |Apr. 20) 3,072) $37,58 000} +- 5,908,000] 74,99,000) 4.11 44'000 
Madras & S. Mabr. 1 19| 3,230} = $21,30,000) + 1,49,247 : | ; 
Rohilk’d & Kumaon| 1 10] '572| *32)53,463}4+ ° 3,215 
South Indian 52 |Mar 31} 2,532| sis, 87,941] 1,02,192} 5, 22,68,604) — 28.67.67 
t 10 days. § 11 days. — = 
CANADIAN 
1936 $ $ 
Canadian National. | 16 |Apr it: 268 3.595.081 478,090] 50,437,518) + 2,635,789 
Canadian Pacific.... | 16 21°17244 2 355,000 28,000) 36,628,000! =~ 3.301 000 
SOUTH AMERICAN 
Antofagasta (Chili 1936 ii ] i ‘jeans 
aud Bolivia)...... 17 jApr. 26 ssa! 13,720} — 3,060 229,310 16.710 
¥ =: 25 753} f $147,800 14,900) 5,724,000 351.900 
Argentine N.E. a {3 *(8.684 938] ‘336,258 +. 22/019 
_ . $1,727,000 40,000) 61,556,000) 4 4,471,000 
: 2,806 ‘ tte! ‘ : ’ 
B.A. and Pacific... | 43 25) 2,806) 9 *s/101,469 1,706] 3,616,197) - 2721357 
B.A. Central.......-. | 41 11 : $82,000 18,800) 4,510,400 13,700 
43 25) 5,084) £ $2,037,000 586,000) 96,093,000! — 10460000 
B.A. Gt. Southern or 19,683] — 35,432] 5,645.044|— 597.959 
43 25) 1,930 1965,000 15,000] 33,094,000) + — 62,000 
B.A. Western ...... 1 */56.698 1256] 194411 51| on 
Central Argentine. | 43 25! 3,700 fu ial “seal “s'ceteel “aves 
Central Uruguayan | 42 18} 273 "412,791 3.040 "462.567 12 1445 
C. Urg. (East Ext.) | 42 Is} 311 {2,297} 4- 645 $84,656] 4 4,467 
C. Urg. (N. Ext.)... | 42 18} 185 {1,728} 4 296 59,607 14,297 
C. Urg. (W. Ext.)... | 42 1s} 211 {368} + 290 36,954] + 4,277 
an 9 f 449,000 25,000) 20,424,000 219.000 
Cordoba Central.... 4 20 —— *£26,380] 4 1.310 ya8e 500) 6,590 
: ; y= 2 $164,900) 11,500} 7,864,900) — 1,130,400 
Entre a 43 em 810 1 "9/9689 742 462,025 64.504 
G. Westn. of Brazil | 17 25] 1,082 £6,600] 4 1,100 153,400 8.500 
i ~ r= sf Ms1105000 60,000] 26,188,000] . 4,281,000 
Leopoidina........ , 17 25) 1,918 0£12,477 107 98,931] +- | 11.278 
Leopoldina Termal. | 17 25 Ms. 319,000] 26,000) 5,616,000 849,000 
are Sht 15) 401 ag4,143 2,661 48,608! + 6,680 
Paraguay Central... | 43 25| 274 2,921 0001 + 1450000 92,579,000} 44949000 
Salvador............ Te 25 100) Col. 21,200 7,700 847,446 62,906 
: f Ms2400000] + 948,000) 36,390,000) + 6,627,000 
San Paulo ........... 16 19) 153}, 027,200] + 10,139 454,875] 4- 105,284 
United of Havana. ! 43 25 1,353 £32,542} 11,277| 1,004,548 1,918 














* Converted at average official rate during week ended Apr. 25—17-02 pesos to tl ef 


o Free market rate. 


t Months. ¢ Receipts in Argentine pesos. 


a Comparative figures for 1934 converted at official rate ruling in 1935. 


Converted at the 


“* free’ rate as a result of a decision of the High Court. 
































OTHER OVERSEAS 

yptian Delta 1936 £ 4 ‘ 

Light Railways... 1 jApr. 10) 825 +5,907 351 = 
Egyptian Markets.. | 16 23] ... 1,843 47 31,291) BIy 
Gr.Southn.of Spain | 15 18} 104 Ps.20,417 27,496 443,671) 315,189 
Mexican Railway... | 16 21) 483 $248,700!) 66,900} 4,086,700) — 211,100 

t 10 days. 
SUEZ CANAL RECEIPTS = 
1936 | Frs. Frs. Frs. | fr 
Suez Canal ........ | 16 lApr. 20 $24 890,000 630,000] 274,390,000) + 7,9" wo 
t 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 ; $ $ a 

Anglo-Argentine... | 16 |Apr. 22] 328 $627,543)+ 5,572] 9,994,289 11,704 
B. Aires Lacroze.... | 41 12 $68,868 1,823] 2,945,989 hd 
Burnley, Colne and 

Nelson Jt. Trspt. 1 25 76 £4,817 80 
Calcutta Tramways | 17 25 Rs.1,14,114]4+ 4,086 = 
Isle of Thanet Elec. | 15 15 £3,952|4 1,382 45,881) os) 
Liverpool Corp. 3 22 £28,048 1,188 89,800 937 
Madras Electric 34+ 15 Rs.50,546] 3,230) 3,590,457) 24,088 

t Months, 


MONTHLY TRAFFICS 




















Fe} De- | Receipts for Month Receipts to? 
Company = Ending} scrip- | at 
= tion 1936 | — 1936 
i | ee a 
‘ 
Brazilian Traction, | 3 | Mar. 31) Gross |$  2,514,418]— 16,030) 7,406,617 phi 
Light and Power Net 1,350,236) 9,837) 3,968,529) ~— 
Burma Electric 1 } Mar. 31! Gross |Rs. 49,540) + 777 — 999.034 
Canadian National | 3 | Mar.31| Gross |$ 14,470,710|+ 629,365|40,279,771) + Lite, 
Net |$ — '941,532|— 153,952) 76,741) ~ Sih 
Canadian Pacific... | 3 | Mar. 31! Gross |$ 10,680,000] + 1164000/29,284,000 + 76,000 
Net |$  1,348,000|+ 300,000} 2,828,000 + ‘- 
Kalgoorlie Electric } 

TRB cosissese 1 | Jan. 31| Gross |£ 2,186 
Manchester Ship . . 20,515 
es eee 3 | Mar. 31] Gross |£ 97,392|+  5,737| 295,268) 
Mexican Light and ) 64,839 
Power o...s..s... 2 | Feb. 29] Gross |Can. $661,063|+ 31,339) 1,354,426," 

Net |Can. $216,530|+ 25,456] 455,930) 4 
Province of Santa Fé| 1 | Mar. 31| Gross |£ 110,000|— 3,297 - ° 
Rangoon Electric 
Tramway ......... 1 | Mar. 31] Gross |Rs. 1,90,478)|~ 1,431 ot 
ed 
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COMPANY MEETINGS, &c. 





IMPERIAL CHEMICAL INDUSTRIES, LIMITED 


FURTHER STEADY PROGRESS AT HOME 
SATISFACTORY GROWTH OF EXPORT TRADE 


rhe ninth annual general meeting of Imperial Chemical Indus- 
ee Limited, was held, on the 27th ultimo, at Queen’s Hall 
ndon 
sit Harry McGowan, K.B.E., D.C.L., LL.D. (chairman of the 
pany), commenced his speech by expressing regret at the great 
suffered through the death of the Marquess of Reading, who 
id been a director since the formation of the company in 1926 
nd president since 1930. They had elected, he said, Mr. H. J. 
Mitchell to be president and Mr H. O. Smith to be a director. 
Dealing with the report of the directors, he said: —There are 
ily two home matters-on which I wish to say a few words. The 
w coal hydrogenation petrol plant at Billingham is working 
.tisfactorily, having regard to the magnitude of the enterpris 
nd the unique nature of the process. Every new factory requires 
certain time to shake down and get into full running order, even 
here the method of production is familiar. In the case of a 
wel process troubles are likely to be more persistent because 
ieful observation must precede each modification. While that 
, our experience at Billingham, we have encountered no funda- 
ental difficulty and we shall, I think, shortly reach the full 
easure of our original expectation. 
The other matter is our acquisition from Messrs du Pont of 
eit interest in Nobel Chemical Finishes, Limited. This company 
ries on a very large paint, varnish and cellulose finish business, 
e which is expanding rapidly and is, moreover, of a satisfac- 
rily remunerative nature. Although Messrs du Pont have relin- 
juished their financial interest in this business, we shall still 
retain the great benefits to be derived from technical co-operation 
ith them in this field 


AUSTRALIA 


In Australia there has been a marked improvement during 1935 
id the prospects for 1936 are encouraging. The Australian com- 
iny’s sales of explosives again show a substantial expansion. 
ln view of the attractive conditions in the gold-mining industry, 
‘his increase is expected to continue Dyestuffs sales again in- 
reased satisfactorily and some progress has been made in the 
le of pesticides. Fertilisers also improved a little, but a larger 
cal steel production carries with it a further growth in the manu- 
ture of sulphate of ammonia, which affects the sales of our 

terial. Negotiations for the site for the alkali plant and the 
companying salttields. referred to in my speech last year, have 

‘en completed, and work on the saltfields has been commenced. 
\ period of two years will probably be required for the completion 

the whole undertaking. 

The sales of other products show no important changes. The 
sults of the company’s operations last year were satisfactory, 
, \l its prospects for the current year are good. In New Zealand 
le rate of improvement has been rather less marked, but the 
Yominion has also benefited from enhanced prices of primary 
‘oducts, and sales of our goods have been well maintained. 


CANADA AND SOUTH AFRICA 


Phin tegards Canada, economic conditions improved steadily 
“roughout the year, and, although all industries have not par- 
“pated equally in this recovery, there are indications that it is 
ccoming more evenly distributed. Canadian Industries, Limited, 
& satisfactory year, and, although the margin of profit of a 
= many products lessened, due to lower selling prices and 
‘sher costs of raw materials, resulting in slightly lower profits 
lect 1934, sales increased substantially, and the 
In South om forward to further progress during 1930. _ 
ha te ) rica, African Explosives and Industries, Limited, 
ane good year. The gold-mining industry continues 
eal » Hew areas are being opened up and, owing to the 
tes roth crm os. lower-grade ore can be profitably worked, 
steady and g . 1e life of some of the mines. The outlook is 
‘ promising. 
Production of ex 


ind considerable 
the 


plosives for the year established a new record, 

capacity of capital expenditure is being incurred to increase 

T to ted allan Modderfontein factory in the Transvaal, in 
P pace with the growing demands of the mines. 


orde 


EXPORT MARKETS 


Compared with the previous year, the volume of British export 
trade to overseas markets has shown a general and steady expan, 
sion, in which we have participated, and reflects the slow but 
widespread improvement in world economic conditions. Currency 
and exchange regulations are still a deterrent to full recovery 
but their effect has been to some extent mitigated by various 
clearing and payment agrecments, which, though still hampering 
free commercial intercourse, do in most cases afford a prospect of 
shippers of goods being paid tor them without indefinite delay. 

The satisfactory increase in the volume of our export trade has 
not been obtained without a vigorous and determined price policy 
operated mainly through our network of merchant companies 
abroad. 

Various plans and proposals for the extension of our manufac- 
turing interests abroad have been followed up by investigations 
and actual developments. In Argentina the company which was 
formed to merge the interests of your own company with those ot 
Messrs du Pont is consolidating and extending its activities, and 
in Brazil negotiations are well advanced for the establishment ot 
a similar undertaking. In India our study continues of the 
problems likely to arise in the manutacture of alkali, and the 
possibility is being closely examined of the local manufacture ot 
other products on a basis advantageous both to your company 
and to Indian consumers. 


ECONOMIC NATIONALISM 


Economic nationalism is still persistent throughout the world 
for not only has it sprung from political conditions, but it will 
remain so long as political conditions continue to be unsatisfactory 

So far as one’s vision can pierce the future, there seems littl 
likelihood of any disappearance of this feature. I.C.I. is, there 
fore, regrettably forced to follow its tendencies by adopting « 
policy of entering upon the establishment of local factories 
wherever the demand in a country is sufficiently large to make the 
establishment of an enterprise there economically sound. By this 
policy we combine manufacture on the spot with some share in 
the remaining import trade. As the local market grows, imports 
tend to decrease. In consequence, we gradually face a reduction 
of manufacture at home While this is to be regretted, no 
alternative presents it 
Che smaller nations, as they grow in wealth and ability, cannot 


WV 
oe ba 


be expected to refrain trom establishing for themselves in their 
own country such a basic industry as chemical manufacture 

valuable for peace purposes and, at the same time, essential tor 
defence. The products of local manufacture naturally secure a 
welcome denied to imports. As each of these projects gets under 
way it complicates our problems, problems not only of manage 
ment but of the maintenance of the necessary technical co 
operation, in order that, notwithstanding the small scale on which 
some of these enterprises are commenced, they may not be lack 
ing in knowledge of the latest progress in science and technique 


REORGANISATION OF CAPITAL 


At the extraordinary general meeting of the company, held on 
May 1, 1935, the necessary resolutions were passed for the purpose 
of putting in force the board's scheme for the reorganisation of the 
capital of the company. All the steps proposed lay within the 
power of the company with the exception of one, and that a step 
which was entirely consequential upon the adoption of the pro 
posals, namely the reduction of the amount of the former deferred 
capital. Under the Companies Act that step required the sanction 
of the Court: almost twelve months have now gone, and still 
I cannot tell you the final result. In the Court of First Instance 
Mr Justice Eve, after seven days’ hearing, allowed the company’s 
petition and confirmed the reduction of the nominal issued capital 
of the company by £5,434,000. The deferred shareholders who 
had opposed the scheme were required to pay their own costs. 
Notice of appeal was given, and the Court of Appeal, after four 
days’ hearing, dismissed that appeal with costs against the 
appellant deferred shareholders. Leave to appeal to the House of 
Lords was refused by the Court of Appeal, but application for 
that leave is now being made to the House of Lords. 
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PROFITS AND DIVIDEND 


Phe company’s net profits show a further moderate increase of 
2,357,000. 
for the and Depreciation 
necessary amount for the company’s income tax. 


This net income is arrived at after providing 41,000,000 
Central Fund the 
The board have 
again appropriated 41,000,000 to the general reserve and have also 
this year put aside £150,000 for a Workers’ Pension Fund. 

In considering the dividend policy, the beard found themselves 
in a difficult position, because the decisions in the Supreme Court 
in regard to the company’s scheme for the reorganisation of capital 
could not vet be taken as final. 
and on their advice, the 
announced, namely they recommend a final dividend of 53. pet 
cent. on the ordinary stock 


Obsolescence and 


After consultation with counsel 


board have followed the course already 
which represents the former ordinary 
1936. With the 2} per cent. interim 
dividend on this stock already paid on November 1, the 
dividend for the year thereon will be 8 per cent. The board also 
recommend a dividend of 4 per cent. on that ordinary stock which 
represents the former deferred shares. 


shares, payable on June 1, 
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THE COMPANY’S POLICY 


Krom a perusal of our annual report, with its record of growth 
in the volume of business, of capital extensions, etc., a larger 
increase in the company’s perhaps 
expected by shareholders. I must remind you, however, of the 
company’s policy, which I have dealt with in these annual speeches 
from time to time. We endeavour to combine every possible 
extension of our activities with a consistent care of the prices we 
charge for our products. 


profits might have been 


As a quasi national organisation serving 
practically all the major industries of the country, we endeavour 
to preserve the shareholders’ capital and to make it reasonably 
remunerative ; to provide our customers with the finest products 
and give them also the most attentive service; to keep in the 
forefront of technical progress by active and original research ; to 
recruit the finest material possible for employees of all grades, and 
to enlist their loyalty and interest by giving our workers and staff 
the best working conditions, as well as by caring for their physical 
and mental needs—the co-operation of loyal workers is one of the 
most valuable assets the company possesses—and to keep our 
prices as low as possible, consistent with the foregoing principles. 
Low prices in the long run stimulate a greater volume of trade, 
as our products ar 
this country. 


the raw material for the great industries ot 
The less we charge the more competitive should 
our customers become, and every increase in their trade means a 
greater volume in our own. 

Such a policy spells long-continued success, and is, I submit to 
you, more likely than any other so to build up the strength of the 
organisation that it shall endure through long years to come, able 
to meet any competition that is offered to it, and still provide the 
shareholders with a gilt-edged industrial investment. 


ROYAL COMMISSION ON ARMS 


You may expect me to say something about the position of our 
company and what its contribution may be in times of crisis. The 
company has presented its evidence to the Royal Commission on 
the Private Manufacture of and Trading in Arms. We did not 
confine ourselves merely to refuting the allegations that the com- 
pany was in the main a ‘munitions producer, but endeavoured to 
demonstrate how our developments of recent years purely on a 
peace-time basis had provided a national asset which would be 
invaluable in time of crisis. 

As far as profits to be made out of wartime needs are con- 
cerned, I told the Royal Commission that I was re sponsible to you, 
ladies and gentlemen, for providing a fair return on the money 
invested, and that I desired no more and no less. I also added 
that the company’s staff would discuss with representatives of the 
Government at any time our costs of production, and agree with 
them what was a fair return on the capital involved. This mad 
the I.C.I. policy perfectly clear, a policy which will, I believe, be 
fully supported by the shareholders. 

WORKERS’ 


PENSION FUND 


I have already mentioned that the board have set aside a sum 
of £150,009 trom this year’s profits to provide the nucleus of a 
workers’ pension fund. Final details of the scheme have not yet 


been worked out. Thereafter, consultation will take place with 
the workers through the medium of the Works Councils, in order 
that the scheme formulated commend itself to our em- 


ployees. In the meantime, we have set aside this £150,000, and 


may 


on the assumption that next year we are able to augment that 
sum there will be the necessary financial nucleus for a scheme to 
come into full effect as from January 1, 1937. We believe that 
such a pension fund will be very welcome to our workpeople, that 
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it will give a great sense of security to them, for it will ren 


their great anxiety for the future, and that it will be of 
to the company. 
the 

of human 


Happiness and contentment in work. ¢ 
knowledge of a secure old age, are the finest 


ae 
with 


Ingere 


Your board is pleased to record the 
tinuance of the harmonious staff and labour relations on wi 


efficiency. 
have commented in previous years. 


FUTURE PROSPECTS 


views of the future are clouded in one 


My respect. 1 ref 
coal, which in this country is the basis of power for all the 


industries, and in addition for us is a vital raw material] 


problems of its supply and price are therefore of prime nati 


lor 


importance. 


Many of the troubles of the coal-mining industry are eX] 


{ 


acvan 


( 
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to be eliminated by the formation of a selling committee for ea 


of the districts established by the Coal Mines Act. The 


ence 


basis which allows no evasions By this 1 


competitt non a 


hh 


it is hoped to reach such a level of prices as will permit reason 


wages to be paid to the miners below and above ground. 


Beyond this, industry is not aware of the future price policy 


ha 
these committees, and the interests of general industry 
guarded only by the powers of the Committees of Investig 


established under the Act. 


\ 


it} 


But administrative machinery of ¢ 


kind is apt to work very slowly, and such delay may be exirem: 


prejudicial to industry. 


Any substantial increase in the price of coal must affect in 


trial consumers both directly and indirectly—first, on theit 


purchases, and, secondly, through the increased prices of all th 


other goods arising from the additional coal costs of other 
pliers. Further, if it is intended to expand exports of coal 
lower prices to foreign buyers, and to recoup the loss hy 
higher prices to industrialists at home, our competitive power 
be doubly hit, for we shall be paying part of our own compet 
I feel sure that 


policy will prevail and that the new powers to be conferred 


costs as well as our own. a statesmanlike 


; 


not blind the mining industry to the necessity of sparing no et! 


to bring its organisation to a point at which increased labour cost 


will be largely, if not entirely, absorbed by contra economics 


STEADY PROGRESS AT HOME 


My estimate last year that 1935 might be looked forward to 


a reasonably successful year, with neither any abnormal set! 
nor outstanding 
proved correct. 


extension of our manifold activities 
I can only hope that 
conditions and similar results. At home, 


vear is better than last year, and recent employment figures 


any 


every hope of continuing steady progress. 


} 


our business so far t! 


i 


Activity in the bull 


\ 


ing industry as a whole is still strong, and while housing constru 


the future, as against this it Is 
unlikely that industrial construction will show an increase 


The unfortunate necessity of making good the gap in ou! 


tion may tall somewhat in 


fences, brought about by the inability of other nations to ff 
. . eb: Vicar 
the blessings of peace accompanied by the economies of disarm 


, her 

Phe question of how much depends partly upon whether ot 
the monetary resources used for that purpose would otherwis' 
remained unemployed, or whether they 


native uses in the ways of peace instead of in the ways of 


+ 


The company will benefit, not only from direct orders, but 
from its general interest in great 
through a derived demand from orders given direct to them 

Abroad, the 


the 


same political conditions appertain as last 5 
though many of us may reasonably regard them as worst 
fears, 


mutual suspicions, unwillingness to believe in th 


fides of anyone else, are still the distinguishing characterstcs 


the foreign situation. 


may this year be encouraged by the outlines of policy ree 


disclosed on the Continent, but for this we must depend upon 
ability of statesmen in many lands to adjust their points of 
the future, 
of the past, to set aside natural jealousies in favour 0} 
goodwill and to turn to account the deep longings ol the pe 
themselves to live at peace with one another and in that 
to carry on their trade and industry Applause.) ’ 
Both at home and abroad, daily anxieties beset your board 
you can rest assured that they spare no effort with the 


pi inful 


to the broad issues of rather than the 


industries of the coun 


Perhaps some wider hopes of improvel 


rece! 


ald 


ro 


: j 1s 
might have found a 


ment, must inevitably give some stimulus to industrial activ! 


t 


Mutu 


} 
all 


) 


+} 


their able staff, to guard your business against any perma 

harm, while at the same time taking advantage of any OP! 

ties which can be found to develop either new manufacture 

trade, within the sphere of the company’s legitimate 
The report and accounts were adopted. 


activities. 


purpose 
in mind are to establish these schemes with a measure of perma: 
and effectually to prevent inter-district and inter-collier 


’ 


1936 will yield us simila: 


ortun 











u 
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THE LONDON ASSURANCE 
PROGRESS IN ALL DEPARTMENTS 

annual general court was held, on the 20th ultimo. in 


n. Mr R. Olaf Hambro (the governor) presiding. 


Governor, in the course of his speech, said that during 


Lie 


y had acquired a controlling interest in the Clive Tnsur 
Company, of India, which company was created in 1617 by 
anaging agents for India, Messrs Gillanders, Arbuthnot 

i Company. ‘The acquisition meant that they had immediatels 


tained a reasonable volume ot proved profit-paying accident 
isiness in India, and on a basis on which they might look not 
niy for continuity, but also for progress. 
In the life department another record was set up in the produc 
n of business during the year, and in both gross and net sums 
ssured the figures had not previously been attained during the 
story of the corporation. They were respectively £3,961,848 
ss and £2,763,674 net. The number of new policyholders had 
ncreased very substantially, and the increase of £661,675 in the 
nd was also the largest increase recorded. The mortalitv ex- 
perienced in 1935 was very light, and for the five years just 
meluded represented less than go per cent. of that expected 
ding to the most recent mortality tables. 
Dealing with the valuation as at December 31st last, the latest 
rtality tables A.1g24-1929 had been adopted, and the rate ot 
terest used had been reduced from 2} per cent. to 2} per cent. 
Ihe effect of those changes was to strengthen the valuation so 
iat the prospects of the maintenance of a good bonus were very 
vourable. 


SUBSTANTIAL RATES OF BONUS 


fhe results of the valuations put quite brietly, were that the 
lue of the fund on December 31st last was 48,901,029, Cover- 
ng an estimated liability of £7,806,535, and showed an available 
lance of £1,004,494, to which had to be added the amount of 
ntermediate bonus paid during 1931-35—namelv, £43,360— 
giving a grand total of £1,047,854. 

the bonus declaration tell into three categories; the first, apply- 
mg to policyholders in the old series, was at the rate of 55 per 
ut. of the ordinary premiums paid during the quinquennium, 
was on a cash basis. Policyholders in the 1911 series received 
compound reversionary bonus, calculated on the sum assured 
| existing bonuses, at the rate of £2 5s. per cent. per annum 
i respect of whole-ol-life assurances and £2 per cent. per annum 
espect of endowment assurances. Intermediate bonus would 
‘lowed at the full rates now declared in respect of all with- 
lit policies which became claims during the current quin- 
venmium. The life fund had increased by £2,500,000 during the 
inquennium. 


FIRE, MARINE AND ACCIDENT 


In the fire department also they had again to record substantial 
provement. The total income of £2,094,337 showed an increase 

£19,651, and £248,693 had been transferred to profit and loss 
count. The loss ratio over the past three years showed a pro 
sressive decline. The total reserve in the account was £1,780,742, 
"ing $5.4 per cent. of the annual premium income, as against 
‘}1 per cent. previously. 

The marine account had, in all the circumstances, acquitted 
tse] 


(remarkably well. The premium income at £646,204 showed 


‘ decline of £43,288, and the figure of losses at £475,905 was 
‘er, both in the aggregate and percentage, than in the previous 


‘ar, The transfer to profit and loss had been maintained at 
‘00,000, The marine fund now stood at £787,311, an increase of 
5 per cent. over that of the previous year. 

the total premiums in the accident department were £1,252,586, 
‘N mcrease of £89,481, and they felt particularly gratified in the 
“pin the claims percentage, the decrease being 4 per cent. 


] 
here 


was also an improvement in the expenses of management, 
nd 


the transfer to profit and loss account at £145,570 showed an 
crease of £65,571. The fund showed an increase of £120,197, 
nd stood at 59-5 per cent. of the annual premium income, as 
‘Saimst 53.7 per cent. in the previous year. 

With regard to the profit and loss account, the balance carried 
a Was £057,944, or £251,464 in excess of the amount brought 
= Che total of the general reserve fund, together with the con- 
Mey ney account, now stood at £1,880,000. The market value of 
“ty “tock Exchange securities in the general fund was in excess 
the figures shown in the balance sheet, the appreciation over 
ok value amounting to £241,447, and this was in addition to 


appreciati a 
Sei Ppreciation of over £750,000 shown in the life department 
Ivestments, 

re 


the 


, The total assets of the corporation showed an in- 
ase Over the 


The 


previous year of all but £2,000,000. 
Te re . 
port was unanimously adopted. 
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GENERAL ACCIDENT, FIRE AND LIFE ASSURANCE 
CORPORATION, LIMITED 


RECORD PROFITS 


The fiftieth annual general meeting Of this corporation w 
held, on the 29th instant, at the Head Office, General Building 
Pertl 

Sir Francis Norie-Miller, Bt., the chairman, in moving the 
adoption of the report, said that the past year had shown a great 
industrial and economic improvement, which he hoped and ex 
pected would continue. The year 1935 had seen the continued 


progress of their company, and their profits were the highest in 
their history, namely £454,630. 

The dividend was again increased by one shilling, and he looked 
for a further increase in the current and future years. In recent 
years the dividend had been well within the total of the com 
pany’s free interest earnings ; notwithstanding the fact that this 
year a large portion of the new capital only earned about nine 
months of interest and they paid the full year’s dividend on 
the new shares, they were still within the total interest earnings. 
All departments showed progress. In the life department they 
showed a very substantial amount of new life business—nearly 
£3,000,000. The fire premiums showed an appreciable increase of 
about £50,000, and continued to show a very satisfactory profit 
They had added £10,000 to the additional reserve in that account 
as they were now concentrating on the fire business, and hoped to 
see a more rapid increase in the income. 

In the accident and general account there was an increase in the 
premium income of about £650,000. The reserves carried forward 
in that account for unexpired risks had always been more than 
sufficient for the purpose. The board had, however, increased 
those this year by over £370,000, £200,000 being an additional 
reserve, and they had now reserved over 40 per cent. of the total 
income, including the monthly and other short-term income, 
under which there was no unexpired risk. From that account 
they had been able to transfer a profit of £264,511, and he looked 
forward to that department in the future showing a considerable 
increase on that amount Pheir marine department did a small 
business, and they carried forward 90 per cent. of the premiums 
They hoped that th 
{uture years. 

Shareholders were probably aware that the corporation, through 


would get a profit on that department in 


the trustee department, was acting as trustee of several “‘ fixed ” 
trusts, and that a Government inquiry was being held to review 
the whole movement. He need hardly say that the corporation 
welcomed the inquiry. His reason for mentioning the matter that 
day was, however, because it was essential to make it definitely 
clear to the public that the fact that the corporation were acting 
as trustee of a fixed trust did not imply any guarantee by them 
as to the particular investments forming the trust fund in the 
selection of which they had no voice or responsibility. The cor 
poration were not and would not be interested in or concerned in 
any wav with the management of any fixed trust of which they 
acted as trustee 

The general reserve fund had been increased to £1,700,000, In 
addition to which there was a carry-torward of £538,848, together 
over £2,260,000, and if they added the surplus reserves of £210,000 
in the fire account and £200,000 in the accident account, they had 
over £2,600,000 of surplus reserves. They iad carried thee whole 
of the premium on the issue of shares in the early part of last year 
to that fund plus £125,000 from protit and loss. The value of the 
corporation’s investments at market prices was considerably in 
excess of book values. 

Business for the first three months of this year had been very 
satisfactory, showing a larger profit than for the same period last 
year. They had placed the company in the front rank of Britis! 
insurance companies and they all looked with pride upon the 
achievement and congratulated themselves as shareholders and 
officials. 

his was their fifticth annual general meeting, and it was a 
very happy retrospect for himself personally to think that he had 
been spared in health and strength to attend every one of those 
meetings. He was proud of their organisation, and still more 
proud of the officials in every part of the world, who were respon 
sible for it. One and all had done splendid work. 

fhe Chairman concluded by moving the asloption of th 
accounts for the vear 1935, and recommending the payment of a 
final dividend of 24 per cent. on the preference shares, making 
5 per cent. for the year, anda tinal dividend of 9s. per share on 
the ordinary shares, making 16s. per share for the year, subject to 
income tax, and payable on and after May 1, 1936. 

Mr William C. Hunter seconded the motion, and it was carried 


unanimously. 
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BANQUE DE CREDIT ROUMAIN, 5S.A., 
BUCAREST 


INCREASED DEPOSITS 


DIVIDEND OF 5 PER CENT. 


Credit Roumain 
Argetoianu 


rhe annual general meeting of the Banque cde 
S.A., was held on Saturday, April 4, 1936, M. Const. 
(a former Minister of Finance) being in the chair. 

As in previous years, the meeting was attended by Government 
officials and well-known members of the financial, 
commercial world in Roumania. 

The report for the year 1935 deals, inter alia, with the problem 
of credit and states that the 
the crisis, which were 
relationship between 


industrial and 


restrictive measures necessitated by 


introduced with a view to adjusting the 


creditors and debtors, have contributed 


little towards a revival of economic activity. Agriculture, on 
which any revival in business depends, remains, through lack of 
credit, in a state of stagnation. Fundamental measures which 


would put credit on a broader basis are essential. 


BALANCE SHEET ITEMS 

The report goes on to deal with certain items in the balance 
sheet. Liquid assets amount to Lei 
Lei 1,450,000,000 (against Lei 
1934. Rediscounts with the 
to Lei 221,000,000, sompased with Lei 481,000,000 the previous 
year. The net profit which Lei 
was brought forward from 1934. 

M. Gr. former Minister, as 
Vasilesco, speaking on behalf of those 
clarity of the balance sheet, and paid tribute to the energy 
ability of those charged with the management of the bank. 

The resolutions on the 
was fixed at 5 per cent. 


542,000,000 and deposits to 
at December 31, 
National Bank of Roumania amount 


» 130,000,000 as 


is Lei 35,000,000, of 8,800,000 


Tranco-lasi, a well as General 


present, dwelt on the 


and 


agenda were passed unanimously. 
The dividend 





WORLD AUXILIARY INSURANCE CORPORATION, 
LIMITED 


TAX-FREE DIVIDEND OF 7} PER CENT. 


The seventeenth ordinary general mecting of the World 
Auxiliary Insurance Corporation, Limited, was held, on the 28th 
ultimo, at Winchester House, Old Broad Street, London, E.C. 

Capt. the Rt. Hon. C. C. Craig, D.L. (the chairman), said that 
with regard to the fire account, after paying all claims, com- 
missions and expenses, and after making full allowance for out- 
standing claims and transferring £7,500 to profit and loss account, 
the fund at the end of the year amounted to £45,027 

Conditions regarding foreign taxation and foreign Government 
restrictions were, if anything, more difficult than ever, so that it 
was as much as they could expect to find that the premium in- 
come had been maintained on the level as that for the 
previous year. 

In the general accident and miscellaneous account 
ferring £10,000 to profit and loss account, the fund was carried 
forward at £128,384. That account had for some years been on a 
three-year basis and that transfer to profit and loss resulted from 
the closing of the account for 1933 ; the 
1934 were so far satisfactory. 


samc 


, after trans- 


settlements on account of 


MARINE ACCOUNT 


As to the marine account, {20,000 had been transferred to profit 
and loss, leaving £158,015, which was carried forward. Premiums 
were again lower ; rates were still being reduced to such an extent 
that many sections of marine business had become definitely un- 
profitable and had had to be declined. It would seem that the 
time had come when underwriters should get together in friendly 
conference to endeavour to improve the situation as to rates and 
marine insurance generally. There was a danger of unprofitable 
results if the present conditions were to continue. 

With reference to the profit and loss account, the balance 
brought forward was /112,257 and various additions brought the 
total to £173,176. After paying sundry charges, reserving £10,000 
for Government taxation and transferring {10,000 to reserve fund, 
there remained a balance of £147,695, from which they recom- 
mended the payment of a dividend of 7} per cent. ; 
tax, on the paid-up capital of the company. 

The report was unanimously adopted 


, free of income 


€ on 
2, 1936 
BANK OF ATHENS 
INCREASED PROFITS AND DIVIDEND 

rhe directors’ report for 1935 was presented at the annya) 
shareholders’ meeting in Athens, which approved a dividend of 
10 per cent. (as against S per cent. for 1934). 

Reference the increase in econom) rs 


activity in Greece, in spite of the political disturbances that too} 
place in the spring of 1935, but for which the 


was made to continued 


results obtain: 


by the bank would have been even better, and would have pr. te 
flected more accurately the development in its turnover ;: in 
business, even in face of the competition of institutions that en, if 
a privileged status and which are able to attract the savings of su 


the public by offering rates of interest higher than those paid }y co 
the members of the Hellinic Bankers’ Association. ox 

Trade had benefited by the increased purchasing power of t 
agricultural community, and there had been a notable activity 
in the merchant marine—especially towards the end of the year— 
but no complete revival was possible until the return to freedom 
of trade. 





+} 
It was explained that any losses arising from advances still : 
outstanding on old stocks of tobacco, as well as any final differen: " 
resulting from the ‘‘ drachmification ’’ of loans and deposits - 
foreign monies, a question not yet settled with the Government la 
were amply covered by the surplus of market value over b - 
value of the bank’s investments (particularly in the unquote al 
securities). ‘s 
Attention was also called to the improvement of condition 
Egypt, where the bank has considerable interests, especially 
real estate, and to the very important betterment of condition- 
in the U.S.A., where the bank possesses an affiliated insti 
tion, and where, although the conditions have not yet return 
to those existing prior to the crisis of 1931, there has been ver N 
important progress, with corresponding benefit to the bar { 
Circumstances, however, still prevented the consummation of the | 
projected foundation, by the National Bank of Greece and the t 
Bank of Athens, of the new Banque Helleno-Egyptienne th 
re 
ni 
li 
n 
0) 
n 
‘4 
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GOLD FIELDS AUSTRALIAN DEVELOPMENT 
COMPANY, LIMITED 


REVIEW OF PAST YEAR’S WORK 


[he third annual meeting of this company was held, on the 
28th ultimo, in London. 

Mr John A. Agnew (the chairman) said, in the course of his 
peech: Development work has been concentrated on the four ore 
bodies. The No. 1 east lode was intersected on the 270-ft. level 
-n the main north-west crosscut from the Moonlight shaft. Driving 
ind crosscutting along the strike on this level and on the first 
sub-level at about 22 ft. higher elevation has exposed a practically 
-ontinuous stretch of 340 ft. of approximately 30s. ore over some 
60 in. in width. A winze, sunk at about 280 ft. north-east of the 
nain crosscut, from the 270-ft. level to the 450-ft. horizon, 
iweraged 27.18. for 206 {t. over an exposed width ot 4 ft. 

The downward extension of this lode was cut by a horizontal 
liamond drill hole from the 450-ft. level which exposed a width 
{fo ft. of ore averaging 38s. per ton. A crosscut was driven from 
the Adelaide shaft to meet the No. 1 east winze, which intersected 
the No. 1 east lode, sampling showing an average value of 33s. 
wer the full width of 8 ft. This is most satisfactory, confirming 
is it does the results of the diamond drill hole further north. Our 
latest information is that the north-east drive has been advanced 
io8 ft. in ore averaging 31s. over an exposed width of 96 in., 
whilst the south-west drive is in 44 ft., sampling returning 32.4s. 
wer an exposed width of go in. for the full distance advanced. 


ADELAIDE LODE 


\s regards the Adelaide lode, prospecting of this at the 450-ft. 
orizon was carried out off winzes from the 27o0-it. level. The 
No. I winze averaged 29s. for 200 ft. depth over the full width 
{ the winze. A north-east drive from this winze was started ; 
the first 130 ft. was driven in the footwall of the Adelaide shear 
nd showed low values only, but on the drive being swung into 
the shear itself the next 59 ft. averaged 21.4s. over 8 ft. With 
regard to the low values encountered in the first 130 ft. just 
mentioned, it is very satisfactory to know that two horizontal 
iamond drill holes some 55 ft. apart have since been put out 
into the hanging wall, the first showing a width of 16 ft. averaging 
}0.48. and the second 12 ft. of 20.2s. ore followed a few feet further 
a by another body of 64 ft. wide averaging 24.1s. per ton. 

\ winze is now being sunk from the 450-ft. level, and our latest 
information is that from 8 ft., when the lode was entered, the next 
04 ft. have averaged 30s. over an exposed width of 51 in. It is 
very pleasing indeed that the further downward continuation of 
‘his lode has been confirmed by the diamond drill hole No. 42, 
vhich, at an estimated vertical depth of 700 ft., showed the lode 
‘0 average gos. 4d. over a true width of 21 ft. 

With regard to the ore reserve position at the mine. Your 
general manager has made an estimate, calculated on the average 
vidths exposed and sampled below the oxidised zone, of 130,000 
‘ons averaging 27s. over varying widths, with a further indefinite 
‘tonnage from the oxidised zone. 


NEW INTERESTS 


An interest in a syndicate has been secured for a reservation in 
the Leopold Ranges in the north-west portion of the State. Indi- 
‘ations met with from surface prospecting reveal the existence of 
very considerable widths of lode formation carrying highly profit- 
‘ble gold values, and as this condition appears to prevail over 
“ very great length of ground so far tested, the area is regarded 
4S one of much promise. 

A more recent acquisition which has given very encouraging 
esults is the Kintore property in the Kunanalling district. Here 
in old shaft, sunk on the lode, was deepened to 58 ft. when values 
were found to average 131s. 6d. over a width of 30 in. During 
the last three months, and since the receipt of the general 
nanager’s report, developments have been particularly satisfac- 
‘ory. The results were so encouraging that the management 
Tecommended the payment of an additional instalment of the 
Purchase price, which was agreed to. 

; The developments at the Moonlight have continued satisfactory 
oe Production at the rate of 90,000 tons a year will begin in July. 
troduction for Yellowdine is expected to commence next month. 
nd fairly be anticipated that from these two sources a satis- 
vty revenue will accrue to the company. The search for, and 
oe development of, properties, which is an essential part 
bien * business, always presents a large element of chance. ; We 

The « reason to be dissatisfied with the results so far obtained. 

report and accounts were adopted. 


INDIA TYRE AND RUBBER COMPANY, LIMITED 
INCREASED PROFITS AND DIVIDEND 


_ The eighth annual general meeting of the India Tyre and Rubber 

Company, Limited, was held, on the 27th ultimo, in Glasgow, Mr 
H. A. Holmes (the chairman) presiding. 

The Chairman, in the course of his speech, said:—During 
certain periods of the year selling prices left little or no margin 
of profit, and it was only after the lapse of several months that 
agreement was reached by manufacturers to advance prices to 
more reasonable economic levels. Largely as the result of the 
second half-year’s operations, the trading profit after providing 
tor all bad and doubtful debts as shown in the profit and loss 
account is £116,149, which, together with rents and transfer fees, 
gives a total income for the year of £117,602. This figure com- 
pares with £111,647 for the previous year. 


PROFITS AND DIVIDENDS 


The provision for depreciation on the fixed assets is again 
fully adequate and about the same figure at £55,340. Directors’ 
fees are unchanged, and the result shows a net profit of {60,262 for 
the year, being an increase of £6,473 on the year betore. 

In view of the conditions of the tyre industry, and the inevitable 
lag in adjusting selling prices to take care to some extent of 
the higher cost levels of raw materials, your board consider 
the figures satisfactory. 

Against the net profit of £60,262 earned for the year, £10,000 
has been transferred to taxation account. The preference dividend 
for the year, less income tax, absorbed £18,988. {10,000 has 
been appropriated to write off the cost of acquisition of additional 
foreign marketing nights and the transfer of £5,908 to the prefer- 
ence dividend reserve has now brought that reserve up to the 
required £50,000. {£2,000 has been provided for the purpose of 
the foundation of an employees’ welfare scheme. Your direc- 
tors are glad that after making these appropriations they feel 
justified in recommending a dividend on the ordinary shares ot 
8 per cent., less income tax—as against 5 per cent., less tax, 
leaving to be carried forward to next year £17,057, as against a 
sum of £16,091 brought in. 

The balance sheet calls for little comment. 

On the liabilities side the creditors show an increase of roughly 
£20,000 at £154,419 and which almost corresponds with the in- 
crease in sundry debtors and bills receivable as shown on the 
other side of the sheet at £207,993. Stocks are some {£20,000 
higher at £332,048, and these variations all reflect the highe: 
levels of raw materials. 

The reduction of £10,868 under buildings and land was occa- 
sioned by the sale of a small property for £3,500, the balance being 
the normal rate of depreciation we employ. Cash in hand is 
£72,829, an increase of £22.645. 

In concluding my remarks on the accounts, I feel sure you will 
share the directors’ opinion that the balance sheet reveals an ex- 
ceedingly sound position. The current assets at {£613,912 are 
all conservatively valued and exceed the current liabilities by 
£447,003. We have no book item for goodwill and our surplus 
and reserves amount to £193,474. 


DROPPING THE RED RING ON CAR TYRES 


During the period under review the factory had a difficult time 
in changing over to the newly designed and thoroughly proved 
super tyre, which was followed by a similar operation to our 
standard type. Notwithstanding the dislocations involved, pro- 
duction and sales have been kept up. To meet present-day re- 
quirements and in order not to clash with the many colour de- 
signs of private cars, it has been desirable to discontinue the well- 
known red ring which identilied our products for several years, 
and although we retain this distinctive feature on our truck tyres, 
we feel, in the case of private cars, that distinction has only 
given way to dignity, and so far as durability and appearance 
go, our latest productions should further enhance the reputation 
of our goods. 

As to the current year’s prospects, I would be unwise to 
venture any forecast, because of the big fluctuations in price to 
which raw rubber is subject. I can tell you that the factory is 
fully occupied, but it is to be regretted that one important section 
of the trade is at present operating uneconomically, owing to 
very keen competition. We have had a considerable rise in the 
price of raw rubber, which is now fully 25 per cent. above the 
average price over 1935, and as stocks acquired lower down are 
worked off manufacturers will be obliged to raise prices if reason- 
able profits are to be maintained. 

The report and accounts were unanimously adopted, and the 
payment of an ordinary dividend of 8 per cent. was sanctioned. 
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LABU (F.M.S.) RUBBER COMPANY, LIMITED 
CONDITIONS ON LABU AND CHEVIOT 


MR J. G. HAY’S VIEWS 


The twenty-ninth annual general meeting of the Labu (F.M.5.) 
Rubber Company, Limited, was held, on the 30th ultimo, at the 
Rubber Growers’ Association, 19 Fenchurch Street, London. 

Brigadier-General the Hon. Charles Lambton, D.S.O. (the chair- 
man), said that the year covered by the accounts had been marked 
by intensification of rubber restriction, which had resulted in the 
exportable crop for 1935 falling by about 223,000 Ibs. as compared 
with that for 1934. Coincidentally, the price of rubber had been 
weaker, and but for successful selling on the part of their agents, 
which had resulted in a large part of the crop being sold while the 
price was comparatively high, there would have been a sharp fall 
in profits. As it was, in spite of the reduced crop, profit for 1935 
at £24,570 was only {£2,189 below that for 1934. That result 
enabled them to recommend the repetition of the dividend of 
10 per cent., the amount required being more than covered by the 
year’s earnings. 

One result of lower crops in Malaya generally was that the 
supply of labour, which had presented an acute problem for several 
years previously, had become easier, and, coupled with the steps 
taken by the Government to facilitate recruitment of Tamils from 
India, there was now sufficient for all purposes at fair rates of pay. 

Cultivation policy had received close attention. The modern 
method of encouraging selected forms of natural undergrowths 
which tended to improve the condition of the soil was being 
developed on both Labu and Glendale. The Visiting Agent stated 
that Labu was in first-class order; standards of work continued to 
be maintained at a high level and the quality of the finished 
product was excellent. The Visiting Agent for Glendale reported 
that though wintering was proceeding when he visited in February, 
the Estate presented a very pleasing appearance of dark green, 
healthy foliage. New growths were evident in all areas. The 1930 
and 1931 plantings particularly appeared to have made rapid 
advance. 

The report and accounts were unanimously adopted. 


MR J. G. HAY ON HIS VISIT 


Mr J. G. Hay, speaking at the meeting of Cheviot Rubber, 
Limited, which was held subsequently, referred to his recent visit 
tothe Labu and Cheviot properties. He said that the restricted 
crop since last October had been taken in the main from their old 
estates, Labu and Cheviot, and that had had the advantage that 
they were only under obligation to take a small crop off each of 
their new properties, Middleton and Glendale. They had availed 
themselves of that opportunity not only to tap a small area but 
also to tap that area somewhat lightly, because they had no 
certain knowledge of what was the best method of tapping budded 
rubber, and so they were availing themselves of the opportunity 
that had been given to them of doing a certain amount of experi- 
mental tapping, hoping by that means to find a technique best 
adapted to dealing with rubber of that kind. 

On the older properties the outstanding feature was the fact 
that Labu was still producing rubber at a very high rate per acre. 
On Cheviot there was evidence of greater deterioration in some 
part of the areas, but on neither was it anything like so marked as 
he had seen on other estates. Therefore, their problems of re- 
planting were not nearly so acute on those old properties as on 
the average property in other parts of the country. 

In reply to a question with regard to the recent increase in the 
amount of rubber permitted to be exported, Mr Hay said that 
the committee had at its disposal a large number of facts which 
could not be at the disposal of any individual. It was not con- 
cerned with the immediate effect on the stock market or on 
speculators. Its first—and almost sole—responsibility was to 
administer the scheme with respect to the long-term interests of 
the industry, and it must perform its duty on that basis to the 
very best of its ability, and in making its decisions it did so. 

He was not at liberty, nor would it become him, to endeavour 
to go into the reasons which led the committee to its decision, 
but the shareholders could accept his assurance that in coming to 
the decision the committee had taken into account all the relevant 
facts and all considerations and that they had before them the 
long-term interests of the rubber-producing industry. 

The report and accounts were unanimously adopted and 
dividend of 7} per cent., less tax, for the year was approved. 

The retiring directors and auditors were re-elected and the pro- 
ceedings terminated with a hearty vote of thanks to the staff in 
the East and also to the directors. 


a 
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ITEMS OF INTEREST 
FROM THE 1935 ANNUAL REPORT 





A RECORD AMOUNT 
OF NEW BUSINESS 


was transacted by the 
Legal & General 


during 1935 


@ TOTAL NET NEW SUMS ASSURED 
(INCLUSIVE OF SINKING FUND) £16,939,689 


@ NET NEW LIFE SUMS ASSURED 
& 15,763,691 


@ NEW LIFE POLICIES, 19,848 


@ NET NEW LIFE PREMIUM INCOME 
£995,429 


@ TOTAL LIFE BUSINESS IN FORCE 


159,658 Policies assuring £103,819,830 and 
Deferred Annuities of £2,086,917 per annum. 


@ NET FIRE & ACCIDENT PREMIUM 
INCOME £557,846 


@ TOTAL ASSETS OF THE SOCIETY 
EXCEED £36,000,000 





LEGAL « GENERAL 


ASSURANCE SOCIETY LIMITED 


HEAD OFFICE: 1OFLEETST., LONDON,E.C-4 
General Manager: W. A. WORKMAN, F.LA. 


ALL THE PRINCIPAL CLASSES OF INSURANCE 
TRANSACTED EXCEPT MARINE 


Branches & Agencies throughout the World Established 183° 


I 





Com 


£91, 
Ir 
TEDo; 
been 
year 
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ROYAL LONDON MUTUAL INSURANCE SOCIETY, 
LIMITED 


YEAR OF SUBSTANTIAL PROGRESS. 


rhe seventy-fifth annual general meeting of this Society was 
id, on the 28th ultimo, in London. 

Mr Alfred Skeggs, F.C.1.1., the chairman and managing director, 
in the course of his speech said :—The general revenue account for 
; shows a total income from all sources of £7,912,719, being an 


193 . « 

increase of £248,063 over the previous year. The combined 
oremium income of all branches (including consideration for 
nnuities granted) was £6,420,993, an increase of £168,466. Total 


claims amounted to £2,948,683. 

In the ordinary life branch new policies were issued for over 
{s,500,000, an increase of more than {£500,000 compared with 
(034, and a record in the history of the Society. 

In the industrial life branch the premium income showed an 
ncrease of {61,000 over 1934, though in that year the weekly 
premiums were collected for 53 weeks, as against 52 weeks for 
1035 In the fire and the accident and general branches, there 

ere increases in premium income for the year under review, and 

» both branches the reserves represented a high ratio to the 
oremium income, thus providing a high degree of security to 
prospective insurers. 

here substantial the market value of the 
Society’s securities over the values shown in the balance sheet. 

\s the rate of interest might eventually rise again, this excess was 
wing held in reserve against any fall in values which might then 
ensue, 

In the ordinary life branch the rate of interest earned was 
iy 4s. 7d. per cent., after deduction of income tax, compared 

ith {4 8s. per cent. in the previous year. In the industrial life 

ranch the net rate of interest, after deduction of income tax 

is {4 16s. 2d. per cent., as against £4 16s. 11d. for 1934. 

The nation was to-day much under-insured, especially in com- 
parison with other countries. Though we were under-insured, the 

mensions of the business showed that insurance was essential to 
the life of the nation. Last year, for example, the industrial 

ices paid out {20,000,000 in death benefits alone, thus providing 
the means in thousands of small homes of tiding over the period 

! emergency following the death of the breadwinner or some 

ther member of the family. 

Industrial insurance has shown remarkable progress in recent 

ears. It provides a regular bonus system, and those who dis- 

tinue their policies receive free policies, or, in some cases, 
urrender values. Industrial policyholders have on the whole equal 

‘nets and priviliges with ordinary policyholders and in addition 
‘hey have the great advantage of having the premiums collected 

cek by week at their homes. 

Ret rring to the quinquennial valuation, which has just taken 

‘ace, in the ordinary life branch, the new sums assured during 
afS 1931-35 exceeded £22,800,000, which was more than 
uble the figure for the period 1921-25. The surplus in the life 
fanches, which ten years ago was {1,248,000, had now risen to 
~1-990,000, a highly gratifying position. 

Following the quinquennial valuation, a reversionary bonus 
‘4 per cent. for each of the five years was now declared in the 
industrial life branch on qualifying policies which had been in 
once for five years or more. In the ordinary life branch there 
-_ declared a reversionary bonus of {2 per cent. for each year 
_— the last valuation on fully participating policies. 

The report and accounts were unanimously adopted. 


was a excess in 


News 





RIO TINTO COMPANY, LIMITED 
DEFINITE IMPROVEMENT—BETTER PROSPECTS 


Los sixty-third ordinary general meeting of the Rio Tinto 

| . "pany, Limited, was held, on the 24th ultimo, at Southern 
“Ouse, London, 

1 lhe Rt. Hon. Sir Auckland Geddes, G.C.M.G. (the Chairman), 


Said . . , 
or — the profit for the year, subject to deduction of £72,500 
seenture redemption, amounted to {246,780, as against 
{Un777 : , 
. Rl, for 1934, and as a result of Rhokana Corporation paying 
NS yy , sos oo . . 
2 utial dividend the dividend and interest income rose to 
£37,000, 
In : , eg ae 
the heer. to their principal trading activities he was able to 
fepor : P . . 
= : a they had fully maintained, and in some instances had 
lt adie to improve upon, the performances of the preceding 
With re ’ , 
hatin regard to Pyrites, the company’s deliveries in 1935 were 
i tr) ° j i 
0O metric tons, as compared with 1,160,000 metric tons in 













1934. There had been no expansion in consumption of Pyrites, 
and they had been able fully to maintain their position in the 
Pyrites market. The contracts which fell due for renewal during 
the past twelve months were successfully negotiated, and thanks 
to an improvement in the heavy industries they were able to 
secure the benefit of the higher prices paid for the residues remain 
ing after the extraction of sulphur from the ores. 

Copper once again had taken its place as a contributor to the 
company’s profits. Their brimstone deliveries were greater by 
over 7,000 tons than the 
would have 


amount shipped in 1934, and this in 
still greater but for the operation of 
French Customs Regulations introduced in July last year. 


crease been 

A year ago he expressed the hope that they would receive at 
no distant date a return on their investment in Rhokana Corpora- 
124 


Minerals Separation, 


tion. dividend of 


per cent. on the ordinary and 


In October that Corporation declared a 
‘A’ shares. 
Limited, in which the company was substantially interested, had 
paid an increased dividend. 

In the past year, therefore, all the company’s interests showed 
definite improvement, and the prospects for all of them, except 
those in Spain, were bright. 

The report was unanimously adopted. 





EX-LANDS NIGERIA, LIMITED 


DIVIDEND AND BONUS OF 20 PER CENT. 


The twenty-fourth ordinary general meeting of the Ex-Lands 
Nigeria, Limited, was held, on the 29th ultimo, at the Institute 


of Chartered Accountants, London. Mr H. G. Latilla (chairman 
and managing director) presided. 
The Chairman, in the course of his speech, said :—The accounts 


show we actually earned for the year little more than was neces- 
sary to pay the 15 per cent. dividend, but as we were carrying 
forward felt should the full 
benefits of our results, and therefore we are proposing the 5 per 
cent. bonus dividend. Provided the price of tin remains in the 
neighbourhood of the existing price, and we do not suffer from 


£14,000 we shareholders receive 


very extensive renewed cuts in our quota, there would not appear 
to be any reason to doubt that we shall be able to maintain our 
dividend payments. 

Our production was 473 y10 
tons for the preceding year, and the profit rose by nearly {9,000 
in spite of the fact that the average price realised for our tin 
during the year was nearly {10 per ton less than during the 
So far, during the current year, the price has 


tons of concentrates, as against 


preceding period. 
remained fairly steady, and the output authorised to June next 
is on a larger scale than last year. 

As regards the company’s property, everything is in very good 
condition ; all plant is maintained in full working condition, and 
we are in a position to immediately take advantage of any in 
which may be granted and thus receive the 
We are, as stated in previous years 


crease in 
immediate benefit therefrom. 
committed under contract to take a certain amount of power pet! 
month, and in order to utilise this we have in the past stripped! 
a considerable amount of ground in advance of production. W: 
have, for the June quarter, been able to acquire from other pro- 
ducers a certain amount of additional quota. We are unable to 
say whether this can be continued, but shareholders will be glad 
to learn that a fair profit per ton will accrue from this source. 

I referred last year in my speech to the fact that we had sent 
out a prospecting party to investigate an area where reports 
had been received that gold existed, but that owing to the 
serious illness of the European in charge of the prospecting, work 
was delayed. I 


quota 


Prospecting was, however, recommenced at the 
end of the rainy season, and areas covering approximately seven 
square miles have been pegged. The results obtained to 
warrant a continuance of this work. 

The report and accounts were unanimously adopted. 


date 








Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— 

The Reporting Manager, 
THE ECONOMIST, 
8 Bouverte Street, 
Fleet Street, 
London, E.C.4. 
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SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY 
VERY SATISFACTORY RESULTS 


The one hundred and fifth annual general meeting was held in 
the Society's Offices in Edinburgh, on April 30, 1936; the Right 
Honourable The Earl of Stair, D.S.O., president of the society, 
in the chair. 

In submitting the report and balance sheet the chairman of the 
board of directors, Colonel the Honourable David Bruce, stated 
that the results of the financial year completed on March ist last 
had been very satisfactory. 

Claims by death were less than in any year since 1928. The 
premiums paid amounted to £757,172 and expenses and commis- 
sion to £107,845, or £14 4s. per cent. of the premium income. 


INTEREST YIELD MAINTAINED 


Interest yield on the whole of the funds was £4 3s. 9d. per cent. 
net after deduction of income tax calculated by the usual method, 
or £4 6s. 10d. per cent. after allowing for reserve and carry for- 
ward from the last quinquennial valuation. The maintenance of 
the rate of interest was a cause for satisfaction. 

There had been a very considerable reduction in the policies 
surrendered, due no doubt in large measure to the improvement 
which has taken place in economic conditions. The funds had 
increased during the year by £319,357. 


THE INVESTMENTS 


The more important changes in the investment portfolio dur- 
ing the year included an increase in loans on property of about 
£230,000, British Government securities showed a reduction of 
£345,000, while increaSes had been shown in debentures and 
debenture stocks £246,000, preference and guaranteed stocks 
£234,000 and ordinary stocks and shares £215,000. There had 
been a further increase in the market value of Stock Exchange 
securities as compared with the balance sheet figures and the 
margin formed a very substantial buffer should there be a set- 
back in prices at a future date. 

The amount of the society’s new business was again increased— 
the gross and net figures of sums assured amounting to {2,084,263 
and {1,917,843 respectively. 


TAX EVASION 


The Chancellor of the Exchequer in his Budget speech had 
referred to schemes for evasion of income tax, and the chairman 
stated that the society had neither devised nor encouraged any 
plan of this sort and had never used such methods to increase the 
new business. 

The chairman concluded his speech with a tribute to the 
manager, Mr Murray, and staff. The adoption of the report was 
seconded by Mr Howard Bowser and carried unanimously. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 
The total ordinary revenue for the week ended April 25, 1936 
amounted to {9,399,000, against ordinary expenditure of 
£7,779,000. After allowing for a decrease in Exchequer Balances 
of £285,468, the operations for the week, as shown below, decreased 
the gross National Debt by /1,906,000 to approximately /7,923 
millions.* 














(000's omitted) 





r f 
Treasury Bills.................... 10,721 {Public Department Advances.... 12,050 
National Savings Certificates. .... 150 
P.O. Telegraph Cap. Expen...... — 400 
Atlantic Shipping Issues ..... - 25 
British Shipping Issues .......... 2 
+ 10,721 12,627 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 

A complete analysis of the approximate position of the National 
Debt at March 31, 1936, appeared in the Economist for April 4, 1936. 


























Total Receipts into the Exchequer 
REVENUE Aprill, | April1, | Week Week 
1935, to 1936, to ended ended 
April 27, | April 25, | April 27, | April 25, 
1935 1936 1935 1936 
ORDINARY REVENUE £ £ £ £ 
Inland Revenue— 
a a la " 8,304,000) 7,186,000) 126,000; 185,000 
EDGER. ncnonososenenosccveccininntatpunenenonendl ° 2,170,000; 2,120,000) 280,000} 570,000 
SR TD cscnkieresccctanensscsosse 7,680,000) 5,710,000; 1,520,000) 1,570,000 
TRIED acocovcsepnenotensensapninteesinnensinns 750,000 460,000) 360,000) 180,000 
Excess Profits Duty and Corporation 
See sos —_ si er 
Land Tax and Mineral Rights Duty...... 50,000 40,000 10,000 
Total Inland Revenue..............- . | 18,954,000! 15,516,000! 2,286,000! 2,415,000 












































——$—______ 
Total Receipts into the Exchequer 
REVENUE ; ee 
U April 1, April 1, Week Week 
1935, to | 1936, to | ended | eutes 
April 27, | April 25, April 27, April 25 
1935 1936 1935 | 1936 
tT 
Customs and Excise— £ f = 
CUSLOMS ..........creccesccrssccessonescoesees 13,384,000) 13,214,000) 3,731,000! 4 618.000 
ED hikttetaninneiecimiininbineteneenien 8,130,000] 7,700,000 1,030,000} 1,136 000 
Total Customs and Excise ......... 21,514,000 20,914,000] 4,761,000! 5.754.000 
ef | | ee 
Motor Vehicle Duties (Exchequer Share) 681,000 529,000) 274,000| D981] ~~ 
Post Office (Net Receipt) ............0s00c000 2,200,000} 3,050,000 50,000] 1 750.00) 
a cil eee ian 150,000 “ 150,000)’ ile 
Receipts from Sundry Loans ..............++ 97,257 204,073 2.055 ; 
Miscellaneous Receipts ...............0.sses00s 3,411,089 331,825) 299,820} 292 957 
Total Ordinary Revenue............. 47,007,346 40,544,898! 7,822 875 9,399,257 
SELF-BALANCING REVENUE >... 
te REO TS nett eo te aaam 3,200,000] 2,350,000] 1,350,000! 900.000 
Motor Vehicle Duties apportioned to Road : 
SUNN cai cadaeicclcuine aenceankakiecenases 2,040,000] 2,113,000 ss 919.000 
Total Self-balancing Revenue...... 5,240,000 4,463,000) 1,350,000 1.819.000 
NN aii bisiintiiacbtiassinkssncccteries 52,247,346 45,007,808) 9, 172,875{11.218.257 
; 
Total Issues out of the Exchequer 
to meet Payments 
EXPENDITURE 
April 1, April 1, Week Week 
1935, to 1936, to ended ended 
April 27, | April 25, | April 27, | April 25, 
1935 1936 1935 1936 
ORDINARY EXPENDITURE £ £ =o 
Interest and Management of National Debt | 22,895,430] 22,199,971} 257,040) 375,832 
Payments to Northern Ireland Exchequer 226,643 230,393) 226,643) 230,393 
Other Consolidated Fund Services ......... 231,260 257,057 ; 
PE I spesarsesicocnscccsnvescocsese a nee | 
ce ne a ER 23,353,333} 22,687,421] 483,683] 606,225 
Total Supply Services (excluding Post | 
ED ecccddnndsdccenesancnconeccinsicseos 27,643,500} 32,022,500) 5,543,500) 7,172,50 
Total Ordinary Expenditure ......... 50,996,833} 54,709,921) 6,027,183) 7,778,725 
oie Ses addies site = 
| 
SELF-BALANCING EXPENDITURE | 
I teas ceca reee ican aeieiie cide 3,200,000} 2,350,000) 1,350,000] 900,000 
NEE. | sacaaubiediénsetsntnisdenineetiicninn 2,040,000} 2,113,000) } 919,000 
} 


Total Self-Balancing Expenditure ... 5,240,000} 4,463,000} 1,350,000) 1,819,000 











TRIN saivnicvdinbhdencechcans Rideliswinedaaeiniie 56,236,833} 59,172,921) 7,377,183) 9,597,725 
| , , 





The aggregate revenue from April 1 to April 25, 1936, is shown 
below : 


FINANCIAL YEAR, 1936-37, Aprit 1, 1936, ro Aprit 25, 1937 


(0O00’s omitted) 





£ | Rai 
Expenditure 54,710 | Revenue ........... wear 40,949 
Decrease in Balances... 149 

Gross borrowing......... £14,313 

Less 

New Sinking Fund... 293 ; 
| Net borrowing .........00.sceeesees 14,02) 
54,710 | 54,710 
Movement 
POSITION OF THE FLOATING DEBT week ence: 


April 27, 1935 April 25, 1936April 25, 19 
Ways and Means Advances Outstanding — £ £ 1:250,0K 
25) Lil 


Advances by Bank of England............... -P — 2 : 
_ Advances by Public Departments.......... 17,530,000 23,400,000 — 10,5), 
Treasury Bills outstanding ......................6. 831,900,000 744,770,000% + 10,7 15,0 
poner Ax: ‘ ] 335 wa 


hir 


Total Floating Debt .................. 849,430,000 768,170,000 - 


* Includes £3,000, the proceeds of which were not carried to the Exchequer 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {45,000,000 Treasury bills were opened on April a4, 
1936, and the total amount applied for was £76,860,000. lenders 
were accepted for Treasury bills at three months dated Monday 
to Thursday, at £99 17s. 5d., and above in full; Friday, ® 
£99 17s. 4d., about 94 per cent. and above in full; Saturday, 
£99 17s. 5d., and above in full. The average rate per cent. = 
10s. 6-27d. The amount allotted was £45,000,0U0. The following 
table shows the weekly record at various dates :— 
































——— 
Amount Total Amount Average 

Date Offered | Applications | Allotted Rate % 
ain Tae 

a. 
1934 £ £% iis 
Jamaary 5 ooseeeseeseresseoee 35,060,000 76,260,000 30,000,000 .o 901 
pril 6 40,000,000 | 80,390,000 | 38,000,000 | 0 16 4-14 
july G.eesveverssesesesesereeeees | 35,000,000 | 62,745,000 | 32,000,000 | 0 15 9.792 
tober 5 ......... cesessseeees | 35,000,000 65,260,000 $1,510,000 

64 
January 4 ............. cesses | 30,000,000 | 49,560,000 | 27,500,000 ey 2.88 
April 5 40,000,000 | 76,095,000 | 40,000,000 | 0 19 4.32 
uly 5 we | 40,000,000 | 60,905,000 | 40,000,000 | © 15 3.05 
evsssseseeeeeeeeeeee | 45,000,000 | 71,245,000 | 44,000,000 - 
10-7 
35,000,000 | 68,075,000 000,000 | 0 3 by.78 
i 40,000,000 | 76,280,000 | 40,000,000 | © 19 7.13 
45,000,000 | 74,285,000 | 45,000,000 | 0 19 6-85 
APTiL 17 wssesesesenesesesesee | 45,000,000 | 74,190,000 | 45,000,000 | 6 19 6.27 
April 24 eesesceceseseeeeeeee | 45,000,000 | 76,860,000 | 45,000,000 | © "O-— 
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BANKERS’ CLEARING RETURNS 
Total Sales of Savings Certificates on Value LONDON 
— : (000’s omitted) 
Week ended March 28, 1996 ...ce.sessscseseeseenes as 621,922 4 ; 
Week ended April 4, 1996.......... shiahsdepbinananiaans 741,026 sss772 Tome [Metgcinn| Comey —_ 
February, 1916, to April 4, 1936 ......eeeeeseerseees 1,255,949,997 | 988,400,336 1936 ii pomwen = 
camel January 1 to April 15 .......... 9,702,880 at ) f £ 
At the end of February 1936, the amount remaining to the be me —— April 22 ........... ‘555,538 | 38,312 S498 857,348 
credit of investors in Savings Certificates, excluding interest, was neces ne a Renan | — over 749,486 
{391 726,027. Total to date, 1936 10 910 978 5 7 
x R 9 LITD eecccccccerees V10,S 671,571 1,149,46 732.01 
Total to date, 1935 .............. 10,852,513 627,063 1047/3822 12° 526-808 
—_— Increase or decrease in 1936 { +58,465 | + 44,508 | + 102,142 | + 205,115 
RRR SS] = 85% |= 71% |= 9°7% | = 16% 
Total for year 1935... 32,443,575 y 3,229.06 559.751. 
% Total for year 1935............... 2,443,575 1,887,112 3,229, 37,558 
re Total for year 1934............... 30,740,117 | 1,759,528 2900812 Hyer 
The CEAN $B Yncrease oF decrease in t90s{ | +h708458 | + "127886 | + "244 ss2 | +2078 S04 
2 : 353% = 7°2% st 8-1% on “8% 
Accident & Guarantee Corporation, Limited P PROVINCIAL 
1 : ‘ 
Head Office: 36-44 Moorgate, London, E.C. ¢ (000’s omitted) 
Week ended rn a Totals 
April 25. anuary 1 to 
FOR ALL CLASSES OF INSURANCE , April 25. 
Ba ¢ 1935 | 1936 | 1935 | 1936 | MCF) 935 | 1996 
—— No. of working days : 26 26 
£ £ £ £ % £ 
’ BIRMINGHAM....... | 1,124 | 1,949 it f 
THE BANKERS’ GAZETTE BRADFORD ........ ‘79 | 930] 81794 | ‘4006 | 422-9 | isaze | 17°25 
a cciintennns 742 | 1,177 : 5,533 | +13-6 | 19,413 | 21,033 
DUBLIN ...........006 3,716 | 5,931 aa ass oe 92,366 | 96,551 
HULL ASAE 608 | 696] 3,209] 3,424 | + 6-6] 12,511 | 13,780 
BANK OF ENGLAND LEICESTER 308 | 607 | 2702] sila] 11s | 11'sas | 12°529 
ae 7 i 5 ° ,544 12,529 
Return for Week ended Wedn : LIVERPOOL+* ...... 3,621 | 5,520 | 25,824 | 27,526 | + 6-5 | 100,764 | 102,085 
esday, April 29, 1936 MANCHESTER ..... | 6,748 | 8,280 | 42,786 | 44,900 | + 6-9 | 170,026 | 168,961 
ISSUE DEPARTMENT NEWCASTLE iéesens 923 1,060 5,493 5,656 | — 2:9 | 23,607 21,339 
( NOTTINGHAM ...... 283 | 392] 1,982] 2116] + 6-7| 7,918| 8,764 
ae aaa ahiitie - ofs _ 369 669 | 3,452] 4,289 | +24-2] 14,625 | 16,607 
In Circulation .......sse0000 416,876,245 | Other Government Securities... 686, 9 2 7 1 | 52 
In Banking Department ... 45,858,027 | Other a arene ae aan acti impel smpewett ‘iuihial lain teomennedl Mstenan 
IIE Sivsicetiincednidacdccunene 894,643 * Restricted area from April 1, 1935. 
Amount of Fiduci Issue... 260,000,000 
Gold Cola and Bullion. 202,734,272 - OVERSEAS BANK RETURNS 
nenemesemeenenes ee OTE--The latest return of the Bank of Ital i onomi. 
462,734,272 462,734,272 —. r a, =. my } peak " he. my AT dh eae 
» pr ° ugal, in April18. India, South Africa, Commonwealth of 
BANKING DEPARTMENT Avstralia,_ ieeeeet Besse Members, Japan, Roumanis, Lithuania, Norway, 
Estonia, y, Ju a zechoslovakia, ia i i . 
Proprietors’ Capital ............ 14,863 000 | Government Securities 101 sf 560 FED Soe onnnn one. oe rt “ei 
a smn cnaesaiiaaimanetne 3,163,816 | Other Securities: oo 7 US. BRAL VE B ein F's (00's cenitted) 
Public Deposits® ........cceeses 7,453,467 Discounts and U.S.F.R. Banks May. 1, | Apr. 8 Apr. 15, | Apr. 22 Apr. 29 
Other Deposits : Advances. £8,290,231 RESOURCES 1935 1936" 1936 | 1936 | 1936 * 
Bankers..........£104,704,589 Securities ........ £12,640,921 Gold Certificates on hand 
Other Accounts £39,031,953 a 20,931,152 and due from the Treasury 5,750,840 7,665,350 | 7,664,830 | 7,663,840 | 7,703,830 
143,736,542 | Notes..........ccccccscessssseseescees 5'858'0) Total FOSeF VES ....cccecscccees 6,015,880 | 8,015,440 | 8,020,310 | 8,019,830 | 8,056,430 
45,858,027 S , \ 
Gold and Silver Coin ............ 788 086 Total cash reserves......... és 244,510 336,360 341,740 342,250 339,650 
° Total bills discounted ...... 6,380 5,500 6,190 5,270 5,320 
168,906,825 168,906,825 a mane market jan 4,690 4,690 4,680 4,680 
m : : oe — <li. oO ills on hand ......... ,080 10,190 10,880 50 
Including Exchequer, Savings Banks, Commissioners of National Debt, and Industrial advances ......... 26,440 30,260 30.310 30,040 30'320 
Dividend Accounts. Total US. Govt. securities | 2,430,470 | 2,430,250 | 2,490,250 | 2,430,340 | 2,430'280 
oO ills and securities... | 2,467,990 | 2,470,880 | 2,471,630 | 2,470,510 | 2,470,790 
Both Departments Amount, en ct ee tn te eee on Total resources............++++ 9,135,190 ]11,090,680 }11,295,190 |11,163,380 |11,155,730 
April 29, 1936 Last Week Last Year LIABILITIES 
; Federal Reserve notes in 
Note circulation........:.ssssseeseeee 416 856 245 ny bs 477 24,297,714 adenine et come mem- pe! ees ees we we 
a 7:453,467 | — 5,777,641 "553,906 ber bank reserves over 
ny om a SEE a oo t 11,624,071 — 10,818,244 Fn. nag, te me ean 2,420,000 | 2,550,000 | 2,640,000 | 2,690,000 
Tot AE sccnensommescennonacceces 39,031,95: 978,834 992,897 posits—Member- am 
otal te Habilities al 568,066,254 7,253,741 + 11,932,667 TESETVE ACCOUNL .....++.00+ 4,721,320 5,161,320 | 5,333,050 | 5,441,620 | 5,506,310 
etiksscneanxietadinieence 17,716,816 10,972 . 7,236 Government deposits ...... 76.210 | 964,390 | 829,730 | 712,420 | 679,210 
ae ~- - caked Total deposits ............+++ 5,073,580 | 6,471,280 | 6,497,360 | 6,509,370 | 6,547,030 
i - at pe and securities ...... 360,031,265 8,162,528 — 2,865,066 Capital paid in and surplus 310,770 302,710 302,720 302,710 302,670 
ae VANClS 2.0000. 8,290,231 811,175 2,287,389 Total liabilities..............+. 9,135,190 |11,090,680 |11,295,190 |11,163,380 [11,155,730 
Sivr con in ese dcparimment eaters | — sees | “gong depout ‘and 'F-R. note 
om and bullion (bank's reserves) ... | 203,522,358 290' 00° 411978 liabiliti bined 2% 9 9 
nondaan see | 203,522,358 620,997 10,411,978 abilities combined ...... 730% 78°2% 78°2% 78-2% 78-3% 
ee wer - ma putnse = 46,646,113 — 807,480 - 13,885,736 Tanasvay Combines 
—* reserve to outside lia- - REsouRCES 
: tary Gold Stock ...... 8,721,000 }10,190,000 |10,200,000 |10,209,000 |10,221,000 
(a) Banking De ertmen one = ’ , , , , , ’ geses 
-(* proportion o> — 308% 2-0% 20 TRank'C ~~ eaeanaie 2,543,000 | 2,505 2,5( 
Ocal aetee dpcatrcci| 7% 20% | — 62% - Ameeeed baeneed Ienmpned poenened pemend wemee 
notes (‘‘ reserve ratio ”’) ... 35-8% — 0:4% } 11% — in ya agree! _— 5,489,000 | 5,906,000 | 5,877,000 | 5,860,000 | 5,859,000 
iti reasury an - 
- . posit with Federal Re- 
ae (000’s omitted) serve Banks ...........++++ 2,978,000 | 3,502,000 | 3,374,000 | 3,269,000 | 3,208,000 
Issue Department Banking D , 8 NEW YORK FEDERAL RESERVE BANK.—In $’s (00's omitted) 
— Gold in of 3 May. 1, Apr. 8, Apr. 15, | Apr. 22, | Apr 29, 
out of 1935 1936 1936 1936 1936 
Notes 
Circula- Public | Bankers’ Other Bank a Total gold reserves ...... wee | 2,214,200 | 3,139,150 | 3,106,880 | 3,103,460 | 3,145,500 
tion Deposits | Deposits | Deposits 3 Total bills discounted ...... 3,340 3,4 3,480 3,090 3,440 
Bills bought in open market 1,800 1,750 1,750 1,750 1,750 
i ri Z z % Total U.S. Govt. securities 744,320 | 729,380 | 729,380 | 729,380 | 729,380 
421,416 9,605 93-440 97142 300 in by te bills end coourities ... | 755,600 | 742,290 | 742,300 | 741,890 | 742,230 
421,891 9 q os posi ember-bank— 
“iam | tame | eden | ee | see is ea renetve account ....- | 2,004,990 | 2,909,770 | 2,351,340 | 2,420,400 | 2,484,820 
416,876 ’ poe . atio oO! res. to ep. 
7,453 104,705 39,032 590 in 2 and Federal Res. note 
(000’s omitt i) liabilities combined ...... 76:°9% 82-4% 82-3% 82-1% 82:5% 
Issue RESERVE BANK OF NEW ZEALAND.—In £’s (000’s omitted) 
Department | Both Depts. Banking Department — ew. 
Apr. 22, ; Mar. 30, , Apr. 6, Apr. 13, , Apr. 20, 
Date AssETs 1935 1936 1936 1936 1936 
wy q Other Gold Coin Dis- Gold .. siienibhiianiiiiiaaansaiieanaele 2,801 2,801 2,801 2,801 2,801 
and and Bulli Govt. tee Other | Reserve and Sterling exchange............. 22,484 24,830 24,500 23,939 24,039 
— - — " | and R Securi- —_— Securi- the “ Pro- Subsidiary coin........ wonecees 173 202 201 200 200 
Ratio ties ties portion ” Investments ........s000000 | 2,095 1,828 1,804 1,809 1,811 
ces LIABILITIES 
% r 7 r 7 % Bank maaan 9,430 10,153 10,269 10,342 10,292 
Demand liabilities— 
202 36 93,862 9,773 | 13,692 | 40,534 ostt Government ....... eocece - 12,383 8,788 8,278 7,920 8,188 
410 35% | 106,67 2 8,756 13,162 | 40,489 | 264 | Other ............. enema ° 4,181 9,113 9,203 8,913 8,814 
404 sanees $24} 93,250 | 7,479 | 13,888 | 47,454 | 36 Ratio of reserves to sight 
,522 | 35431 101,330 | 8,290 | 12,641 | 46,646 | 30 liabilities ........-..+-+--+++- 97:3% | 98:5% | 98:4% | 98:-4% | 98:3% 
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BANK OF CANADA.—In $’s (000’s omitted) BANK OF SWEDEN.—In kronor (000's omitted) 
Apr. 23,; Mar.31,; A 5 
Apr. 1, | Apr. 8, | Apr. 15, | Apr. 22, Asests 1935 1936 - Apr. 15,) Apr. 33, 
1936 1936 1936 1936 Gold ‘ J 1936 19 
pe FOBSETVE......0.escecccscocees eccce 305,418 430,036 | 429,854 | 430.713 enn 
ie csitsisaniatiilenaalll 190,831 | 193,467 | 192,662 | 195,114  Overument veal 137,960 | 28,500 | 28,500 | 28,500 | “2450p 
Gold Coin and Duillion .............s-ssssses0ee 190/383 | 180°299 | 190/582 | 180349 _Goig broad not’included mrthe | 1 | 88400 | 88.400 | 68,400 | 68,400 
Government securities............... 108,046 | 107,905 | 110,544 | 110,825 comedies 
a , ’ ’ _ acs egg ane ppaweene scecee 46,697 24,003 26,303 26,174 30.875 
racemase ilis payable in Sweden ......... 8,998 | 10,444 | 10,382 repend 
ee ene-rtenererenmonnenvensannsconenteins 85,983 | 89,648 | 92,944 | 92,642 Bills payable abroad ........:00+ | 396,341 | 900,853 | 291/853 ohoaz7 | l0.dzs 
inion Government ...........+-+...+-+-++: 21,654 | 23,358 | 19,758 | 23,590 Balance abroad .....-recserereseeeee 164,323 | 206,174 | 202,281 | 199'852 | is1'a)5 
eo ’ 3, 19,79) eed IIIS scsctsecnunniuarnnsans ccsoccee | 90,653 | 28,785 | 27,284] 27112] 95'o0n 
pcaertant benke, ies oe = 184,174 | 182,263 | 188,824 | 184,922 tcomenguenn , 7112 | 25,228 
© notes an posit lia- " : 331) 6. 
bili a ; ita - Notes in circulation ............... | 630,629 | 794,607 | 750,12 37.689 | 9 
CS nn 650% | 65-1% | 63-8% | 64 6% Goverument deposits ....ceeesseeen 217,968 | 145,873 166.169 174908 | 196 
BANK OF FRANCE.—In francs (000’s omitted) ivate deposits ............ce-seeeee 304,037 242,278 | 250,292 | 254.675 | 251/921 
Apr. 26, Apr. 3, Apr. 10, Apr. 17, Apr. 23, ENT NK ENT 
Assets 1935 1936 11936 1936 1936 CENTRAL BA hf ARGENTINA—In paper pesos 
Gold ‘cect aaron 80,932,677 | 63,917,126 | 62,972,020 | 62,488,413 | 61,937,087 ( 000’s omitted) 
dvances on oin} 1,174,748 1,597,375 1,616,651 1,540,091 1,380,771 1 2 % ae 16 0 
Bills discounted ...... 4,500,664 | 13,527,096 13°758,005 14,187,618 | 14,569,2 ‘075 ASSETS 47096” 47998” i008” Feb. 2, 8, Mar. 15, Mar. 31, 
Negotiable bills abroad} 835,573 | 1,099,573 | 1,125,249 | 1,125,249 | 1,122 338 Gold at home ..........ssese0 1,224 | 1,224 | 1,224 | 1,22 1936 | 1996 
Advances against sec. yee es ; Gold abroad and foreign ex- , "3 , _ ut34 1,224 
To the State ........ 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 CHANZ™ .....crccsccccrvescesees 136 130 133 141 13 
: Other advances ... 3,103,893 | 4,474,330 4,115,177 4,075,880 | 3,972,060 Non-interest bearing Govern- vt 121 
Negotiable Bonds, ment Bond ...........s000++ 119 119 119 119 119 
Sinking Fund Dept. | 5,804,930 | 5,707,677 | 5,707,677 | 5,707,677 | 5,707,677 Treasury Bonds ............... 150 150 200 175 7 119 
Other assets (exclud- LIABILITIES ‘ iia a 
ing forward exch.) | 3,601,150 | 3,755,099 | 3,877,577 | 3,643,316 | 3,618,108 TK sc anaenaidtmainbinntdetil 978 987 993 989 995 
; LiaBILITIES Government deposits ......... 235 241 250 249 0 7 oes 
Notes in circulation... | 82,351,619 | 84,581,292 | 83,841,285 | 82,961,877 | 82,557,224 Bankers deposits ............04 400 383 431 405 | 48s | yr 
Public deposits......... 3,703,219 | 2,793,178 | 2,761,733 | 2,749,572 | 2,721,782 Other deposits ..............+++- 4 4 12 1! 12 = 
Private deposits ...... 14,921,931 7,260,048 7,190,859 7,683,225 7,751,383 Certificates against Treasury r ° 
Other liabilities ...... 2,176,866 2,643,758 | 2,577,851 2,573,568 | 2,476,929 IEE. -csnonvbnaberannpserseens a 9) 
Ratio of gold reserve Ratio of gold and foreign ex- 213 
to sight liabilities... 80-0% 67-4% 67-0% 668% 668% a to note and sight 
, ; rn 84-04% | 83-8% ' 80-54% | 82-5» y 
THE REICHSBANK.—In Reichsmarks (000's omitted) . 2 TO ON, 
ain se Apr. 7, Apr. 15, , Apr. 23, NATIONAL BANK OF BULGAR!'A.—In levs (000's omitted) 
i iv ‘ 93 ~ 
I ssininsiiiithaanighaitnibiasnninnimnenti 81,713 ° 66.8 cont Apr.15, | Mar. 23, ) Mar 31, | Apr 7, | Apr. 15 
; 66,809 66,807 68,825 Ase 25 pr f+ | Apr. 13, 
Of which deposited abroad................. 21958 | 19,596] 19,520] 19.520 ng ny 4 1936 | 19.46 1936 1936 
Reserve in foreign currencies ............ 4,048 5,495 §,453 §,376 Gold and silver holdings -- | 1,568,175 | 1,590,555 | 1,590,555 | 1.590,555 | 1,590 55§ 
Bills of exchange and cheques ............ 3,887,222 | 4,181,043 | 4,097,424 | 3,866,741 ~~ ~~“ reamtanten : 
aia... 19° oe yea CUITENCIES .......000se0000s 447,283 482,189 368,101 363,702 
.. | 119,735 | ‘166,665 | 200,450 | 270,120 D +r PP 376,188 
(i a 86,532 | 50,442 | 37,445 | 36,627 lscounts and advances ... | | 616,196 | 1,230,842 | 1,166,672 | 1,183,888 | 1,297,813 
(i a CRN 700,706 | 646,672 | 628.678 | 589,340 Advances to the Treasury... | 2,697,819 | 2,671,279 | 2,671,279 | 2,671,279 | 2,671,279 
ae pane aera ame ainoetEE 614,470 | 501,700 | 596,013 | 549,236 penne 7 
aeoeceecseees , ’ , Reserves esiadaks wnsannne ! 260.435 ! .249,726 | 1,249,710 | 1,249,710 | 1,249,710 
OO i ch 471.1 ank notes in circulation... | 2,183,001 | 2,079,391 | 2,292,661 | 2.372.610 | 2:o89'97 
Notes in circulation ........-..--...-s.-.--. 9710815 4.138,985 4.00832 9.876467 AE BARES «.0.-0000000-0- 1/896 043 | 2,159,897 | 1,782,728 | 1,763,587 | 1975.28 
Other daily maturing obligations ........ 951,512 | 698,961 | 775,994 | 721,885 Deposits...........-.--------- 131,292 | 125,191 | 125,191 | 125,191 | 125,191 
Other liabilities ....... calaetianbadigneegaiil 215,646 | 157,349 | 171,883 | 164,352 
Cover of note circulation .................. 2°31% 1-74°, 1-78% 191% BANK OF GREECE.—In drachmae (000° Ss omitted) 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) sie Apr. 15, | Mar. 23, | Mar. 3, ) Apr. 7, | Apr 15 
= —— . . . YI Ye 936 936 \‘ 
ponies gt —s = 4 , AY =o = 3 - - (* es ioe ee 3,309,975 | 3,338,728 | 3,335,097 | 3, fl 
ate Gok onds Kee 564,369 567,202 567,202 567.202 567.12 
sepneneunnonnenennn 2,930,523 13,319,358 13,339,417 |3,363,592 |3,376,351 {3,401,000 Bills discounted. . 256034 sacare pes ofp 3 oa " 
Silver and other comm | ” 67,515 | * 66,166 | "63,571 | ” 60,205 | "61,427 | "63,910 Advanoes oon. sessesenseeeee | 2,905,527 4,903,465 | 4,872,132 | 5,036,590 | 5,099 
or communmnanee awe we} ed ne aoe erry — Debt to _ State... 2,714,111 | 3,605,111 | 3,605,111 | 3,605,111 3,605.11] 
LiaBILITIES ‘ “ was is — Notes in caidion 5,465,793 | 5,686,359 | 5,670,226 | 5,780,773 | 5,891 
Notes in circulation... [3,812,617 [4,163,421 |4,221,975 |4,241,040 {4,209,471 |4,191,370 anes Le 
Deposits : _ B. cccnne 35,099 8,9 36 37,660 19, 269 21,049 ; 25.137 counts . 3,781,928 | 5,642,005 | 5,889,202 | 5,941,052 | 5,921,565 
ee 631,232 | 671,741 | 609,529 | 643,106 | 688,970 | 744,879 Foreign exc hange liabilities 207,230 265,336 '275,301 259,203 39 969 
NETHERLANDS BANK.—In florins (000’ 
° s omitted 
Fo BANK OF FINLAND.—In F. Marks (000's omitted) 
pr. 29, ar. 30,; Apr. 6, , Apr. 14, ; Apr. 20, | Apr. 27, a 
ASSETS 1935 1936 1936 1936 1936 1936 Apr. 15, , Mar. 23,, Mar 31 , Apr. 8, , Apr. 15, 
eee 644,785 | 713,628 | 713,628 | 713,633 | 713,843 | 709,983 ASSETS | 1935 1936 19.46 1936 1936 
area 20,710 19,475 18,444 17,913 19.192 19,883 ES issibiieaiobibsiidtiicibaiaaiah ibid aacitsaitle 322,507 501,352 501,348 501,343 | 501.343 
Home ~ 42,299 24,405 24,485 24,504 24,926 24,450 ner ~~~ and a bills {1,463,590 |1,379,556 [1,415,346 [1,434,606 |1,437,375 
Loan ‘Ss innish and Foreigu D cccces 378,293 388,216 387,652 377,314 | 376,704 
in Linens 203,522 | 127,546 | 127,427 |] 129,641 | 126,905 | 127,706 Discounts = MUTED. wcctsesccccess 874,946 | 967,161 | 979,278 | 999,5U6 (1,000,608 
IABILITIES | 
Notes in circulation... 870,953 781,454 | 782,043 | 771,766 | 759,328 | 765,848 Notes in circulation .........+06.+. [410.948 1,450,787 {1,520,348 11,521,771 1,516,751 
Deposits...........----0++ 62,955 | 121,337 | 122,239 | 134,485 | 145,729 | 137,012 Deposits at notice ...........--:---. 414,728 | 649,799 | 591,789 |_ 648,492 |_ 666,409 
BANK — ins (000’ 
OF Len In florins ( s omitted) NATIONAL BANK OF EGYPT.—In /E ((00's omitted) 
r. 27, ;,Mar. 28, | Apr. x ment o 
P aa 1935 *" 1936 1b38” Arie “ties” Aree” mentee ee mt08S 47998” ot * They 
Gold a — ae 137,830 | 106,280 | 106,290 | 106,000 | 105,490 | 109,840 Cagtiat went i ictus abiaccaseibed 2,925 2,925 2,925 2,925 
_~ ances, SED -skirids <nbinéublantbioeediehsiuaienienss 2,925 2,925 2,925 2,929 
r other . -_——— "ene = 70,670 | 72,300 74,090 72,090 | 70,430 Government deposits  ............:00e000++ 8,203 8,647 6,657 6,310 
Sietanete atone * 1 10 920 a. 1,440 1,200 1,330 960 ES ae ceak cccaes 16,724 22,427 22,200 22,593 
7 ohn mage ,02 ’ 13,270 13,630 | 16,630 | 10,020 Other accounts sasnaannnnnosnovoveeoeeneona 2,856 3,253 3,394 3,495 
jotes in circulation ...... | 171,710} 153,780 | 156,980 | 160,270 vm . 
. te , , , 157,390 | 155,170 Cash : Notes 2 5 1,161 
» § , NN sone lichidiensiiiinhicnianibinindi 1,054 1,284 1,160 
Deposits and bills payable | 33,910! 24,260 | 22,950 | 21,690 ! 25,540 | 23,500 ss Gold, silver, €tC..........ss0.ceceeeee 752 712 640 = 
oney at cal i 2 5: 2,555 1,99 
SWISS NATIONAL BANK.—In francs (000’s omitted) LOVOOMNOMES ence | atiooa | gaaeo | 2asz7 | 2473 
Apr. 23, ) Mar. 23, ) Mar. 31, | Apr. 7, | Apr. 15 IIT > dinaictideistinsicibtehimsasbabinioieie 4/208 6,225 5,770 | 3197 
Assets 1935 1936 '| 1936 eae’ | “tose” | “hese” a ae cee RRR ERAT 1,806 2,087 1763 | 1,464 
inetd 1,402,230 |1,497,433 |1,508,545 |1,509,451 [1,510,851 |1,513,872 Other accounts +s | 2,389 2,577 | 2,884 1a 
Of which held abroad 118, 146 294,686 | 304,907 | 304,907 | 306,307 309/327 Note Issue Department :— 
87,302 | 138,452 | 68,624] 69,968 | 53,655 | 50,147 iene LIABILITIES 2 8 
A ID ccccccntinsnceccce: 23,,4( aia 
26,500 | 74,951] 72,651 | 72,651 | 69,051 | 68,651 — 20,100 | 23,500 3,400 
70,493 | 63,730} 83,813 | 70,238 | 64,180 | 64/559 I iain acaacubnehiioniiie 6,241 6,241 6241 | 624 
FS, osocere , 45,819 | 45,371 | 45,856 | 45,856 | 46,286 British Treasury Bills s..csssceeeseeew 4,630 8,047 ee on 
N ger —_— 2 War Loan at par ..........00..00++ 7,730 7,713 7,7 i 
stosie circulation ES 4.270.206 1,240,872 1,318,674 |1,289,050 ]1,265,536 |1,256.366 Egyptian Government securities at 500 
= 7 ; 432 | 418,348 | 424/393 | "427,038 Market Price ........cccceeceseeseseseees | 1,500 1,500 | _ 1,500 | 1h 
BANK OF SPAIN.—In pesetas (000’s omitted) S 
some | Neos | Misae | Sas | “ae | ool [ta ee 
ee mail 2.269,442 |2,227,698 |2,227,687 |2,227,659 
Silver esenneeseeone , 893,029 , $86,804 688,854 580/598 7673°980 7671196 sarstenllseennivrtel os oe coun sees ae 
Discount .......-+-+-+2: ,028, 073,263 |1,107,176 1,151,267 |1,133,076 11,120, 7 a 
IE de artstbsesnimeie 1,300,384 |1,489,99 514. 5aQ° aaeees 28,| Apr. 29, a ” 
Treasury cians 77.415 a 75.998 TS 008 nae wey “oo at e AT598 APi06 ” 2 oe cs atc} l 
walters d 38,500 | 36,021 | 36,843] 937,022] 36,907| 37.280 Joan re: — 
- «Lianne 5 , . - , 
otes in circulation... |4,616,491 |5,224,435 |5,171,475 |5,332,861 |5,380,875 |5.369.2 & 4 
491 |5,224,435 |5,171, ,332, ,380, ,369, 266 Bank rate (changed from % ° 9 % % | @ | | 
BS oneeeeeeeere rose 1,101,563 |1,088,202 11,123,002 11,085,493 |1,053,601 11,064,546 248 June 30, 1932)...... 2 2 , 2 2} 2 | 
cae arket rat dis oa iy 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 60 days’ bankers’ drafts | #—& | H-& | q-& | di-& | fit | ict 
Asente — months’ do. ........... te fi- - ~t - | as 
Cash reserve— Le > y oY =o Apr. 23, 4 months’ do. ............ tt iy + ae af 
Gold coin and bullion............ 242,194 | 242,546 | 242,555 | 242,560 A~ 6 months’ do. ............ i : ‘ : t ' | 
Other foreign exchange* ........ 39,322 lanl aa ey i 
Bile discoun me senssoscecnsesnetones as. ies 217,650 | 217,560 | 218,600 | 217,874 3 months’ eauanennnenens i oF Fa Fs ti # | fy, 
mi RY ans neeenceene ; 624,444 | 624,444 | 624.444 | 624.444 Loans—Day-to-day mg 1 =1 =I rt ri | ri 
in circulation.................. 846,0 __ yoann fi fi i =f . , 
(pee mR 2aiaso | 24.0a1 | ays;anw | svr'poe | sigiaes Eee siectaees: Sak t | 
: ’ 8 ’ ’ unt houses at Call...... 
* In dollar and sterling only. t In accordance with Art. 53 of the Statutes. At notice ....... coal seseseees Se R027 
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Comparisons with previous week— 
Bank Bills Trade Bills 

Short 

Loans| 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
Se % % % — t — 
Apr. : * ‘ 2-2 2 % ots 
» 81; 2-2 24-24 2}-3 
” 23 j-1 ivf 4 2-2 23-24 24-3 
» ele ae 44 2-24 24-24 24-3 








LONDON RATES 


OF EXCHANGE 


1.—Spot Rates (Range of the day’s business) 














— 
Apr. 24, | Apr. 25, Apr. 28, | Apr. 29, | Apr. 30, 
London on 1936 1936 1936 1936 1936 
Sow York, § | 34° S0$ |4°934-933)/4-93%-933/4-93)-93% 4-93}-93] 4-93}-94 )4- 939-94 
aay $... | 4-954-96](4-95}-96} 4:°95}-964 4-95-954 4-95¢055 95-954" 
Paris, Fr. ... 7449-75 dy |74 4-75 ty |74 48-75 cy |74 18-75 ty 7448-75 oy 74 18-75 0, 
Brussels, Bel 29-19-22 |29-17-21 |29-18-22 |29- 20-23 |29- 20-23 |29- 20-23 
62%-4 625-2 625-3 62-3 625-2 
Milan, Li ... 62-621 | 62-641 62-671 | 62-671 | 62-67: 
Zurich, Fr..... 15-14-17 |15-15-17 15-15-17 |15-15-22 |15-20-25 
Athens, Dr.... 518* 519* 519* 521° 521* 
Hels'fors, M. 2264-227}}226}-2273 | 226$~—2274|226}-227}|2263—227} 
Medrid, Pt 364-} | 364-3 — 364-t | 364-2 364-4 

y Ebewe 36-193 | 36-16) 36:19) | 36-197 | 36-19) 
Lisbon, Esc. 1092-1103) 1093-1103 1093-1103) 1097—1108/109%—1108 
Amst’d'm, FI. 7+27-28} |7- 274-28} 7-27-28} |7-27-28} |7-27}-283 
Berlin, Mk... 12-26-29 |12-27-30 12-26-30 |12-26-30 |12-27-30 

ed 

Gow... 43-48 43-48 424-475 | 424-474 | 43-48 
Vienna, Sch. 254-274 | 254-27} 25§-27} | 254-27) | 253-27} 
Bu'pest, Pen. 163%) 164%) 16}*%b 164% 164% 
Prague, Ke 1194-% {1193-3 1194-8 {1193-2 = |119}-3 
Danzig, Gul 26-264 | 26-26} 26-26} | 26-263 | 26-26} 
Warsaw, Zl 264-2 264-# 26 fe* | 264 nom. | 26} nom 
Riga, Lat. ... 148-158 | 148-156 148-15§ | 148-159 | 148-155 
Buchar'st, Lei 670° 670* 670* 670* 670* 

: 617 617* 617* 617* 617* 
Const'ple, Pst. 621k 621k 621k 621k 621k 
Belgrade, Din. 212-222 | 212-222 212-222 | 212-222 | 212-222 
Kovno, Lit 283-29} | 289-293 284-29} | 283-293 | 289-298 
Sofia, Lev. . 390-420 | 390-420 390-420 | 390-420 | 390-420 
Tallinn, E, Kr.| 18-159) 173-182 | 173-183 173-18} | 179-183 } 179-183 
Oslo, Kr. . 18+ 159/19-85-95 |19-85-95 19-85-95 |19-85-95 |19-85-95 
St’holm, Kr 18-159]19-35-45 19-35-45 19-35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr.) 18-159/22-35-45 |22-35-45 22-35-45 |22-35-45 |22-35-45 
Alex'dria, Pst 973-4 978-8 972-# 97%- 978-8 
Br. India Ru 1i8a-h [18A-% I84-% |184-% (183-24 
Hong Kong, 158-16 | 158-16 158-16 | 15g-16 | 158-16 
Kobe, Yen.... 14-144] 14-14% M443-% jl45-% [144-8 
Shanghai, §... 148-8 148-8 143-4 143-2 143-8 
Singapore, $ 284-} [284-4 284-4 [284-} |284-} 
Batavia, F.... 7+ 224—24}|7 - 23-25 7:23-25 |7-23-25 (7-22-27 
Rio, Mil. ..... 2h-H/ | 2H-#/ 24)-8/ | 2-H | 28-2 

; 7:95- |17-90- 17°95—- |17-95 17:95 
B Aires, $ 18-00g) 18-00 18:00g| 18-00g) 18-00 

} ; 17:02h | 17-02h 17-02h | 17-02h | 17-02h 
Valparaiso, $ at a 13le 13le 13le 
ays -23 | 224-23 224-23 | 223-23 | 22}-23 
write $ 394%) 394%) 394%) 395%) seen 
Lima, Sol. 19-80 19:80 19°80 19°80 19°80 
Mexico, Pes, 17:40— 117+40-— 17:40- |17:40- |17-40- 

; 18-40 18-40 18-40 18-40 18-40 
Manila, Pes. |¢24-66d.| 24-243 | 24-248 24-249 | 24-248 | 24-24% 
Moscow, Rbis| 25m 25m 25m 25m 25m 
B'ogkok, Babt ¢21-82d.' 22-208 | 22-228 22-228 | 22-229 | 22-228 
































py eek T.T., exce 
ence per unit 
February 1, 1934, 


(a) Prior to devaluation on April 2, 1935. 


(¢) Latest “ export” rate. 


s $15 sellers. 
to the Bank of England 


of local currenty. 


(6) Official Rate. 


(f) Official rate is 43d. sellers. 


Average remittance rate for importers. 
:—(+) For account Controller of Anglo-Italian debts; (j) Under 


Anglo-Spanish Agreement: (&) under Anglo-Turkish Agreement. 


from April 2, 1936, 1 Roubl 


le equals 3 French francs. 

















* Sellers. 


pt Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
Par 8-23# since dollar devaluation on 
§ Par, 197-10 since koruna devaluation on February 17, 1934. 
(c) Per cent. discount. 
(g) Official rate 

Rate for payments 


(1) Nominal. (mm) As 


I].—Forward Rates (Closing quotations) 





April 24,) April 25,| April 27,{ April 28,/April 29, [April 30, 
London on | 1936 || 1936 | 1936 | 1936 | 1936 | 1936 
Per £ Per £ Per £ Per £ Per £ Per ¢ 
|rmoos| at | ae | ae | ek | da | 24 
N on . ba ‘a y 
oor. { ” g-t g- } Ya~¥o | f- | wet 
| ” 4-3 $- ¥s ts~ v6 fs-} §-3 
(b) (b (b) (0) (6) 
Paris, frs Month | 1}-1t |14- fe | li Vis | Vay-1%e | -l ye 
sevens ” 24-24 |24- 2h |2a-2%{ 2 2 (1-2 ty 
” 3-3 & | 243- 34 | 3-3} 3-3 | 24-24 
(b) (b) (b) (b) (b) 
Month 1-2 1 1-2 1-2 14-2 1}-2 
Atsterdam,c'nt ” 3-4 3 3-4 3-4 34-44 | 33-49 
” 5-6 5- 5-6 | 43-53 | 43-53 | 5}-6} 
: Month { a) (a) (a) (a). (a) { a) 
~par 1—par ~—par 1—par 1—par -par 
Tuatels, cent » =| 2b-ie | 2-1 2-1 | 1 | 14-4 2-par 
» 3-2 3-2 3-2 3-1 2-] 3-1 
(6) (b) (0) (6) | () 
Geneva, cent Month | 2-4 2-4 2-4 2-4 2-4 4-5 
” 6-8 6-8 6-8 6-8 6-8 8-10 
» 12-14 | 124-145 | 114-13} | 12-14 | 12-14 | 14-15 
ren 
(a Premi ; “ 
, um, 1.e. “ under spot.” (b) Discount, i.e. “ over spot.” 


een 



















































































Mr Charles 
= appointe 
“lundries, Ltd, 


Evans, of 1 


6 Kenton Park Avenue, Kenton, Harrow, 
to the board of directors of Capital and County 





OVERSEAS BANK RATES 








Changed — To Changed From To 
% % % 
Albania ...... Nov. 16,1983 8) 7p | Osloccecceceesee May 24,1983 4 3 
Amsterdam Feb. 4,1936 93 2 Paris Mar. 28,1936 3} rg 
Athens seetes Oct. 14,1933 7 7 Prague an. 1,1996 3% 
Batavia ...... uly 1,1935 4 4 Pretoria ay 15,1933 4 
ay + Feb. 1,1935 6, 5 | Tallinn ...... Oct. 1,1935 5 4 
Berlin......... Sept. 22,1932 5 4 , 54a 
Brussels ...... May 14,1935 24 2 | Riga ......... Jan. 1,1983 6 { 
Bucharest Dec. 15, 1934 6 44 | Rio de Janeiro May 31,1935 ... 34 
Budapest ... Aug. 28,1935 4 4 Kome ......... Sept. 9, 1935 44 5 
Calcutta...... Nov. 28,1935 3 3 | ee Aug. 15,1935 7 6 
Copenhagen Aug. 21,1935 2% 3¢ Stockholm ... Dec. 1,1933 3 23 
Danzig ...... Oct. 21,1935 6 5 Swiss Bank 
Helsingfors.. Dec. 3,1934 4} 4 places ...... May 2,1935 2 23 
Kovno ...... Jan. 1,1934 7 6 Tokio ......... April 7, 1936 3-65 3-285 
sbon ...... Dec. 13,1934 5% 5 Vienna ...... July 10,1935 4 3¢ 
New York Fed- Warsaw ...... Oct. 26,1933 6 5 
Reserve Feb. 1, 1934 2 13 Wellington... July29, 1935 4 34 
Madrid ..... July 15,1935 5} 5 || ae June 30, 1932 3% 3 
Montreal...... Mar 11.1935 .. 23 








Central Bank of Chile.—Discount rate for member banks, 44%; discount rate for the 
blic, 6%. (a) 53% applied to banks and credit institutions. (b) 6% applied 
private persons and firms. 
NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


May 2 Apr.1, Apr. 7, Apr.15, Apr. 22, Apr. 29, 
1935 1936 1936 1936 1936 1936 











%e % % % % 
IDSs svc ssscnsdcdsacsssnnerixes 4 2 3 3 HM % 
Time money (90 days’ mixed coll.) i 1 1 1 1 
Bank acceptances :— Selling Rates — 
Members—eligible, 90 days...... 4 te acd 
Non.-mem.—eligible, 90 days... * * * ty * ca 
Commercial accept., 90 days ...... r 3 3 a e Q 
Rates of Exchange, Par May 2,| Apr. 15,|April 22,/April 29, 
New York on— Level 1935 1936 1936 1936 
London— 
aa ceeeenees Dollars for £1 J we 4-8137| 4-9262} 49187] 4-9262 
oo "| | New par} 4°8325) 4-94} 4 93% 4-943 
8-2397} 4-8325) 4-9412) 4 9337) 4-9412 
Paris ...... cheques |Cents for 1 franc 6-63 6-6075) 6-59} 6 584 |} 6:°584 
Brussels Cents for 1 belga 23-54 16-96 16 925 | 16-91 16-91 
Switzerland ,, /|Cents for | franc 32-67 | 32-42 | $2 61 32 58 | 32-485 
aa »  |Cents for 1 lira 8-91 8-25 7:90 7°88 7:-87¢ 
Berlin...... ot Cents for 1 mark 40-33 40°33 40-27 40-23 40-22 
Vienna »  |Cts.for Austrn. shig.} 23-82 | 18-84 | 1875 | 1875 | 18-72 
Madrid »  |Cents for 1 peseta | 32-67 13-495 | 13-66 13 65 13-645 
Amsterdam ,,_ /|Cents for 1 guilder | 68:06 | 67-72 | 67 92 | 67 86 | 67-89 
a ~ 21-60 22 065 | 22 04 22-065 
ee » > Cents for 1 kroner | 45-37 24 30 24 845 | 24 81 24-845 
Stockholm ,, 24-92 | 25-485 | 25-45 | 25-49 
Athens ... »  |Centsforidrachma}] 1-29 | 0-94 0-94} 0°94 0-935 
Montreal »  |Cents for Can. $1 [169-31 993 99 fy 994 993 
Yokohama »  |Cents for 1 yen 84-40 | 28-52 | 28 91 28 86 | 28-93 
Shanghai »  |Cents for 1 dollar Ma 41-50 | 3005 | 30-00 | 29-95 
Calcutta. » {Cents for 1 rupee | 61-80 | 36-56 | 37-36 | 37-32 | 37 36 
Buenos Aires ,, |Cents for 1 peso fe 32-20 | 32:94 | 32 89 | 32-94 
Riode Janeiro ,, |Cents for 1 milreis | 11-96 8-14 8-33 8-31 8-33 























CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 

THE ANGLO-SOUTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the 
dollar-sterling exchange rate :— 

Bolivia.* ‘‘Export”’ market selling rate fixed at 50 bolivianos 

per { as from April 1, 1936. 

Colombia.* Sight rate, 175§ pesos per 100 United States dollars 

on April 7, 1936. This rate applies to holders 

of permits buying in the “ open” market. 

Sight selling rate on New York was maintained in 
February at 10-50 sucres per United States 
dollar. 

Sight rate on New York is maintained at | quetzai 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicavagua.* Officia] selling rate was established at 110 cordobas 

per 100 United States dollars on November 26, 
1934. 


Ecuador. 


Guatemala. 


Salvador. Sight rate on March 31, 1936, 2-50} colones per 
United States dollar. 
Venezuela. Sight rate on New York,3-91 bolivares per United 


States dollar, on April 17, 1936 
* Exchange controls are operative in these countries. 
OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 



































London on Australia and Austrailia and New Zealand 
New Zealand on London* 
Buying | Selling Buying Selling 
New 
Aus Aus , 
- Zea New New 
Australia New — land | Avstralia | Zea- | ‘yale Zea. 
“ (any aad ae 
Mail) Mail) Mail) 
Tide sessecsee ene an 125 124 125 124 fae 124} 
Air , Ord. | Air , Ord. Air | Ord. 
Mail | Mail | Mail | Mail - om _ bv on 1008 
Sight......... | 1263 | 1 125§ | 1254 t te | 124 4 
30 days... | 126§ | 1 125% | 126 on we. =| 124 1249 | 1233 (125 124 
60 days... | 1274 | 1279} 1 1264 eee ecco 1243 | 124 123 |125 124 
90 days... | 1279 | 1273) 1 127 eee wwe =| 194 123 1223 1254) 124% 
\ 











* All rates (Australian and New Zealand) now based on £100—-LONDON 
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GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended April 30, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 

















Gold Imported into Great Britain § Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
April 3, 1936 April 30, 1936 
From | Bullion* | Coint To Bullion*® Coinj 
£ Z £ £ 
British W. Africa... 157,183 wi Netherlands ....... ; 1,780 
British S. Africa.... | 2,487,845 “ eee 224,000 one 
Tanganyika.......... 44,527 ci E J 6,400 
re 5,233 = EBMOL..00.0-s0000000 - \ 9,984 
Hong Kong ......... 99,938 ; Switzerland ........ i 30,450 
es 291,449 gh * aes 243,295 ‘ne 
British Guiana...... 19,071 —_ 
” f 1,738 
Netherlands ......... 8,643 5,355 
Belgian Congo ...... 4,231 i 
Rcreii 9 91S 22,035 
CT 262,092 {108,738 
Switzerland ......... 6,154 6,513 
li % eee 70,207 Ne 
Venezuela ........... 20,170 
Other countries ... 6,344 | 
- €; 2 795 . meaty Ty 6,400 
a 9 nee 467,295 | { 40°04 














IMPORTS AND EXPORTS OF SILVER 

















Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
April 30, 1936 April 30, 1936 
' 

From | Bullion* | Coint To Bullion* Coint 

i g t Ries 
Irish Free State ... os UA ee sie 5,000 
: , : 2,930 | British India ...... 237,975 : 

British West Africa = i 962 ; Germany............ 8,970 305 
Nyassaland ......... ran 6,662 | Netherlands ...... 1,480 
| SERIA 3,831 ree OS ae 3,554 
Netherlands ...... ane BS a) * eee 9,175 
0 ere 7,410 17 , ' — 75 
—- 2167 Other countries ... 4,176 283 
Switzerland ......... ios 49 
ID cincscuamnannte 8,913 ; 
Other countries ... ies 53 

| pan |) ae poe oe 

Total ...... 22,321 | { — Total ...... 265,330 | fie 














* At current market value. t¢ Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in sfalscs. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





1936 ARRIVALS £ 1936 WITHDRAWALS £ 
TOR © csenvvissnhccbecsnshaeepenusibaninvns am ONIN sdiinctucaichbaniiaiiiheiamhiniinwin Nil 

Sati iededictsiiaaa eaitbgeielaiaiiinnidenn tt il » 25 Nil 

<< 137,310] * 

<<) pees cone Nil 

sp ED “Gasepenenisninnemsennponssssonenante 375,692) ,, 

een 513,002 Total ....... ieaiehiinonaen Nail 

Movement April 24, 1936, to April 30, 1936 (inclusive) ...............000+ £513,002 in 
nD SNPNE INI TINNED x0 ccccusesciannsnrbhbhiennnbsndbevsntpinreebhesssonseann £7,745,822 in 
Movement during 1936 (January 1 to April 30, 1936, inclusive) ........... 43,059,065 in 
Movement April 29, 1925, to April 30, 1936 (inclusive) .................. - £34,016,262 in 
Movement September 21, 1931 (gold standard suspended) to April 30, 

PP RTE uscciccbacsedtenenusnsscanpeustdacbandebebabibasseebsabonatancsnecions £66,421,714 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write on April 29, 1936, 
as follows :— : 

The Bank of England gold reserve against notes amounted to 
£202,143,995 on the 22nd instant, as compared with £201,629,585 
on the previous Wednesday. Purchases of bar gold as announced 
by the Bank during the week amounted to £590,277. In the open 
market about £1,360,000 of bar gold was disposed of at the daily 
fixing. The premium over franc parity included in the price has 
shown little change, but to-day’s quotation of 140s. 94d. was fixed 
on parity with the dollar for the first time since the end of December 
last. 


Quotations during the week :— 
Equivalent value 
Per fine ounce of £ sterling 


ID icdinnddttikbtmntecictastuaens 140s. 04d. 12s. 0-56d. 
aig? SERPENTS 140s. 114d. 12s. 0-65d. 
MED Cie pierces ie kh eee 140s. 11d. 12s. 0-69d. 
SS a bicdblecdcavebictean 140s. 104d. 12s. 0-73d. 
se Crea ak rer ec i oi 140s, 104d. 12s. 0-73d. 
Per eee 140s. 94d. 12s. 0-82d. 

I i 140s. 10-92d. 12s. 0-70d. 

PIED oncsedcnnnennegnesnedasanenete 140s. 94d. 12s. 0.82d. 


The s.s. ‘‘ Maloja,’’ which sailed from Bombay on the 25th instant, 
carries gold to the value of about £409,000. 


SILVER MARKET 


Continued buying by the Indian Bazaars and hesitation on the 
part of sellers caused a slight recovery in prices, 20 4d. being quoted 
on the 24th instant. Subsequently the tendency became easier, 
offerings on China account being made more freely, and by to-day 
prices had receded to 20 4d. 

There have been no new features, selling on China account and 
buying for the Indian Bazaars still being the principal factors, but 
there have been small speculative operations both ways. 





The tone is quieter, and whilst there is no indic 


a ation of any 
important change, the market appears sufficiently 


high at the 


present level, the maintenance of which depends on the Continued — 
support of the Indian Bazaars. ° , 
Quotations during the week :— 
In LONDON IN New Yorx 


Bar silver per oz. std. 


. Fons Cents per 
Cash Two Months a 















































: Ounce 
delivery delivery -999 fine 
RE ED ow ccsennse 203d. 203d | er 454 ae 
. Mdennaibhas 02d. Mid ., Bic... 45. 
ee 203d 203d. — eee 451 
a: MP cclliamaades 20d. 203d. -_ een Nee aio 
i. ED eae ea ah 204d. 20}d. quotation ] 
i, “SER 20 Ad. 20 3d 45 Afric 
AWOTRID .o<cccccee 20-333d. 20-333d. ,, 28........... = ver 
“"~ 45 
April 30 .......... 20 $d. 20 fd. Ever 
bores 
The highest rate of exchange on New York recorded during the Ideal 
period from April 23rd to April 29th was $4-94, and the lowest Powe 
$4°93}. Rubt 
me 
I 
“4 Loth 
COMPANY NEWS a 
Centr 
Dusu 
Golde 
AMERICAN RAILROADS ‘yo 
Awe 
MONTHLY GROSS AND NET RECEIPTS Patal 
Sung 
3 De Receipts for Month Agcregate soens 
3 Endi = Ended Feb. 29, 1936, Two Months of —_ 
Company 5 naing| scrip- compared with 1936 compared with Clan | 
= ton | Month of Feb., 1935 | Two Mouths of 1935 
——- — Lilley 
lantic Coast | | | Gross, 4 13s 7591 : 389 556| 7 88 1,235) 4 om heal 
— y| * [Fee 7 Nett | 625,268/+ 106,649] ‘688S24/4 66.748 
;' o In Gross| 10,123,449) + 999,427) 21,106,649) + 2,173,311 Nuwa 
Atchison Topeka) 2 Feb. 29/4 Nett 192,938|4- 347,867] 673.545! + 929,389 “eae 
> les. wai J Gross} 12,937,099] + 2,219,014) 25,4°'2,755| ~ 3,651,754 
e Ohio and\| 2 |Feb. 29/4 Nett | 2'146.274|4 346,377] 4,177,598 + 39428 Ragal 
hate te ¢ : Gross} 3,684,272}4 97,266) 7,368,367)+ 271,355 
Boston & Maine | 2 |Feb. 29)) Nett | 185,604/— 275,723) 284,782,- 280,54 Teep 
: : Gross] 2,811,258}4 559,347] 5,438,244|+ 717,775 
oy New\| 2 |Feb. 29/4 Nett 285,094] 4 186,361} 543,043)+ 254.289 
Pm. Gross} 10,325,469] + 1,723,768) 114,031,434] 4 4,542,357 Britis 
and Ohio 1 jJan. 31/4 Nett | 3,811,702|4 1,151,058] 39,937,282! + *2,999,487 Engli: 
; J i Gross} 6,245,523] + 1,044,470] 12,503,843) + 1,800,288 me 
a a 2 |Feb. 2914 Nett |Dr.'960,712|— '908,285|Dr.875,185|~ 765,741 
Chicago Bur- = = - Gross} 7,451,313) +- 1,848,508] 14,661,626) + 2,986,535 Barry 
lington oie 2 |Feb. 29/4 Nett 896,730]4- 727,657) 1,796,035} + 1,428,734 Caket 
Chicago, ° Mil. o leek oq) GtOSS| 7,618,531] + 1,326,174] 15,746,716) + 2,737,335 Dun! 
and St. Paul f| ~ |Pe> 29) Nett | Dr. 376,116|— 408,906} 479,062) ~ _ 708,259 Dunlc 
Chicago, Rock. | 9 |rnn oa £ GTOSs| 5,475,239] + 627,204] 11,292,982) + 1,439,988 Gieve: 
Island etc 2 |Feb. 29)4 Nett | pr. 693,556\|\— 219,776) Dr. 900,505) + —_ Hane 
> an ; Gross} 2,242,964|+ 372,921] 4,271,8)1/+ 381,616 r 
Delaware and \| 2 |Feb. 291. Nett | "416.207|4+ 338,546] 563,179|+ 4187 Lex G 
Delaware, Lac- es Gross} 4,342,032}4+ 811,403) 8,265 549] + 967,864 “wes 
ena & >| 2 |Feb. 291) Nett | 583,840/4+ 378,907] 839,145) + 318,200 - ver 
they Rio : Gross} 1,699,467|4 403,848] 3,512,651/+ 695,49 Newt 
2 |Feb. 29 sects = =6. 97 B47 317.007) + 77,429 New 1 
Grande Wa Nett 105,665/4- 27,647 ; 4 
iaiimat Gross} 6,219,045]4 257,319] 75,126,702|+ °62,%8 Odbar 
Erie Railroad... 1 jJan. 31 Nett 918,495|4+ 33,287 12,960,726| 4 ss Provin 
ied Gross} 4,376,679|— 22,374) | 9,166,157)+ #2 ~~ 
Great Northern 2 |Feb. 29 Nett |Dr. 395,221|— 475,127|Dr 305,015} . py Spiller 
Coas . Gross} 1,181,819}+ 321,734] 2,338,930) + *o 
a > , } 2 Feb. 29 Nett 222,267 + 142,599 442,005] + oan a. 
, Gross| 8,971,504] + 1,591,802] 17,756,229|+ 2,798,/¢ . 
Illinois Central 2 Feb. 29 Nett 1,111,120 4 208,011 2,084,903) + yor 
tional Gross 889,144)— 51,080} 1,836,037) an 
To Northern f| 2 |Feb- 2914 Nett |e. 27;771|— _82,871|Dr.. 13,558) - jeep 
Lackawanna ” Gross} 4,342,032}+ 811,403) 8,269,949) 318 200 a 
Railroad ... Feb. 29/5 Nett | "se3,840]+ 978,907] _ 839,143) | SNe 
093,969}+ 707.061] 7,958,459)+ LY 2), 
Lehigh Valley... | 2 |Feb. 29/4 Nees] “Yestegol+. $4082] 973082) — et 
Gross} 1,947,644/+ 180,109} 3,782,998 + 7" 
— 2 Feb. 29/4 Nett 63,244|+ 78,671|Dr. 42,591\+ 0 iar ese 
Louisville and 2 |Fet Gross} 7,230,276] + 1,414,071} 14,365,999) © = 26 
Nashville ...f| 7 |Fe>- 29/4 Nett | 1;400,105]4+ 428,110] 2,689,947/+ 
Min., St. Paul og| J Gross} 1,629,814)+ 274,535) 3,401,800 7 eas) CAN 
and Sault... f| 7 |Fe>. 29/4 Nett |py.'g08,173|— 81,357, SO8.7I8\~ os 
i, Kan- 2 |Feb. 3 Gross} 2,197,168|+ 417,356 4,562,817 + 560.58 esults 
sas & Texas eb. 2914 Nett | Dr. 356,571|+  155,951|Dr. 636,188) + Basa operat 
: 5 Paci eb. 2g] 4 GtO88| 6,963,152) + 1,513,517) 13,868.09) 7 o'4)1 992 axes 
Missouri Pacific | 2 |Feb. 29 Nett 753.579|+ 580,590 1,575,250 . esa, 154 ~ , 
G 3,952,306) 56,192,221) + Fe 'g9 ere: 
Nema *}| 2 |Reb. 29/4 Nett | g718798|4 681,856 §,377,669|+ , eee fim After 
N. York, Chic- Gross} 3,139,944|+ 326,220) 34,243,515)" 5/119 TMM deficit 
ago,&St-Louis f| ' |J@®- 31/4 Nett | “’643,669/+ 139,501) 6,759.45 ° isa MM 
Nortolk and\| 9 [rep 99\ ¢ GtOss) 7,024,528) + 974,904 wt r 7927,018 a ebe 
— ML pRett | Ze1eszslt Zeetey| sece|+ 7688 Dm 628 
Northern Pacific} 2 |Feb. 29 Nett Dr. 218,354 — 123,378 Dr. he + 9 485,928 om 
i . Gross! 33,595,745|+ 5,613,977) 66,516,951 * "01 Gas ns 
PeRaikoad | 2 |Feb. 29|4 Nett 71,684,243 — 209,918) 10,018,454) 035082 PPTEVio 
Pere Mar-\!| ; 31|¢ Gtoss| 2,547,992|+ 279,504 28 oe 197| + 22,288 Costs, 
mags wn oon 376,807 ; 988.478 10°102.298| + 110 Be “tisfa 
. . Toss 5,276, + . esas sre 
Reading Co. ... | 2 |Feb. 29 Nett | 1,192,278|+ 219,444 2,234,112 + Gor 4 Com 
Seaboard Air ; Gross] 3'123,440|+ 302,235] 6,317,179 7  “o4'ss9 Moved 
Line ......... 2 |Feb. 29/9 Nett | ~” 89,099|+ 12,866) eee + 4,298? Hof the 
’ 526, 2,232,179) 27,211,408, 7 “24908 - 
Southern Pacific) 2 |Feb. 29 Nett 1S ar oa? ; "275,558| 1,985,475 7 1085 163 Nation 
Southern Rail Gross| 7,162,799|+ 963,797) 14,671,270) 7" “'gg7,418 rs. 
way ...... S| 2 [Feb. 29/9 Nett '938.252|+ 96,203 2,272,580 + 1,208,441 to be ¢ 
St. Louis-San Gross} 3,505,406|+ 540,966 HS iL '739,781 
Francisco . 2 |Feb. 29/4 Nett 103,391|+ 226,314) 436,709 ©» s4see8 
: Gross| 10,095/324|+ 1,618,534 20,531,897) * “569 9) 
Union Pacific 2 |Feb. 29 Nett 513.704 rf ‘ 31,923) 1,425,261 + 743,075 
716. 961| 7,264,985\+ — Jae'078 BRI’ 
Gross} 3,716,015|+ 423, 316324 Aes 
Wabash .....0... 2 |Feb. 29:1 Nett | “‘4e6,311'+ 69,645! __ 82.00" ~ mre 
1dow 


* Year 1935 compared with 1934. t Net operating incomes of the 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
———— 
Net Profit we : 
Balance | ,,After_ | Amount icnseres “Period, a 
Year from | Payment | Available Dividend ra 
Company Ending Last of for Carried to 
Account | Deben- | Distri- |] Prefce. Ordinary Reserve, | Balance 
ture bution Deprecia- | Forward|} Net Divi- 
Interest Amount} Amount | Rate | #0", etc. Profit | dend 
: | — | _ | | i ) 
Banks | £ | £4) 4 fe, 4 | w]e | eg fk fm 
: 
Union Bank of Scotland Apr. 2 114,185; 316,621 430,806 | | 216.000 8 | on At. 
Financial Land, ote. | , ] | ‘ aes eee 313,463) 18 
ican and European In- {| | | i! 
 vestmnent joes nals Dec. 31} 43,923) 600,006, 643,929! | 306,830 15 | 253,147, 83,952) 863,168) 15 
Ever ney tir gane seeteeeeeees — ~ Pane Rapin 27,624 | in | 21,000 7(s) | 5,042, 1.582! 25,100] 7(s) 
Fores : = Ss alg — = a 364,803) 4 3,355 || 111,951) 170,838 6 | “ds 120,566), 146,410} Nil 
= ene a — ~ em aa gonpnee: pote 50,000; 10 | 21,313) —7,695)| 167,346} 15 
owe a / — Mar. ¢ - ‘ | 2,203'| 2 819) 12, ‘ i ac hy : 
Rubber Plantations Invest- | - | i} —_ 3 ae, — 42,051 - 
ment ee | Dec. 31 | — 89,514, 175,324), ... | s9sai} 5 | 85,792 84512, 5 
ron, i . , ii 1 i , os 
Lothian Coal... a | Feb. 29 _ 33,132) 70,100) 10,950| 22,100) 5+ | 37,050), 33,255) 5+ 
otor i! H ° : 
—- pebecaae | Dec. 31 7 349,802) 423,1 18} | 191,146, 224 150,000 81,972! 291,612) 20 
Central Travancore ........... Dec. 31 1,706) 5,691 | 7,397 1 3,536 ~— om j “ail 9 ons , ‘ 
Dusun Duria....seessesesees Dec. 31 37,349} 6.460] 43,809)... | 6268} 3 . " aaa 15.293 Nil 
— Hope seaeeeeeaeseeenes a 29 : 902 |(¢) 11,890) 13,792 | 10,935 3 |  2,857/| 18,167) 5 
no ele eee eirall al ec. ‘ l | 4,654] 4,167) 8,82 1 1 3,600 3 _ | 5,221)| 5.5521 4 
_— ie soeeceeeeeeeeeee ees _ 31 ean 1,558) 6,726 | 1,369 2 250! 5,107/| 2,818} 34 
ot aap te ieuvaeia ec. 31 ne 19,108) 41,489 | : 18,513 7 re | 22,976} 27,706 74 
Sungel elor (Nia aya) reery Dec. 31 2,654 2,009 4,663 | 1.708 1,094 2h D+ 1,055} 2.916) 3,437 6 
Soengei — rdiiidhcineiae Dec. 31 4,887 2,779 7,666 || ms 2,550 3 | 5,116 3866 4 
pping l) | ' 
Clan ~~ a iisines Dec. 31 90,107; 644,511) 734,618 | 62,296, 71,438} 20 senaee 91,900) 386,127) 6 
ops an res | 
Lilley and Skinner ............ Jan. 25 24,776} 50,312 75,088 | 2.470 25,672) 10 10,000! 22,666 53,681} 10 
London ~—— Saeucaasisds kas | Feb. 29 swe 4,391 4,391 || we nt 3,245) 1,146) 1,875} Nil 
. - 1] 1} 
Hewase PN cacknecedanciasiivna | Dec. 31 12,071 o2,208) 73,297 || ve | 47,600 17 15,000) 10,697]| 65,976} 18 
og See | Dec. 31 i 2,920) 4,214) an, 3,450 2 -_ 764)}| 9,144 4 
=. _— paacesartte Dec. 31 2,842 8,370 11,212) 2,100: 5,850 73 2,000) 1,262} 6,975) 6 
} | it 
hhetias Ualaieetaatoe Dec. 31 6,272) 22.29 | 28 566 || | mi «4 on 
} Manatecturing .. | Dec. 272} 22,294] 28,566 | 14,532) 74 | 10,000, 4,034) 16,428) 24 
ich C _ . | 1 
British Shareholders’ Trust Mar. 31 54,618 84,013} 138,631 1 bei ot 53,822 74 | 24,204) 60,605 | 75,819! 10(v) 
«< oe Invest. | Mar. 31 3,678 19,966) 23,644 |; 1 ae 5.469 34 2 500) 3,863) 8,950 3 
er Companies 1 | 
puaty and Staines Linoleum | Jan. 31 83,764) 212,338 296,102 ! 16,275, 169,531 124 25,000) 85,296) 186,621} 10 
a Robey and Co... | Dec. 31 8,443 22,970) 31,413}; 7,500) 11,250 15 4,000) 8,663)} © 22,292) 14 
Dunlop Rubber ...........s+ Dec. 31| 588.652) 1,288,244) 1,876,896|| 288,281) 478.914) 8 519,761} 589,940) 1,687,687} 8 
Gieves, Ltd. oosssaas csdaiee Feb. 29| 21,273} | 48,896 70,169 5,754, 26790; 15 15,000} 22,625|| 45,737} 15 
pone (Saml.) and Son ... | Jan. 4 ise 47,558 47,558 || 10,901) 19,188} 25 7,500 9,959 (4) (@) 
POND neissinsssnveranss Dec. 31 4,952) 10,026; 14,978) ... | 6,875 5 sa 8,103}| 6,056) Nil 
— Elec. \W ire & Smiths Dec. 31 30,828 107,318 138,146 || 30,000) 42,755 6} 25,000) 40,391}! 75,404 5 
“ vering China Clays......... Mar. 31 |Dr. 49,470,Dr. 1,278 Dr. 50,748 ! aa | hei wis *. |D¥50.748||Dr. 8.592) Nil 
me (John) M., and Sons | Dec. 31 808 20,502) 21,310); 7,000) 4,534 15 2,105 7,671 10,861; Nil 
Transvaal Chemical ... | June 30 7,462 30,243 37,705 || 24,000) . es oil 13,705|| 26,996) Nil 
: ams at eee | Dec. 31 82,922} 315,200) 398,122); 70,500; 112500 15 131,584) 83,538)) 321,175) 15 
ee Newspapers ...... Nov. 30 84,069 133,977; 218,046), 160,669 Weed ska 30,000; 27,377] 131,533} Nil 
 Wlicevessaanivinaixniens Jan. 31 168,401} 471,943, 640,344|) 53,151) 344.958 15(s) 100,000, 175,935}, 511,834) 15 
= | | | | i 




















(s) Paid on ordinary and deferred shares. 


(t) 14 months. 


(v) Absorbed £53,822. (a) No comparable figures. 


+ Free of income tax. 





REPORTS AND NOTICES 


RAILWAYS 


eetaDIAN NATIONAL RAILWAYS.—During 1935 the operating 
ove Aca as follows: Railway operating revenues, $173,184,501 ; 
foes ing expenses, $158,926,248; net revenue, $14,258,253. 
aon and other cash requirements amounted to $7,427,254. 
tter on funded debt, held by the public, was $53,468,792. 
ee ee for taxes, rental and interest the system had a cash 
Company vite Year of $47,421,464, a betterment of $986,436, as 
$7 oe the preceding year. Freight revenues increased by 
eene , Or 6-05 per cent. Net operating revenue, ie. the 
expense of Tevenue remaining after payment of all operating 
rang Was $14,258,253, compared with $12,966,423 in the 
in th year. Having regard to all the factors affecting operating 
Satisfactoy ; Cport states, the improved net revenue is considered 
a8 com ot The operating ratio for the year was 91-77 per cent., 
ewe rie 7 with 92-14 per cent. in the previous year. | Mr Howe 
of the Bi pril 27th the second reading in the House of Commons 
National R to re-establish a board of directors for the Canadian 
Mr S ] tae in place of the present board of three trustees. 
to be chai ungerford, at present president of the railway, is likely 
chairman of the new board. 


INSURANCE 


WIDOWS ASSURANCE COMPANY.—The Prudential 
Company has acquired acontrolling interest in the British 
aoe Company, Ltd. It is hoped that the approval 

will be obtained for the transfer of the business of the 
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latter company to the Prudential before the Long Vacation of the 
Courts at the end of July. 

PHOENIX ASSURANCE COMPANY, LTD.--The Right Hon. the 
Earl of Dudley, M.C., D.L., and Mr F. D'Arcy Cooper, have been 
appointed directors of the Phoenix Assurance Company, Ltd. 


MISCELLANEOUS 


UNION STEEL OF SOUTH AFRICA.— The trading profit for 1935 01 
the Union Steel Corporation (of South Africa) was £139,915, to 
which there is added £1,400 dividends on certain investment hold- 
ings, and £302 for transfer fees, making a total credit of £141,618 
Against this must be debited £33,613 for administrative charges, 
leaving a profit of £108,005, against £129,937, plus £16,697 brought 
in, making £124,702. Directors have written off the capital ex 
penses, created a reserve in respect of certain of the investments, 
transferred £34,640, against /37,462, to depreciation and £15,000, 
against £30,000, to reserve. After providing for the 8 per cent 
“A” and ‘'B” preference shares, a dividend of 22 per cent. on 
the ordinary, and the additional remuneration to directors, there 
remains £23,335 to be carried forward. 


FISHER AND LUDLOW, LTD.—The directors of Fisher and Ludlow 
report, subject to audit, a trading profit of £194,446 for the year 
to March 31, 1936, against £85,175 for the previous year. After 
deduction of income tax, £35,000, against £7,000, and depreciation, 
£38,400, against £17,079, there is net profit of £114,382, against 
£59,987. The directors recommend a dividend of 10 per cent., 
same, plus a bonus of 7} per cent., against 2} per cent., on the 
ordinary shares. The meeting will be held on June 9th. 


LONDON BRICK COMPANY, LTD. (CHANGE OF NAME).— The name 
of London Brick Company and Forders, Ltd., was changed to 





* 
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London Brick Company, Ltd., by resolution passed at an extra- 
ordinary general meeting of the company on April 20, 1936, and 
the certificate of the registrar of companies has now been received. 


SPILLERS, LTD.—Messrs Spillers, Ltd., announce that they 
have purchased the whole of the issued share capital of E. C. Robson 
and Sons, Ltd., flour millers, Sunderland. It is the intention that 
the acquired business shall be carried on as a separate company 
as at present with the same personnel and under the same manage- 
ment. 


LANCASHIRE COTTON CORPORATION (PURCHASE OF MODERN 
MILL AT SHAW).—The Lancashire Cotton Corporation has pur- 
chased the Trent mill at Shaw, one of the most modern and best 
equipped mills in the Lancashire cotton industry. It contains 
120,864 mule spindles and is capable of producing both coarse 
and medium yarns. It is the corporation's intention to close 
the Duke mill, which was built over fifty years ago, and transfer 
the labour to the Trent mill. The Duke mill will then be scrapped. 


EBBW VALE STEEL ASSETS (DEAL WITH RICHARD THOMAS 
AND COMPANY COMPLETED).——The directors of the Ebbw Vale 
Steel, Iron and Coal Company, in a circular to the 6 per cent. 
debenture holders, announce that the sale of certain of the com- 
pany’s assets to Richard Thomas and Company, as sanctioned 
in December last, has now been completed. Out of the proceeds, 
after discharge and cancellation of all outstanding prior lien de- 
benture stock, £514,596 has been paid to the trustees for the 
debenture holders. It is proposed to distribute among the debenture 
holders registered on April 24th £57 7s. 9d. per £100 nominal. 
This will require £514,593. Payment will be made on May 2nd. 
The amount of the debentures outstanding will be £382,106. 


GENERAL AIRCRAFT COMPANY.—The first accounts of General 
Aircraft—for the period from September 1, 1934, to December 31, 
1935—-show that trading resulted in a loss of £35,573. After adding 
fees and including a credit of £7,209 from estate account, the net loss 
is £29,987, including trading prior to incorporation. This amount 
has been carried to the balance sheet. Against this there was a 
capital profit of £22,832, resulting from the sale of the engine rights 
to Aero Engines, Ltd. Of this, £15,000 has been utilised to write 
down the value of patents, drawings, etc., leaving a balance of 
£7,232. To this has been added £2,501 from share premiums, 
making a total of £9,733 in a capital reserve. 

AVIATION TRUST JOINS FIXED TRUST ASSOCIATION.— It has been 
officially announced that Aviation and Universal Investment 
Trust, which specialises in the aviation and allied industries invest- 
ment field, has been elected a member of the Association of Fixed 
Trust Managers. 

CEREBOS, LTD.—Profits amounted to £440,920 in the thirteen 
months to December 31, 1935, after including a profit of £35,990 
on the sale of investments. This compares with £371,964 in the 
previous year, when there was a gain of £14,733 on the sale of 
investments. Tax again absorbs /85,000, leaving net earnings 
at £353,724, against £283,514. The reserve allocation is increased 
from £50,000 to £106,452. The dividend is maintained at 40 per 
cent., less tax. It is also proposed to distribute a capital bonus 
of 334 per cent. by capitalising {250,000 of the reserve fund. The 
carry-forward is up from £116,264 to £131,035. 








DIVIDEND ANNOUNCEMENTS 





























Rate % per Annum, except 
where marked % or Stated Dividend for 
in Cash Whole Years 
* Interim div. ¢ Final div. 
Name of Company 
' » : i or 
nterim ate o Fina — 
- Pay- | Comparison igent 5 
Final ment with _ —_ 
Last Year 
RAILWAYS | | % 
Madras and Southern Mahratta... | 4%% ... 44%* 
BANK | 
Amsterdamsche Bank ............. 5°4+ — 4°. 
Bank of New South Wales ..... . | 5/-p.s.| May 27 Same -~ 
Hambros Bank, ‘“‘A”’ ........ Soak aE as = 6 6 
Do. 3 yo 11g%t] Same 18 18 
Imperial Bank of Iran (£6}) ...... 39/-p.s.t = Same 313/—p.s.!$13/—p.s. 
INSURANCE 
Commercial Union Assurance ...... 2:0°%¢ ras Same 40 40 
Gresham Fire and Accident ...... er _ he 6 6 
Licenses and General Insurance... 14°,t| May 30 Same 20 20 
London and Manchester Assurance —_ i ae 50t 50t 
PRO INIIOD onccc0sssseccecscones as June 4 nie 12 il 
Jnited Imsurance ..................... 4°%* has Same pis 
TEA AND RUBBER 
Batu Lintang Rubber ............... 2$°,*%| May 15 34%* os me 
Bukit Sembawang Rubber ......... oe ae ne 4 5 
Carnarvon (Selangor) Rubber ..... |... ae ne 5 10 
Demodera Tea..................-..0.000 | 8% +t] May 28 5%t 10 7 
Deviturai Rubber and Tea ......... “~ can nant 3 5 
Ederapolla Tea of Ceylon... |... os * 24 7 
Galaha Ceylon Tea .................. | 5°%t| May 15 24%t 7h 5 
Highland Tea of Ceylon ............ eo 5%t 4 i S 
Hanipha (Ceylon) Tea and Rubber set | May 30 A 2 Nil 
Hong Kong (Selangor) Rubber ... 15° ,t Seb 124% t 25 20 
Kelani Valley Rubber ............... se ae she 5 6 
LLawas (Sarawak) Estates ae ; a Nil 34 
Mahawale Rubber and Tea... May 13 2 4 
Rangalla Consolidated ............ Re oa 24 Nil 
Rosehaugh (Ceylon) Tea ............ ; 24 3 
IEE onecrovovssensscvnves — — 2 44 
Sungei Buloh Rubber ............... a May 16 7+ 15 
Sungei Matang Rubber ............ nik 2 3 
Sungei Telor (Malaya) Rubber ... a ¥" se 2 6 
Talawakelle Estates .................. 10% +t a Same 12} 12} 























MINING _ -~ 
Anglo-Burma Tin ..............s000005 10°,*) May 21 Same oe | % 
Broken Hill South ..............06.. 2/6 p.s.*| June 13 08 | 
Central Mining and Investment (£8)| 12/—p.s. a Same | on ; 
RETIN cinngrk dotcinechicadunbanasenincs $44°%°*] May 22 ont PS. | 20/~p 
Mount Coolon Gold Mines ......... 1/- p.s.| May 22 
Rahman Hydraulic Tin ............ 25°%*| May 16 

OTHER COMPANIES 
Alliance Investment (Defd.) ...... 3°%+ 2 Same 5 _ 
Anglo-Celtic Trust ..........s00000 7? a... 
Anglo-French Textile ............... ont | as 
Argus ‘Press Holdings ............... _ ne ; on” US 
Bankers’ Investment Trust (Defd.) 4°) . 34% “6 | 15\3 
a err ee 364° + ve Same lot | | 
Birmingham and Midland Counties + { 10; 

| | ED aan BS May 22 4 | 
Berisford (S. and W.) ..............- 6%")... Same 5 
Bristol Brewery Georges and Co.... 36%"! May 15 Same 
Bristol United Breweries ......... 5%*| May 8 Same 
Canadian and Foreign Investment 3%t| May 9 2% 4 ; 
Cawnpore Electric Supply ......... y be | Same mn mt 
Chandlers (South Africa) ......... 24% t) | 5 ; 
Ciro Pearls (Holdings) ............... 7 Wy 
Continental Union Trust uate 34°,4} | Same =" ‘ 
Cook (James) W. and Co. ......... 7h°ot} : } Same 10 10 
ED... i venscansnsennes 324%" May 15 Same | 
Deli Batavia Maatschappij ......... 4°.t - Nil | 
Devon General Omnibus ............ ; ae 12 7 
Dunlop Rubber _............ ene 8 a 
Eastern Plantations Finance ...... a | 8 7 
Ebonite Container .............. 12} of 10% + 16k | o4g 
English Sewing Cotton ............... |  7#°ot i Same 1 ag 1 
7 ee eee 4°,.*| May 15 Nil® 
Fisher and Ludlow ...... cise seal “ee | ; 171 19! 
POROSCRL LORE, CEC, ..2.0000c00000 3$°.t| June 2 Nilt | 6 \ 
Fry-Cadbury (Ireland) ............ ee Fee te 10 5 
Gledhow-Chaka’s Kraal Sugar 
(Natal) sane Leeinip ike 4° +! July 15 Same 74 71 
Henley's (W. T.) Telegraph ...... 3/-p.s.f | May 20 Same 30 w 
Hield Bros. .. ‘eistakenad aiaatee a ive 5 22} 12) 
Home and Foreign Invest. Trust... ; D Nil 
Independent Investment ......... ; sa on | 1 Nil 
Ideal Building Land, etc. : 6°. t ; ; 10 15 
Land and House Property Corpn. 5°,*| June 1 Same 
Lex Garages ..... ee Niele = a ms ia 5 Ni 
London Electric Wire and Smiths §°%f aie = 6 5 
London and Holyrood Trust ...... i _ " 1} ! 
London General Investmt. (Defd.) 9%t| May 30 Same 124 | 12} 
London and Provincial Trust ...... a ; @ xe 4 | 4 
Marston Valley Brick ............... 124°, Same 20 | w 
Melbourne City Properties Trust 74 %t ti 3R%T Wy | i 
Melbourne Hart and Co. ............ 11°,+| Apr. 9 10% t 14 | 12 
Metropolitan Industrial Dwellings 33°,*| May 6 Same 
Mid-European Corporation ......... 2% ane ip 3 
ES LE ELS LT Rr 55 em ’ 18 12 
Nantyglo and Blaina Estates ...... 23%°*| July 1 Same 
SEE NID isc cavockicscinenzidnss nn i" si iS | 15 
Olive and Partington ............... 3%° es Same 
Oriental Telephone .................. $8%t ne Same $12 312 
Park Gate Iron and Steel ......... ae = : 3 j 
Petroleum Corporation of America |25c. p.s.*| May 29 ; 
Power Investment Corporation ... ne ih ; 3 2 
Reynolds Brothers of Natal ...... 5}°ot| July 15 6°ot 9 9 
Royal! Hotel, Edinburgh............. ms sae fy 5 Mi 
Salts (Saltaire) Pref. Ord. ......... ]  ... ar sa 125 100) 
Do. RE ehctedeuticalcwss 4 sats ‘ pes j 5s) 2 
Scottish National Trust (5°, cum. 
Ya Seen ea : 23%*)| May 22 
Second Scottish National Trust 
Se MIRE UIE Ds x dosdnacconssansncee 23°%°| May 22 ; 
Securities Trust of Scotland ...... 2%,¢ ' Nil® | 
Selection Trust ..........cccscscssceses ; sii i; ; 5 | y 
Smedley’s Hydropathic ............ 5% * kee Same | j 
Smith (S.) and Sons (Motor Acces- | | 
BE PAG TIES axccesisssnessense 5°*| May 19 Same | | 
a eee 3% oui Same 6 4 
South Western Gas and Water...... 3% cia Same | 5 | ’ 
Southern Areas Electric ............ 24%t : Same (s)4 4 
eS SS ee 3% +t i Same 5} | 5 
Tea Share Trust .........000...... |  5%¢] May 11 ; a 
Terry (Joseph) and Sons Ord. ... | 17$%t] — ... Same - | 2 
Do. do. Pref. Ord.| 174%t - Same 25 . 
Third Scottish National Trust...... iio ‘i Se 
Thomas and Evans .................. T%t First year | 10 ~ 
Thrift Stores (Deferred) .......... ; 7 et P é : a eo 
Tobacco Securities Trust ......... 5%° on Same 161 
Venezuelan Oil Concessions, ord. 114% - . i 16; 
Do. pref. 11}%t] - | 18% - 
NOE WINS osc svxiscsvchsciecevcces e aa = 4 
Wall Paper Manufacturers Ord. 5°,,*| May 30 Same 
Do, do. Defd. 5°,*| June 15 Same 








~ Free of income tax. (s) Paid on larger capital. (t) Also capital bonus 50 per cel 


y, Ltd. 
DUNLOP RUBBER COMPANY.—The directors of the Dunlop Rubber Compa! Dro 


announce that the net profit for 1935, subject to final audit amounts to £12 





i from last 
compared with £1,687,687. With the addition of £588,652 brought forware | m bare 
accounts the amount available for appropriation is £1,876,896. The directors Ha 


transferred to taxation reserve £419,761, to reserve for contingencies £100,° ference 
propose to pay on April 30 the second half-year’s dividend on all classes ¢ f i = the 
shares amounting for the full year to £288,281, and to recommend a divs aah 
ordinary shares at the rate of 8 per cent. less income tax at the rate of 4s. 9¢. In ; Pd at 
£478,914. The balance carried forward is £589,940. The annual meeting wi 9° 
Edward VII Rooms, Hotel Victoria, Northumberland Avenue, London, WC, 0° 
at 11.30 a.m. not (132 for 
ENGLISH SEWING COTTON.— Net earnings for 1935 £240,726, against Le tal 
1934. With £124,130 brought in, the amount available is £364,857 (£384,130). “ - the 
ordinary dividend is repeated at 74 per cent., making 10 per cent., the _e was 8 
ptevious two years. Pensions fund receives nothing, whereas for 1954 ther 
allocation of £10,000. The amount carried forward is £114,857. 
GILLETTE SAFETY RAZOR COMPANY.—Consolidated income ac 2 ad 
months ended March 31, 1936.—Net profit prior to charges for depre¢ iatic 4 a istion 
lescence, and income and U.S.A. capital stock taxes, $1,588,787.06; less srital st 
and obsolescence, $98,219.25; foreign and U.S.A. income tax, and U.S.A. ca} 
taxes $263,201.96; net profit for the period, $1,227,365.85. — 
ILLINGWORTH MORRIS.—Following the declaration of six months’ oes have now 
dend on the 8 per cent. cumulative preference shares last month, the direct ce the last 
declared a further 12 months of arrears of dividend on these shares. © divide! 
annual meeting two years’ arrears have been declared. The preferencs 
now in arrears from March 31, 1933. 


‘ ying 

MEXICAN EAGLE OIL AND CANADIAN EAGLE OIL.—Both companies 3 hich 
up in full the dividends on their respective first preference issues. om La May 7, requite 
comprise five half years to April 30, 1936, and will be made in London 6d “for every te 
£625,700 gross. Mexican Eagle Oil Company payment will be “\ a0), 1934, Ort ber 31, 
shares of four pesos each in respect of each of the half years to April 90, Iv 


s for each ten 
1934, April 30, 1935, October 31, 1935, and April 30, 1936, making in all 148.0) °° ares 
) 


. ¢ wr each te 
shares. The Canadian Eagle Oil Company's distribution is 4s. 2.4d. “4 = 90, 19%, 
of three Canadian dollars each in respect of each of the half ig a total of {1 Is 
October 31, 1934, April 30, 1935, October 31, 1935, and April 30, 199°, 
for each ten shares. ; and Trustee 
NATIONAL FIXED TRUST UNIT ‘ A."—Midland Bank Execulot 200 ict 
pany announces that the income distribution upon National a , paid to certificate 
unit “* A,” representing period from October 16, 1935, to April 15, wil! 


count for the three 
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5 wwictered aS at Apri 1936, at rate of 6.5866d. net per sub-unit May 15t of £482,781 i 2 57 re¢ shic , sent 
olders registered as at April 15, ; pe , on May 15th. 2, compared with £449,579 last year (which included profit on realisation of 
* May last holders received payment at the rate of 12.4868d. investments, £19,899); reserves and carry forward, 1,464,152, compared with (1,356,604 
Fis THE EVER READY COMPANY (GREAT BRITAIN), LTD.—The directors of the '*t Yea" 
> Company (Great Britain), Ltd., announce that they are recommending THE HOME AND FOREIGN INVESTMENT TRUST, LTD.—A balance dividend on 








‘ Ever Ready 4 - : : 
he forthcoming annual general meeting the payment of the following final dividends the preference stock for the half-year to March 31st last at th , : 
a year ended March 31, 1936: On the —— stock 5 per cent., less tax, making annum, will be paid, less income tax at po el £, and a dividend of 2 ED ant t ad 
the maximum of 10 per cent., less tax, for the year; on the ordinary stock 25 per cent., on the ordinary stock for the year to March 31, 1936, less income tax at 4s. 74d. per / 
: jess tax, making 35 per cent., less tax, for the year, payable June 5, 1936. Accounts Warrants will be posted on May 11th and the transfer books will be closed from May 
will be issued on May 12, 1936, and show, subject to completion of audit, net profits 2nd to 11th inclusive. : 
18 ————— 
5} 
: COMMERCE AND TRADE 
$ 
SURVEY OF COMMODITY MARKETS navigation, 13s.-13s. 6d.; trebles, 15s. 6d.; doubles, 15s.; singles, 
; . Sci : 15s.; pearls, 14s. AyRSHIRE.—Best unscreened navigation, 15s. 6d. 
10 IN general, business on the principal commodity markets -16s.; steam, 13s.-13s. 6d.; trebles, 15s. 6d.; doubles, 15s. ; singles, 
3 was not very active during the past week. The outstanding nominal; pearls, nominal; dross, nominal. 
a event, discussed na Note of the Week, was the decision _ CARDIFF.—There has been little, if any, improvement this week 
of the International Rubber Regulation Committee to in- in the condition of the South Wales coal trade. There have been 


crease export quotas from 60 per cent. to 65 per cent. of | comparatively few fresh inquiries, and, with the settlement of the 




















ry the standard tonnages during the second half of this year. Pr ainbee rg ate eg degen ne anticipation of abnormal 
24 ot eine “ ‘ s Ss ‘ranc 5 e isappointed. 1ere 18 a giut o 
14 The decision was unexpected and caused a temporary set- large coal, and, with production dann, smalls and sized = hi 
- back in quotations. are becoming still more scarce, and their prices are very firm. 
12! Business in iron and steel materials was less active With shipowners taking more large grades for bunkering purposes, 
‘ owing to seasonal influences, but the lull appears to have ee fc sn = ee Penna a -s “— 
é Brn : é ,Ww ces ruling up to 47s. 6d. per ton anc ace 
7h been accentuated by the anticipation of an increase in the grades up to O58. Patent re oes. pitwood ia unchanged. “Ship 
w prices of a number of materials in the near future. Mean- ments in the cargo and coastwise trades last week totalled 323,300 
Nat while the industry remains as active as ever and the scarcity tons, compared with 436,200 tons in the corresponding week last 
Ni of certain materials continued to prevail. Business in coal YCa™, the ae ee Ss Sane Sen See, 
uaiinaed gotcha. The teetiate im the wsincinel : any, increase in the volume of trade is likely this week. The Great 
. continued } y Ss ne principal non Western Railway Company have announced their intention o! 
¢ ferrous metals did not undergo any significant change. closing down temporarily the Penarth Dock. It is estimated that 
I Business in vegetable oils and oilseeds was not very active. the economies from this decision will amount to between £20,000 
im Among textile raw materials, cotton declined slightly, and £21,000 per annum, but the action of the company has provoked 
" ais haley: enaniinen mumentin the United $ considerable local resentment, and representations on the subject 
7 partly on Dé ther reports trom the United States. have been made to the Government. 
12h Business in Lancashire goods was dull, being confined to Current approximate quotations :—Best Admiralties, 19s. 6d. ; : 
small transactions. Wool prices, on the other hand, re- — ans 9d. - a “ — drys, o 6d.; Black Veins, 
12 aia ‘ - s. 3d.; Western Valleys, 17s. 6d. to 17s. .; Eastern Valleys, 
" mained hrm, though the lull in trade in Bradford continued 17s. 3d. to 17s. 74d.; best small steams (washed), 13s. 6d. ‘to 
. in the past week. Quotations for raw jute registered a 14s. 6d.; seconds, 13s. to 14s.; coking smalls, 14s. 3d. to 14s. 6d. ; 
+1) small advance. anthracite, best large, 36s. to 40s.; Red Vein, large, 22s. to 27s. ; 
The improvement of wheat prices was not maintained, soapy — Mp oe age —, — to Sie: 
. “ ‘ y ‘ stove nuts, 34s. to 50s. 9d.; ru y culm, s. 6d. to 12s.; specia 
3 —— pegs a ag from — —— foundry coke, 42s. 6d. to 47s. 6d.; patent fuel (Crown), ols. 
he ‘ 1 Taw sugar lacke support. he Mincing pitwood, ex ship, French, 24s. 3d.; Portuguese, 21s. to 21s. 6d. 
: Lane tea auctions revealed a good demand for common 
and low-medium teas, a development which was to be IRON AND STEEL 
expected from the increase in the duty. The market in 
provisions was not very active, and quotations for English . ee —- report " sone kanton aes and Steel 
Nil of « ere , oe 4 . ‘ “xchange indicates that a quieter tone has developed in the iron 
gen mest at Smithfield were marked down a little. and steel markets. But this is a seasonal movement which may 
e upwar trend of the prices of the principal primary have become slightly accentuated this year owing to expectations 
i products in the United States came to an end this week, that prices of some descriptions will be raised in the near future 
$ after a duration of only a fortnight. Thus Moody’s index All departments of the industry are busily «employed, and specifi- 
4 of the Bi i cations against contracts are reaching the works at such a rate that 
124 on naa prices of staple commodities stood at 169.3 makers find it impossible to keep pace with deliveries. — 
28 nesday, against 172.0 a week earlier, 169.9 a month In the pig iron department the difficulty of obtaining supplies 
Kd ago and 157.4 on the corresponding day last year. of certain classes of foundry iron is one of the features of the position 
lor several weeks demand has outrun supply, and stocks in some 
0 COAL districts are exhausted. 
161 NE The situation in the semi-finished steel department has been 
16, 69 DW CASTLE-ON-TYNE.——Tyne coal shipments this year are down somewhat alleviated as a result of the distribution of considerable 
4 which tons, compared with the corresponding period of last year, imports of foreign materials by arrangement with the British Iron 
vem not so heavy as might be expected in view of the cessation and Steel Federation. — All the British producers of semis are 
- = oo Italy. Whilst export trade has been quiet and gives booked _ up for a long time ahead, and it 1s practically impossible 
— tw a of improvement, shipments for consumption in the to place orders for certain descriptions for delivery within a reason 
» Ltd. ened 2 . have improved. Apart from a good demand for able period. Many consumers have bought well forward, but , 
288,244, abunda a sized steam coals, the market is quiet, there being Lave been obliged to enter the market to supplement their contracts 
‘om. last “swear n supplies of gas, coking coal and bunkers. Coke of all 
rs = lack iptions is very firm, and export business is restricted by the 
eden " of supplies. . seiiee - _ 
on te omen f.o.b. prices for export.— NORTHUMBERLAND.—D.C.B. | | 
eae nae 16s.; smalls, 13s.; Howards, Bentinck, Newbiggin | 
, May’§ smalls, Ry 6d.; smalls, 13s.; Tyne Prime large, 14s. 6d.; | 
DURHAM <s. 6d.; Hartley Main large, 14s. 9d.: smalls, 12s. 6d. 
58 fo 136, 6d ee South Hetton screened steam, 15s.; smalls, 
so a ee LIMITED 
ou screened Sudjor en a class gas, 13s. 6d. ; coking, 
pier ME second-class unscreened bunkers Hie; prime foundry coke, | ete ee a earder ms Eoslecd and Wales 
de “4s.; Newcastle and District gas coke, 24s. - : and over 2,000 Branches in England and Wales 





al sto A strong market rules for most grades of washed nuts, | TR USTEE DEPARTM ENT 


of divi coal, while § restricted owing to the smaller demand for large 




















ave now only demand all round remains brisk. In most districts 3 cone 
a poeralle senses are available for prompt business. Large coal | CHIEF OFFICE : 37, King William St., London, E.C.4 

off to some penal easier tendency. Land sale business has fallen The Bank has power to act as EXECUTOR and TRUSTEE under Wills |] 
pay Current ex ao _ foreign business remains dull. Pi and Settlements, and as Trustee for Debenture Holders. A Pamphlet it! 
ae best, 17s 6d -. ° prices, f.0.b. district ports :—LANARKSHIRE.—E]l | stating terms and conditions for transacting business may be obtained 
‘ery te 7s, ; navi Ws splint best, 18s. 6d.—19s.; splint second, 16s. 6d.— from the Manager of the Trustee Department, or from the Manager of 
‘ober 31, 14s.-145 > pes screened, 15s.—15s. 6d.; navigation, unscreened, any Branch of the Bank. 
—o Singles, 15¢ Fy 15s. ; 9 = ge : om, 8 o : 
5 1994 Heat -—-10s.; pearls, 14s.—14s. .; dross, 12s. ; IFE. . 
f 1 IS 13. first greened navigation, 13s. 3d.; unscreened navigation, | AGENTS IN CANADA: 
reat MM4S.; trebles, 15. fern geet Loe; third-class steam, 138. 9d.— BARCLAYS TRUST COMPANY OF CANADA | 
sibeat 15s. . pearls 13, s.; doubles, 14s. 6d.—14s. 9d. ; singles, 14s. 9d.— 

S, 19s. 6d.-14s. LotH1ans.—Best splint, 14s.; prime 


MONTREAL | 


artifical 
secondary steam, 12s.-12s. 6d.; unscreened . = 














Steam, 13s.-14s. : 
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In the finished steel department a quieter trend in business has 
been noticeable. Specifications continue to reach the works at a 
satisfactory rate, however, and there is great pressure on the part 
of buyers to secure delivery. 


MIDDLESBROUGH.—No foundry iron is being produced in this 
area at the present time, and it is not expected that a furnace will 
be lighted for another two or three weeks. Consumers are now 
finding difficulty in securing supplies of foundry iron from other 
areas. Makers here are unable to take advantage of the business 
otiering for home use and consequently the export trade is negligible. 
Demand for hematite pig iron continues to increase, but most sellers 
are able to keep pace with their contract obligations. The fixed 
minimum price for No. | grade East Coast hematite, for delivery in 
this area, is 77s. per ton, but this only applies to material delivered 
up to July 31st. Where contracts are being placed for delivery after 
that date, it is on the understanding that they will be at the price 
then ruling. 

The importation of semi-manufactured steel has relieved the 
position to some extent, but local manufacturers are so fully booked 
as to be unable to take orders for early delivery. The manufactured 
steel departments are exceedingly busy, structural steel and ship- 
building material being in increasing demand, whilst the rail depart- 
ments have benefited by the orders placed with the steelworks in this 
area by the London and North Eastern Railway, the total allocated 
for this district being about 38,000 tons. 

Heavy steel melting scrap is in good demand, but buyers are not 
willing to pay more than 57s. 6d. per ton to local merchants. Blast 
turnace coke is very firm, and supplies cannot now be secured below 
24s. per ton delivered at the furnaces. Foreign ore transactions are 
taking place for odd lots based on best Bilbao rubio at 18s. 9d. per 
ton c.i.f. Tees. 


GLASGOW.—In the iron and steelindustries the outlook remains 
bright in the West of Scotland. Steel makers are exceedingly busy, 
and the volume of new work coming in is still increasing, with the 
result that buyers are finding it necessary to order well in advance 
of required delivery date. This applies to practically all sections. 
Sheet makers are maintaining a steady output, a large part of which 
is being absorbed by motor-car body manufacturers. Sheet metal 
workers in Glasgow and district are fairly busy at the moment and 
they are securing the bulk of their material from local sheet makers. 
While puddled iron makers are not fully employed, it seems to be 
more in request, and manufacturers are receiving a greater number 
of inquiries for articles made of wrought iron than has been the case 
for some time past. It is announced this week that Messrs Babcock 
& Wilcox of Renfrew have secured a large order for water-tube 
boilers valued about £140,000. 


CARDIFF.—The heavier branches of the iron and steel industry in 
South Wales continue active, but comparatively dull conditions 
have ruled in the tinplate and sheet re-rolling branches. Germany 
has applied for an increased tinplate export quota, and it is to be 
considered at next month's meeting of the Management Committee 
of the International Tinplate Association. Shipments of tinplates 
at Swansea last week totalled only 49,127 boxes, compared with 
30,438 boxes the previous week, and 93,263 boxes a year ago, and 
although deliveries into warehouse have been below the recent 
average, stocks now total 109,061 boxes, as against 98,844 boxes in 
the corresponding week of 1935. 


OTHER METALS 


COPPER.—After an early gain, copper prices suffered a sharp 
reaction and show a slight loss on the week. The setback is trace- 
able to nervousness associated with the easier tone on Wall Street. 
susiness in the United Kingdom has been well maintained and stocks 
in official warehouses further declined last week by some 1,200 tons 
to 68,516 tons. In the United States, however, the market is dull— 
which is not surprising in view of the substantial purchases made 
prior to the recent advance in the domestic price. Nevertheless, 
the outlook is regarded as favourable. 

Sales on the London Metal Exchange : 
against 1,350 tons last week; 1,375 tons on Tuesday, against 
1,400 tons last week; 1,800 tons on Wednesday, against 675 last 
week. Domestic spot was quoted at 8-924 cents per Ib. in New York 
on Wednesday, against 8-95 cents a week ago and 8-85 cents a 
month ago. Wednesday's official closing price for standard cash 
in London was £37 to £37 Is. 3d., compared with {37 2s. 6d. to 
137 3s. 9d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 62,149 tons, show a decrease 
of 590 tons, while stocks of rough copper, at 6,367 tons, show a 
decrease of 606 tons on the week. 


LEAD AND SPELTER.—Lead prices rose a littleduring the period 
under review. The statistical and technical position of the market 
is sound and there is every prospect that the present level of quo- 
tations will be maintained. On the other hand, spelter remained 
weak. Meanwhile, an indication of the favourable influence of 
devaluation on Belgian metal-producing companies is afforded by 
the latest report of the leading Belgian zinc producer—Mines et 
Fonderies de Zinc de la Vielle-Montagne. This coneern made 
a net profit of 13-92 million francs last year, against a loss of 
18-65 millions in 1934. This change in the company’s earnings 
position may be of appreciable importance in connection with the 
discussions for a renewal of the Zinc Cartel. The group has been 
prominent in such discussions in the past, but its enthusiasm for 
restriction may now be less ardent than hitherto. 

Sales of lead on the London Metal Exchange: 850 tons on 
Monday, against 750 tons last week; 650 tons on Tuesday, against 
1,150 tons last week ; 350 tons on Wednesday, against 600 last week. 
The New York quotation on Wednesday was 4-60 cents. per Ib., 


400 tons on Monday, 





against 4-60 cents a week ago and 4-60 cents a month 
official closing quotation in London for soft forej 
during the current month was £16 5s. per ton, co: 
a week ago. 

Sales of spelter on the London Metal Exchange: 375 tons 9 
Monday, against 550 tons last week; 200 tons on Tuesday, pact 
1,200 tons last week; 850 tons on Wednesday, against 625 last week 
Wednesday's quotation in East St. Louis was 4-90 cents per Ib 
against 4-90 cents the week before and 4-90 cents a month e 
Wednesday's official closing quotation in London for ‘ good ordinary 
brands ’’ for shipment during the current month was ‘15 per poe 
against £15 2s. 6d, last week 


ago. The 
8N for shipment 
npated with £16 


" 
r] 
arher 


TIN.—-As foreshadowed a week ago, selling pressure declined after 
the meeting of the International Tin Committee on Wednesday of 
last week. Quotations consequently hardened slightly, despite 
last week's advance of 353 tons in home warehouse stocks, to 91] 
tons. During the next few weeks attention will be centred upon 

solivia’s exports. At the end of March Bolivia was in arrears op 

her quota by exactly 8,081 tons; exporters in that country wij 
therefore have to make strenuous efforts if the International Com. 
mittee is not to relax the restriction quota at its next meeting op 
May 26th. If Bolivia fails to make up this leeway the marke 
position is likely to become very stringent again in the next fey 
weeks. 

Sales of tin on the London Metal Exchange: 75 tons on Monday 
as against 200 tons last week; 85 tons on Tuesday, against 175 
tons last week; 205 tons on Wednesday, against 50 last week 
The New York quotation on Wednesday was 46-62} cents per Ib, 
against 46-75 cents a week ago and 47-55 cents a month ago 
Wednesday's official closing quotation in London for standard cash 
was {207 15s. to £208 per ton, compared with £206 10s. to (206 Lis, 
a week ago. Stocks of tin in London and Liverpool at the end of 
last week totalled 911 tons, an increase of 353 tons on the week 


OTHER NON-FERROUS METALS.—-Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nicke! 
for home and export, at 4200 to 4205 per ton, remains unchanged 
Quicksilver, on the spot, was quoted at £12 12s. 6d. per flask of 
76 lbs., the same as last week. Chinese antimony was quoted at 
{60 per ton ex warehouse, duty paid, as against /60 to /61 last 
week. Chinese wolfram for April-May shipment was quoted at 
33s. 6d. to 34s. per unit, c.i.f., the same as last week. [latinum 
(refined) was maintained at £7 per ounce 


TEXTILES 


COTTON.——-Manrchester.-There has been very little change m 
market conditions Contracts for more than retail quantities 0 
yarn and piece goods have been exceptional. The market ts sti i 
urgent need of some stimulating influence. 

There has been a little more irregularity in raw cotton prices, 
Considerable attention is being given at the moment to weather 
reports from the American belt. Recently the dry conditions 
the Western section have caused anxiety, but during the last few 
days beneficial rains have fallen. The drought, however, has not 
yet been definitely relieved. In the meantime, the Washington 
Government is gradually releasing supplies without depressing 
prices. In the near future outside growths may have some effect 
upon prices. ; on'at all 

Reports from manufacturers of piece goods have not been me ble 
encouraging. Now and again there are indications ot ———— 
anxiety as to our future trade in what were, at one time, our principe 
markets. According to the latest advices, there is more are 
believing that the mills in India are supplying the natives with se 
requirements to an increasing extent. Scattered transat yew a 
been arranged in light bleaching descriptions and fancies, ” ri alt 
Karachi, Madras and the up-country markets. It has been aiince 


‘ lie ; been done 
to arrange sales for Egypt, although some business has wet ms 
. +. . : ave urret ( ' 
in mulls and tanjibs. Irregular operations have occurt¢ 


outlets of Central and South America, many offers being a he 
unworkable. Some manufacturers have done fairly well ae 
Dominions and the Crown Colonies. A rather more ron. gph = 
prevails in the home trade. Demand has been better ‘h re beet 
limbrics, fine shirtings and dress materials. Arrangements ‘he Trest 
made by the Lancashire Cotton Corporation to take ove! Y aa 
Mill at Shaw, with 120,000 mule spindles, built in 1911, ana t 
the Duke Mill, built in 1883, with about 80,000 spindles 
The yarn market has been slow. Rather more diffi ult 
experienced in clearing the production of American counts oat 
of Egyptian qualities has been patchy, sales being disappt 5 
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gee 
Commie ‘ 

a 
1936 ...* 
Apr. Ape. |“ Apr. | 1934 1938 
1 th 
d. d. d. = <1 Pr 
Raw Cotton—Mid. American ...... per Ib. | 6-47 | 6-50 | 6-62 | 6 5° | © je 
Sakellaridis Fully Good Fair oo | 8-14 | 8: 
Egyptian ............ per Ib. | 9-11 | 9-06 | 9-13 “ oy | 10 
Varns—32's twist ........c.ccceeeceees per Ib. 10g | 104 | 102 a 4 104 
os per ib. | 104 | 104 top) MFT yep | 1 
» 60's twist (Egyptian) ........per Ib. | 152] 152] 15 = a 
, s. djs af/s 4/8 18 9 
ee eee eee See see Fle OF 
nag Snes 75 yin by 18 SB Lg Ly a lg a lee 0 1 it 9 
88-in. ditto, 38 yds., 18 by 16, 10 Ib. ....... |10 0 |10 1 /10 : . o|9 61/9 * 
99-in. ditto, 374 yds. 16 by 15, 8 Ib.......] 9 0} 9 1) 9 ee 
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WOOL. _Bradford.—The past fortnight has not been a very 
active period in Bradford, but merino top prices have remained 
firm, and makers have endeavoured to keep their quotations in line 
with replacement cost. The only wool sales to be held in Australia 
between now and the end of June are those at which the remnants 
of the old clip and a little of the new clip will be offered. A small 
series has been held in Brisbane this week, and Bradford importers 
state that the clean cost of 64-70's wool was 29d., delivered here. 
Many of the lots were of mixed quality, but the cost given was barely 
cufficient to buy warp wool. The estimated cost in the top of good 
64’s was around 34d. This price is not realisable here, though some 
makers of the best standard tops have asked that figure this week. 
Since Easter there has been a little improvement in the output of 
tops from the combs, and importing topmakers who run their own 
machinery are still very busy. hese regard the outlook optimistic- 
iy. They expect a little squeeze in merino wool before the next 
\ustralian clip comes forward. Demand for crossbred tops is 
‘irly good, and there is a large consumption. Slipe and other 
crossbred wool sold to the United States has been re-offered to 
Bradford, but the prices are often not competitive and it is not 
likely that any harm will be done to crossbreds at the series of 
London sales which will commence on May Sth. ‘The total quantity 
of wool available is 91,300 bales, and includes about 24,000 bales 
from Australia, 48,900 bales from New Zealand, 800 bales from 
South Africa, and 16,800 bales from South America. Fully firm 
yrices are expected for all descriptions, though the home trade will 
not go much beyond prices at the last sales unless forced by foreign 
buvers. There is very little merino wool in Bradford which is not 
sold in the top, and whilst crossbred wool is still a speculative 
proposition, consumption has been good all this year. Spinners and 
manufacturers are impressed by the improvement in wool prices. 
lhe latter are taking up their botany yarn contracts quite well, and 
oating firms desire quick delivery. Spinners of coloured yarn 
re pressed for delivery. Demand for crossbred yarn is mostly 
trom home trade manufacturers. Wholesale piece goods houses are 
anting delivery of suiting and other cloths for men’s wear, but 
so far retail business has been delayed by the cold weather. 


GRAIN MARKETS 


WHEAT.—The strength of the market, noted a week ago, has not 
been maintained. The easier tone which has been in evidence this 
week is principally due to the news of more favourable weather in 
the growing areas of North America. Liverpool and London have 
cacted in sympathy with Chicago and Winnipeg. 

On Wednesday last, ‘‘ May "’ futures were quoted in Chicago at 
97, cents per bushel, against 1013 cents the week before and 
96} cents a month ago. Quotations in London, Wednesday : No. 1 
Northern Manitoba, ex ship, 33s. to 33s. 6d. per 496 lbs., against 
33s. 6d. a week ago; No. 2 Northern Manitoba, ex ship, 32s. 6d. 
to 33s., against 33s. a week ago. According to the Corn Trade News, 
total shipments of wheat and flour last week totalled 896,000 
\uarters, against 811,000 in the previous week and_ 1,029,000 
quarters in the corresponding week a year ago. 


FLOUR.—The market remains about steady at last weck’s quota- 
tions. Wednesday’s London quotations (excluding quota payments) 
‘ere: Straight run, delivered Home Counties, 29s. 6d. per 280 Ibs., 
against 29s. 6d. a week ago; delivered inner London, 29s., as 
compared with 29s. a week ago. Manitoba patents, ex store, 
“6s. 3d. to 28s., against 26s. 6d. to 28s. 3d. a week ago. Australian, 
tx store, 22s. 6d. to 23s., against 22s. to 23s. a week ago. 

BARLEY.-The tone of the market in imported barley has been 
steady. Samples of English barley now on offer show a poor 
average quality and low prices are general. ‘‘ May ’’ futures were 
‘juoted at 37} cents per bushel in Winnipeg on Wednesday, against 
38} cents a week ago and 384 cents a month ago. Quotations per 
a8 Ibs. in London on Wednesday were: ‘‘ English feed ’’ at farm, 
~. 6d., as against 22s. 6d. a week ago; ‘ English Malting ”’ 
‘tiarm, 25s. to 40s., against 25s. to 40s. a week ago. 

_ OATS.—Prices in this country remain unchanged. On Wednesday, 

May’ futures were quoted at 25} cents per bushel in Chicago, 
sainst 27 cents a week ago and 25} cents last month. Quotations 
” London, Wednesday : ‘‘ English Black,’’ at farm, 18s. to 19s. 
pt 336 lbs., against 18s. to 19s. a week ago; ‘‘ English White ” 
‘arm, 18s. to 19s., against 18s. to 19s. a week earlier. 

MAIZE.-Prices for spot and near positions have risen somewhat 
— the past week, but distant positions have gain less. Adverse 

oo conditions have further delayed the picking and condi- 

mng of the Argentine crop, and the moderate shipments have 
t 63 sno cleared. “* May ”’ futures were quoted on Wednesday 
em : = bushel in Chicago, against 64§ cents a week ago, and 
aded oo Pg Quotations in London, W ednesday ; “* Pante, 
wwe _* per 480 lbs., compared with 19s. 6d. a week ago ; 
April” ae on 19s., as against 18s. 9d. a week ago; “' Plate, 
heal, ex = S. 9d., as against 18s. 9d. a week ago; yellow maize 
; >| x Wharf, was quoted at {5 5s. to £5 7s. 6d. per ton, as against 

‘S. Od. last week, . 


‘ALES : PRICES OF BRITISH CEREALS.—The following table gives 


neumated sale of ho 
2-33 to 193 ti me-grown wheat during the harvest years 





1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 








ima: 
1 ~e of home grown Cwts. Cwts. Cwts. Cwts. 
Week = 
4 weeks to ree ievdoiadbaas 107,014 154,474 170,539 156,168 
Pr 25 .eeeeeeseee | 7,638,296 | 9,499,405 11,563,167 [11,634,314 
tO! English wheat per} = s. as 4 s: @. s. d. 
oSnenannnpins enetpeinedemenes § 2 45 5 1 6 7 














The following is a statement showing the quantities sold and 
the average price of British cereals in the past two weeks, and for 
the corresponding week in each of the years from 1932 to 1935 :— 




















QUANTITIES SoLD AVERAGE PRICE PER Cwr. 
Week ended 

Wheat Barley Oats Wheat | Barley | Oats 

Cwts. Cwrts. Cwts. s. d. s. d. s. d. 

Apr. 23, 1932 eeccecece 121,632 27,186 25,794 6 0 7 10 7 6 
ae 107,014 50,729 33,031 § 2 6 1 5 8 
Apr. 28, 1934 eanenecei 154,474 34,343 26,882 4 5 7 11 6 1 
Age. 27, 19BS  ccccceces 170,539 $5,576 23,402 5 1 2 3 7; = 
Apr. 18, 1936 senses 154,083 28,964 25,206 6 6 6 11 5 11 
Apr. 25, 1936 ......... 156,168 28,876 22,415 6 7 7 4 5 il 

















AMERICAN WHEAT MARKETS.—The following table shows wheat 
ag ~ y for selected weeks in 1935-36, with comparative figures 
or , 





Ne Jan. 3, | Jan. 2, | May 1, | Dec. $1, | Apr. 22,] Apr. 29 
AREST FUTURE 1934' | 1935’ | 1935°| 1935 '| 1936 | 1936 





Winnipeg (No. 1, Manitoba) 
J Ib. 


—Cents per 60'Ib. ......... 6s 82 88 84 82} | 79) 
Chicago (No. 2 Winter)— . ‘ ; . wh Tine, 
Cents per 60 Ib. ...se...+--. gag | 08g | 977 | 10mg | r01g] 97% 























The visible supply of wheat in Canada amounts to 108,871,000 
bushels, against 111,378,000 bushels last week, and 106,117,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.— Demand has improved at the lower level of quotations 
and the market has had a firm tone this week. The official quota- 
tions (per cwt. for No. 1 Sizable) which formed the basis for dealings 
on the London Provision Exchange this week were : English, 85s. to 
88s.; Canadian, 80s.; Danish, 92s., as against 84s. to 88s., 80s. 
and 92s., respectively, a week ago. Arrivals in London last week 
included Danish, 12,338 bales; Canadian, 4,397: Dutch, 2,450: 
Lithuanian, 1,768; and Polish, 2,795, as against 13,666, 3,774, 
2,849, 1,726 and 2,960, respectively, in the previous week 


BUTTER.— Quotations for Empire butter have remained about 
steady during the period under review, but Danish is a shade easier 
this week. Quotations (per cwt.) on the London Provision Exchange 
on Wednesday were: New Zealand, finest salted, 88s.; Australian, 
choicest salted, 87s.; Danish, 102s.; compared with 87s. to 88s., 
87s. and 103s., respectively, a week ago. 


CHEESE. — Business remains moderate and the market has 
ruled generally steady this week. Quotations (per cwt.) on the 
London Provision Exchange on Wednesday were as follows: 
English, finest farmers’, 80s. to 86s.; Canadian, finest coloured, 
64s.; and New Zealand, finest coloured, 53s. 6d. to 54s.; against 
80s. to 86s., 63s. to 64s. and 53s. to 53s. 6d., respectively, a week ago. 


COCOA.—The spot quotation in New York on Wednesday was 
5} cents per lb., as against 53 cents per lb. last week. Meanwhile, 
in London, Accra cocoa remains a firm market. On Wednesday 
last, good fermented new crop, ‘‘ May—June,’”’ was quoted 24s. 3d. 
per 250 kilos., c.i.f. Continent, against 24s. a week ago. Last 
week's movements of cocoa in London were as follows: Landed, 
14,828 bags; delivered, for home consumption, 5,147 bags; ex- 
ported, 86 bags; stocks, 166,387 bags, against 194,779 bags a 
year ago. 

COFFEE. — The London spot market ruled steady on 
Monday. At Tuesday’s public auctions Costa Rica, London and 
foreign cleaned, ruled fully steady to occasionally dearer, but 
Kenya and East India descriptions were of poor quality and met 
with little demand. The New York market has been quiet, with 
prices unchanged. On Wednesday, Rio No. 7 (cash) was quoted at 
6} cents per lb., as compared with 6} cents per lb. last week and 
6} cents per lb. a month ago. Movements of coffee in London last 
week were as follows: Brazilian, landed, 4 cwt.; delivered, for home 
consumption, 63 cwt.; exported, nil; stocks, 11,460 cwt., against 
18,431 bags a year ago. Central and other South American, landed, 
8,331 cwt.; delivered, for home consumption, 3,776 cwt.; ex 
ported, 1,162 cwt.; stocks, 120,945 cwt., against 106,443 packages 
last year. Other kinds, landed, 11,838 cwt.; delivered, for home 
consumption, 3,543 cwt.; exported, 326 cwt.; stocks, 178,985 cwt., 
against 126,427 packages last vear. 

EGGS.—At Tooley Street on Monday prices became firmer. There 
was still a good demand, especially for unstamped eggs and for the 
cheaper varieties such as Polish and Yugoslavian. At Smithfield 
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on Wednesday, English (ordinary packing, Grade I, about 15-15} Ib.) 
realised 10s. to 10s. 6d. per 120, as against 9s. 3d. to 9s. 6d. last 
week, while Danish (15} lb.) made 8s. 6d. to 8s. 9d. per 120, against 
8s. 6d. to 8s. 9d. last week. 


EGG MARKETING SCHEME.—The county branches of the 
National Farmers Union and the constituent bodies of the National 
Poultry Council are considering proposals for an egg marketing 
scheme, drafted by a joint committee of these two bodies. They 
are asked to say whether they favour the communication of these 
proposals to the Minister of Agriculture as an indication of the 
kind of scheme which could be submitted formally later on, when 
the Government’s policy for the industry has been announced. 
A producers’ board is proposed, to administer a compulsory scheme 
under the Agricultural Marketing Acts, the country being divided 
into areas with one packing station for each. Producers would sell 
their eggs to the area packing station, where they would be candled 
and graded, the Board fixing minimum prices at which the different 
grades of eggs should be sold to the public. 


FRUIT.— Business at Covent Garden has been well maintained, 
fruit of all kinds clearing well, states The Fruitgrower. A steady 
demand has been experienced for all new season apples and quota- 
tions are a point firmer for most varieties. Small supplies of 
British Columbian were, however, offered at somewhat lower rates. 
Nova Scotian barrel apples have now finished and American have 
mostly been cleared. Pears continue to enjoy a steady sale. South 
African grapes are also in active demand at good rates, while 
Australian black grapes are turning out well. With the milder 
weather, demand has improved for peaches and for English forced 
strawberries, prices for which are steady. Oranges continue to sell 
well, all reliable parcels being firm in price. Lemons remain short 
and dear, while business in grapefruit shows some improvement. 


MEAT.— After a moderate opening on Monday, business became 
dull, and supplies were not cleared. On Wednesday last Argentine 
chilled hindquarters were quoted at 3s. 8d. to 4s. per 8 Ibs., as 
compared with 3s. 8d. to 4s. a week ago. New Zealand frozen 
mutton was 3s. 4d. to 4s. per 8 Ibs., against 3s. 4d. to 4s. a week 
ago. According to the Smithfield Market official report, supplies 
during last week amounted to 9,448 tons, a decrease of 1,457 tons 
on the corresponding week last year. Beef and veal accounted for 
5,057 tons, mutton and lamb 2,733 tons, and pork and bacon 1,194 
tons, as compared with 4,011, 2,707, and 814 tons, respectively, in 
the same week of 1935. 


MILE.—With the object of transferring to the local authorities 
the duty of granting licences to producers of certain grades of milk 
and of improving and simplifying the special designations of milk, 
the Minister of Health has made a new Milk (Special Designations) 
Order (S.R.O. 1936, No. 356) to come into force on June 1, 1936. 
The Order reduces the number of special grades of milk to three, 
as follows: (a) Tuberculin Tested will be the only designation 
for raw milk from tuberculin tested cows; (b) Accredited will apply 
to raw milk from cows regularly inspected by a veterinary surgeon, 
but not tuberculin tested; (c) Pasteuvised will describe milk which 
has been held at a temperature of 145°-150° F. for 30 minutes. 
“ Tuberculin Tested '’ milk may also be pasteurised, in which case 
it must be sold as Tuberculin Tested Milk Pasteurised. Moreover, 
when tuberculin tested milk is bottled on the farm, the Order will 
permit it to be described as Tuberculin Tested Milk (Certified). 


PEPPER.— Wednesday's spot price for black Lampong (in bond) 
was 24d. per Ib., against 2}d. a week ago. Movements of pepper 
in London during the past week were as follows: Black, landed, 
24 tons; delivered, 6 tons; stocks, 1,717 tons, against 2,220 tons 
a year ago. White, landed, nil; delivered, 35 tons; stocks, 12,457 
tons, against 19,817 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 
9s. per cwt. ex warehouse on Wednesday, as compared with &s. 6d. 
per cwt. a week ago. “‘ April-May,” in singles to Continent and 
U.K., was quoted at 8s. per cwt., against 8s. per cwt. a week ago. 
Movements in London during the past week were as follows: 


Landed, 141 tons; delivered, 179 tons; stocks, 939 tons, against 
1,434 tons a year ago. 


SUGAR.—The London market has been quiet this week, with 
prices a shade easier. In New York, the spot market has exhibited 
a steady tendency, prices remaining unchanged. The spot price in 
New York on Wednesday was 3-75 cents per Ib., as compared with 
3-75 cents per lb. last week and 3-75 cents per Ib. a month ago. 
Wednesday’s sales of raw sugar in London included “ May delivery ”’ 
at 4s. 10d. to 4s. 10}d., against 5s. a week ago. The movements of 
raw sugar at public warehouses in London and Liverpool last week 
were as follows : Imports, 1,841 tons, against 23,357 tons last week 
and 3,569 tons in the same week of last year ; deliveries, 17,367 tons, 
against 14,370 tons last week and 14,556 tons last year; stocks, 


215,050 tons, against 230,576 tons last week and 161,442 tons last 
year. 


TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks. 

















| ——__ 
. Northern) Southern 

Week ending India | India | ©¢¥!on | Java | Sumatra! Africa Total 
a 

d. d. d. d, d. a 
Apr. 16, 1935....... | 11°66 | 14 22 | 16-41 Nil Nil 10-24 | 44> 
Mar. 19, 1936........ 12-96 | 13°75 | 14-90 | 11-15 | 10-77 | 44.99 “4 78 
Mar, 26, ,, ........ 12-97 | 14-05 | 15-45 | 11-06 | 10-73 | 12-04 | 1 
(Gas 12-91 13°33 15-84 10°86 10-47 | 11-98 | 43 49 
ns ictal 12-73 | 14:74 | 15-95 Nil Nil 11-78 | 144 
NI cin Scams 12-67 | 14:00 | 15-99 | 11-00 | 10-47 | 14-95 13a 























This week’s offerings at the public auctions in Mincing ] an 
comprised 53,743 packages of Indian and 22,137 packages of Cecl, 
tea. The tone of the market in Indian teas was brisk, low price 
medium kinds being in particularly active demand. 
tendency was evident at Tuesday's Ceylon auctions, when mediyy 
teas advanced in price on strong competition. Leaf grades, howeve; 
were irregularly easier. 7 


ylon 
anc 


VEGETABLES.— Tomatoes have received more attention, following 
the break in the cold weather, says The Fruitgrower's Covent Garder, 
report, but only moderate quantities are yet to hand. Deman 
for cucumbers has also improved, but increasing supplies hav 
caused prices to ease somewhat. MHouse-grown beans and pea 
remain in demand, and mushrooms are firmer; rhubarb sells wel) 
and forced marrows are now more in evidence. All kitchen green 
stuff remains very short and dear. Egyptian onions are firmer, an: 
old carrots have also risen on short supplies; turnips are steady 
New potatoes have enjoyed a better sale, Mataros being quoted 4 
19s. to 20s. per cwt. at the Borough Market on Tuesday. Thy 
sustained demand for old potatoes, coupled with shorter supplies 
led to an all-round advance in price this week. Best siltland King 
Edward made from 8s. 6d. to 9s. 6d. at the Borough on Puesday 
against 8s. to 8s. 8d. last week. 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—Trade in both oilseeds and 


their products continues quiet, and is confined to immediate requir 
ments. There is no disposition to do business for forward delivery 
owing to the unsettled international outlook and unstable econom 
conditions. Consequently, linseed is in only small demand, and 
mainly in near positions. So far as British crushers are concerned 
Plate is neglected, but is receiving support from the Continent 
A little trade in Indian descriptions is reported. Smaller shipments 
and fair arrivals have reduced the quantity of linseed afloat for 
Europe to 127,300 tons (including 34,700 tons from India), or 22,6 
tons less than a week ago. Shipments of Plate seed are now bein 
made to Canada. Shipments from Argentina and India in th 
aggregate to date form practically the same percentage of the total 
world’s supplies as a year ago. Cottonseed is firmly held, but only 
a small trade in black Egyptians has been effected at {6 17s. 6¢, 
May-June. For new crop £6 7s. 6d. was accepted, but {6 10s.» 
now asked for October-December. 

Trade in linseed oil is of a hand-to-mouth character, but pr es 
remain steady and without material change. Kaw oil ex Hull mi 
for May-August delivery is now quoted at £26 5s, and September: 
December at £26 7s. 6d. per ton, naked. Export demand for cotton 
oil has fallen off, though heavy shipments under old contracts 
continue to be made from Hull to the United States. Crude Egypuan 
ex Hull is offered at {24 5s., and refined at £26 15s.; but demand 1s 
negligible. Oilcakes, however, are steady and in fair request. 


FURS.—On Thursday and Friday of last week a sale of Australian 
furs was held by Messrs Lampson and Company and Messrs Anmins 
and Cobb, the well-known London fur-auction houses. The collec 
tion on offer was relatively small, and the tendency at the sales was 
firm. The prices realised showed little change compared wn 
ruling in January and February of this year. The a ; reais 
series opened in London on Monday last, with the sale of the . uds ns 
Bay Company. The attendance was quite good, all an 
importing countries, except Italy, being represented. : 
buyers were numerous, but the number of Paris pamper na He 
smaller than in January and February. Visitors from the “7 
States were, however, more numerous than at the pence abl 
Supplies on offer were again rather scarce ; moreover, 4 — : at 
proportion of the skins were withdrawn in ane le hy ynuary 
prices. The principal price changes, compired with the ane 
sales, were as follows: Beaver, 25 per cent. higher ; rey 
small and unrepresentative collection), 7:5 per cent. high¢ r 
15 per cent. higher; fisher unchanged to 5 per cent. lowe! 


RUBBER.— The International Rubber Regulation ger 
sprung a surprise on the market by deciding, at oe ee : 
meeting, to raise the quotas for the second half of ~~ market 
60 per cent. to 65 per cent. of the basic tonnages. * sa how 
expressed its disappointment by reducing prices; there a readil’ 
ever, little liquidation and the offers forthcoming = age 
absorbed, partly by short covering and partly by — - 
change in the quota is discussed in a Note of the Wee ats perl 

The spot price in New York on Wednesday was +) oes mont! 
compared with 15 #3 cents per Ib. a week ago and 154 ce ; ved ribet 
earlier. Wednesday's official buyers’ price for gg Te 
smoked sheet on the spot in London was 7 jd. pet Ib — at 744 
last week. In forward positions, business has been : week ag? 
to 7$d. for July-September shipment, as against /.°- ‘eek totalled 
Stocks in London and Liverpool at the end of last ” veat ag? 
141,354 tons, against 143,337 tons a week earlier. -\ } 
stocks amounted to 165,272 tons. Europea? 

TIMBER.—Imports of building and joinery woods rroverespondil® 
and Canadian sources in March were a little above the rpoon wre on 
period of 1935. Stocks on the London and provincia 
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the other hand, are considerably less. Spot prices are firming up, 
largely in response to shippers optimistic views of the forward 
market. But there 1s still a margin between shippers’ and British 
importers’ ideas, and instances are quoted of some of the latter 
buying parcels from their trade competitors here in preference to 
ordering from abroad. Buying has been principally for spring and 
summer delivery. British orders for Russian timber for this year 
have been almost wholly placed, so that the lull in further large 
commitments is giving time for importers to distribute their whole- 
sale purchases and thereby judge whether shippers’ rates are 
justified. Demand for softwoods should continue active. 


Hardwoods also continue firm in price at shipping centres gener- 
ally, but on the spot sellers find it difficult to dispose of stocks at 


replacement values. 


American shippers are especially optimistic, 


but there are such good supplies here of U.S.A., Canadian, Polish 
and Japanese woods that first-hand purchasers need not hasten to 


buy until the high forward rates have been well tried out. 


Small 


available stocks at shipping centres and increasing demand cause | 


teak prices to be firm. 


qualities. 
good. 


; There is little change in mahogany log 
prices over the past month, and demand still centres on the better 


Imports of plywood are heavy, but demand remains 





LONDON, April 29th 





UNITED KINGDOM 





WHOLESALE COMMODITY PRICES 


The prices in the following are revised with the assistance of an eminent firm in each department. 



























CEREALS AND MEAT POTATOES— s. d. s. d. WOOL— da. sd. 8. 
GRAIN, Erc.— ~~ Spine Baward percwt. 8 6 % 6 English Southdown, greasy, per ib. 13] Ee 04905 
Wheat— 496 Ib. 32 6 33 0 Semaentt. on » Lincoln hog, washed.......... 94 Dry aad Drysaited Cape... 0 6% O 63 

No. 2, N. Man. = ~ 33 “pret, r lb.— Queensland, scd. super cmbg. ...... 27} Market Hides, Manch’tr— ‘ 

Eng. Gaz. av., percwt. 6 lack Lampong 0 24 N.S.W. greasy, super cmbg. ...... 16} Best heavy oxandheifer 0 5| @ 6§ 
Barley, Eng. Gaz. av. ... 7 4 White Muntok ..... 0 4} N.Z., grsy., half-bred 50-56 ........ 14 aaa = @ 4 6 34 
Oats, now . $1 Cinnamon—Ist sort, per!b. 0 8 Tops— Crossbred 40-44 8} Hest calf ......... 0 5st 0 
— Plata, landed, ~. 9 ae perib. O 73 Merinos 70’s Average............... oS On -eae e . : 

AOD ID. .--.seree scenes me ' inger—per cwt.— hin MINT - da cnaiihincbiginnins 32} INDIGO— 

Flour, Loa. stan. ex mill, BS African ..........eeeee, 62 6 Crossbred 48'S ............ccesceceeees 14) Bengal, gd. red.-vio. to 
De censserserssene-ne ¢ Jamaica, ord. to good 62 6 9) 0 a 14 fine perib, 5 6 6 0 
Rice, No. 2 Burma, percwt. Sv ee perib 1 2 2 4 ste aaa : 
Thar Flake, Singa Nutmegs, 65's ............ 10 MINERALS iSole ‘Bends 8/14. 1b 
at ake, Singapore SUGAR— COAL— ; , sdas3.d. db ~~ s 8/14 Ib.— oo 
Al— (Duty, 11/8 cwt. elsh, rest Ac "ty - ton 19 6 tte eeeee eerenees , - . 
Beef, cooky a. 4 “4 Centrifugals, be", “4 Durham, best gas, f.0.b. a ry Hides 22 28 
— adh se 4 shipm.,c.i.f.U.K./Cont. 4 10! . a gga Soden WS de vot : 94 
sgatinn coed Binds =63 B.W.L, crystallised . 17 0 18 6 Shefhield, best house, at I taal . 
Mutton, per 8 lbs. — : . ; = Bellies from DS do. 0 5 O 6 

Sail euathinns as 5 ¢ Java, white, c. & f. India UT Abc dduencausucveantesks 0 25 0 Do. Eng. or WS do. 0 5} 0 9 

oe teen  — a. 26 O06 =T6G, ..0s.,0000e Nominal. IRON AND STEEL— Denieg Hide... 1 ry ; = 
Lamb, per 8 Ibs.— "Eee... ws tiene Ta Ro. Eng. Calf, 20/30 Ib. 3 6 4 6 

€ 4 ‘ ae stl ideale on é © DONS 2... cccecceee 5 
Rg vtish mane ean : R : ; ae 22 4} 22 103 Bars, M’brough............. 202 6 Aust. Bends ...........0.+ Og 1 SS 
ae, Sage, PS . Crushed sseesrennsncececs 20 14 20 74 Steel rails, heavy...........170 0 tok ee OlLsS— fs. d. 

; Granulat 18 6 22 1 Tin plates ......... erbox 18 9 inseed, naked, p. ton net = 26/5/0) 

a ary a a 0 ss 0 Home Grown Is 3 18 H, METALS— P t s.d. £3. 4. Rape, refined ............... 36/0/0 

aa " 840 4 0 TEA— Co per, Electrolytic, ton 41/7/6 41/12 6 edge ggg Bisiseses syn 0 

ian— =“ S | ee 70/0/0 9 UD seccccsccseces aeflo/ 
8 0 “—_ Tee ie 13 oo a mm 37/00 37/1/3 Paid sweesene ot etee cans or 16/15/0 
Broken Pekoe ......... oily t 4 Lead, Eng. pig ... per ton 18 50 eee ee | 
0 94 0 Orange Pekoe............ 1 Of 1 8} — . Soft foreign ............+. 16/39 16/5/0 oil se SEM Ss swensssavegccasee 728 
0 94 0 Broken Orange Pekoe 1 0 2 0}  SpelterG.O.B. ............ 15/0/0 il Seeds—Linseed— 
Ceylon—per Ib.— Tin—English ingots ...... 2080/0 La Plata, p. ton, May = 10/189 
0 iim Fe 2 2 Standard casb............ 207/15/0 208 0/0 Calcutta—per tom ...... a" 
Broken Pekoe ......... 1 03 1 Sz : om a 
4 Orange Pekoe............ 1} 2 2h MISCELLANEOUS Turpentine, per cwt......... Ss 
Broken Orange ......... 1 0} 2 3] CHEMICALS— sd. s. d. PETROLEUM PRODUCTS— 
0 TOBACCO— Acid, citric, perlb.,less5% 1 0 1 Of Motor Spirit, No. 1, Lon- 
6 54 0 (Duty, 9/6-10/6} per Ib., Pe haiacceencitsasixecesae 0 2 O 3% IES 5 
0 8% 0 Empire growth, 7/5}- Oxalic, net .......... we OS OS Petroleum, Amer. rfd. 
RTE 43 0 48 O 8/3} per lb.) Tartaric, English, leas5% 1 0 1 0} bri. London...per gal. 09 
cocoA— Virginia leaf— Alcohol, Plain Ethy! ....... 12 0 Fuel oil, in bulk, for 
(Duty, British grown, Common to fine ...... 08s 26 ss £ & contracts, ex instal., 
11/8; foreign, 14/- owt.) Rhodesian leaf ............ 0 8 110 Alum, lump ...... perton 810 8 15 Thames— 
se he OE percwt. 24 9 25 6 Nyasaland leaf ........... — oF £4 Ammonia, carb. ...... ton 27 0 28 0 Furnace ... per gall. 0 Sit 
phiendsinnoiaaete $8 0 46 u » Strips www. = 0 8 1 6 Sulphate ........0-0.-..-. 7/6/0 Diesel ..... per gall. 0 4f 
SI censouormeasnehouns 33 0 36 6 East Indian leaf ....... - 0 5 1 4 Afsenic, lump ......perton 35 0 ROSIN 
COFFEE— strips 0616 Bleaching powder, perton 815 9 0 ee _ ad 
(Duty, British grown ” ceeeee “er oe American ...... per ton 12/5/0  13/0/0 
4/8; foreign, 14/- cwt.) Borax, gran. ...... cwt. 13. 0 RRER— 
Santos eupr. 6 at ont 38 0 TEXTILES Do., powder “sabe seecee 14 6 R St ribbed smoked sheet lectin 
Colombiaa, good ......... 46 0 55 0 COTTON— 7 Nitrate of soda ... percwt. 7 9 per ib. 0 7% 
— Rica, med. togood 52 0 75 0 Mid-American ... perlb. 6-52 Potash—Chlorate, net..... 0 4 0 4} Fine Hard Para perlb. 0 9 

t Indian ” » 45 0 68 O Sakellaridis, f.g.f. eectescee 49° OD Sul hate ae per cwt. 9 6 10 0 
Kenya, medium ......... 48 0 62 0 Yarns, 32’s twist ........ . 1 Seda Bicarb. ... percwt. 10 0 11 8 SHELLAC— . 
EGGS— , Ostwat ist Crystals .........--. percwt. 5 0 5 3 TN Orange .. percwt. 53 0 58 0 

English lenses per120 10 © lov 6 FLAX— “* £6 Sulphate of Copper, perton 15 0 15 10 SHELLS £8. 6. 
PRUCT Greg sak einaiaaieania 8 6 89 Livonian ZK ...... perton 57 0 CEMENT, best Eng. Portland, d.d. site, W. Aust. M.-o.-P. ,, 2 10 § 0 

Deni anges— Pernau HD.............. . 58 0 London area, jute sacks, 11 to ton = yarrow— — 

Jal Be sesesseees boxes 12 0 2 6 Slanetz Medium Ist sort 68 0 7) U0 (charged and credited at 1/6d. each) or tontun ? a an 
a akitia seat re 12 0 16 0 HEMP— paper bags 20 to ton (free, non-return- ndon town percwt. 25 0 

ns, Malaga ... cases vi) O 20 0 Italian P.C. ...... per ton nominal able)— TIMBER— £ 8s. 4. 
Appl ” an boxes 22 0 38 4 Manilla, Apr.-June’* J2" 25 10 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... perstd. 18 15 © 
es: Amer. (var.)bris, 25 uv 40 0 Sieal, AGricam ....00.00.<000: 25 0 26 10 1 and up to 4-ton loads 41/- per ton i a 1715 0 

—_ (var.) boxes 11 0 13 0 UTE— COPRA— £3. d. fs $344: « 060 
Oaloas-. ustyalian ....., 9 WU 13 6 Native Ist mks, ...per ton S.D, Straits c.i.f., perton 13/1 /3 Can'dn Spruce, Dis. ee 2110 6 

Cites c.i.f. H.A.R.B. Smoked South Sea......... - Nomiual OOM dcnxccccsces perload 910 © 

Eg oe eheaseven a a ee £19/3 9 DRUGS— PRI BOD icc scccccsencs per std. 32 0 0 
Grape An bags ......... 76 8 0 Daisee 2/3 c.i.f. Dundee Camphor— sd a. 4 Se iiwitionaatadaiin rload 26 0 0 
Grapefruit fare _ barrels , DEAF JUNE cccicccceses we £19126 Japan, refined perlb. 2 3 Honduras Mahg. logs... o. ft. 012 O 

Suit, Jamaica ...... 6 0 18 08  SILK— % d 5. a. ipecanannhe ccnees perlb. 5 8 African ,, o«~e 8 €6 
LARD — OT. oe seeees Canton ...........604 perlb 4 6 69 IDES— Amer. Oak Boards ...... ‘“s 060 
Irish blada : BRIBE. coccesccsecesescecccees $36 4 6 Wet salted—Australian SS Se o 8 60 
Us adderg............ 64 -— 6 o— aati apelin 69 76 perlb. O 5} O 5% English Oak Planks ..... os 06 6 
© eeeeereees percwt. 60 6 61 6 taliau—traw, fr. Milan 7 6 II O West Fndltticccc.....0scc00. 0 3g O 3% » Ash On” Sanwie ‘a 07 0 
t These prices are for fuc! oii for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax 
UNITED STATES 
(New York quotations, unless otherwise stated) 
May 1, Apr. 1, Apr. 22, Apr. 29, May 1, Apr. 1, Apr. 22, Apr. 29, 
Whest Mo © un 1935 1936 1936 1936 1935 1936 1936 1936 
“toed Ci 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
Ma: &, Chicago, per bushel... 97} 96} 101} 97% deg., spot, per Ib.............06 3-30 3°75 3-75 3-75 
‘ie, nearest future, Chicago, Cotton, middling, spot, per Ib. 12-15 11-56 11-85-1160 
| per bushel ‘tttteteccseresccssesene 893 60S 645 63 Rubber, smoked sheet, spot, : P = 
me nearest future, Chicago, per ID... ceareeseeeeceeeeeereeree see 16 153 15 43 15; 
er bushel ....0..... 473 253 273 25) Petroleum, Mid-Continent crude 
a a ° : v4 33 deg., to 33°90, at well, per 
vat = future, Chicago, barrel............ < elhaiaahaat 94 194 104 104 
. OTR ...cmcsessoccenenen SO) 52! 53§ 507 Copper, “Electrolytic,” Do- | : 
rley, nearest future, Chicago mestic, spot, per Ib............. 7°50 8-85 8-95 8-924 
» Pet OUBIED ..ccccssssccccmcsvens (6) (a) (a) 37 Copper, “ Electrolytic,” Export, : 
Coffee, Ri ae ; rompt, per Ib.......sccscecceeee 7°70 9-074 9-20 9-15 

. Rio No. 7 P pt, pe 2 

. - 4, Cash, per Ib. 67 6} 6} 6} l East St. Loui . 

» Santos No. 4 cash, per Ib 8i 8 8 8 Spelter, t St. uis, spot, 

208, Ace » Cash, per lb. } i 4 a Per ID....secseceseseeeeesserereeme 4°10 4:90 4-90 4-90 

per Ib...” Bearest future, Lead, spot, per Ib. ..........-ee0 —3+75 4-60 4:60 4°60 

oO 00000 occ cneccecoccoccaseen ese 4-50 5-02 5-03 5-06 Tin, bd Straits,” spot, per Ib... 50-90 47-55 46-75 4 *62 + 
(a) Nominal. 
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NEW YORK 
RED STAR 


THE “DE LUXE” SERVICE 
carrying 
ONE CLASS ONLY 
s.s. PENNLAND_ - - 16,500 Tons 
s.s. WESTERNLAND - 16,500 Tons 
FORTNIGHTLY FROM SOUTHAMPTON 
MAY 3—MAY 17—MAY 31, etc. 


£23 15s. since £44 return 


HOT AND COLD RUNNING WATER 
IN ALL ROOMS 


LARGE AND LOFTY CABINS 
%& EXCEPTIONALLY ROOMY PROMEN- 


ADE AND SPORTS DECKS 


% ELEGANT AND SPACIOUS PUBLIC 
ROOMS 


% A REALLY EXCELLENT CUISINE 


RED STAR LINE 


CARLTON HOUSE 


11d LOWER REGENT ST., LONDON, S.W.1 
"Phone: WHITEHALL 6051 











THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, MAY 4—ARMAMENT METAL COMPANIES (concluded) 
This article outlines the position and prospects in the markets 
for MANGANESE and VANADIUM—two leading armament and 
engineering steel alloy metals—and investigates the various Com. 
panies producing them. 
Important Notice 
This issue will include a Special 36-page Supplement on 
BELGIUM, 
which will be presented gratis. This fully illustrated Supplement 
contains a full review of Belgium's economic experience in every 
section of her industrial and financial life since the van Zeeland 
Government took the step of devaluing the Belga just over a year 
ago. 
TUESDAY, MAY 5—PROSPECTS IN THE KAFFIR MARKET, Our 
Special Mining Correspondent ** MINOTAUR” this week returns. 
after a considerable interval, to review the prospects in the Kaffir 
Market in the light of new factors of recent origin—the new taxa- 
tion basis, the French election scare and the European political 
uncertainties. 
WEDNESDAY, THURSDAY and FRIDAY, MAY 6, 7 and 8—COM 
PANIES AND THEIR PROFIT-EARNING CAPACITY: No. 14 
Continued. THE AUTOMOBILE INDUSTRY (Articles 4 and 6) 
Following our general survey of the Motor Industry during th 
present week, we now turn to examine the position and prospects 
of the individual Companies, starting next week with the accessory 
manufacturers. These will be covered as follows :— ‘ 
Wednesday, May 6—GENERAL EQUIPMENT 
including J. Lucas 
Simms Motor Units and 
S. Smith (M.A.) 
May 7—BODIES—RADIATORS—GLASS 
including Briggs Bodies 
Serck Radiators 
Triplex 
Splintex 
Friday, May 8—TYRES 
including Dunlop 
Goodyear 
Avon 


Thursday, 


Place a standing order with your newsagent TODAY 


THE FINANCIAL NEWS 


(Twopence Daily) 
Onsale at allrailway bookstalls and good newsagents everywhere. 


May 2, 1936 











——or Principal Agents—— 




















DOMINION OF CANADA 
THREE PER CENT. LOAN, C.P.R. THREE-AND- 
A-HALF PER CENT. LAND GRANT LOAN, 1938, 

AND THREE-AND-A-HALF PER CENT. 
REGISTERED STOCK, 1930-5v. 

For the purpose of preparing the interest Warrants 
due Ist July, 1936, the BALANCES will be STRUCK 
on the evening of the 2nd June, 1936, after which date 
the stocks will be transferred ex-dividend. Coupons 
must be left for examination between the hours of 
10 and 2 o'clock (Saturdays excepted) three clear days 
prior to payment being made. 

Forms for listing coupons may be had on application 
on and after the 17th June, 1936. 

For BANK OF MONTREAL, Financial Agents of 
the Government of the Dominion of Canada. 

EDWARD POPE, Manager. 

47, Threadneedle Street, E.C.2. 

Ist May, 1936. 





PROVINCE OF ONTARIO 
THREE-AND-A-HALF PER CENT. REGISTERED 
STOCK, 1946, AND FOUR-AND-A-HALF PER 

CENT. REGISTERED STOCK, 1945-65. 

For the purpose of preparing the Interest Warrants 
due Ist July, 1936, the BALANCES will be STRUCK 
on the evening of the 2nd June, 1936, after which date 
the Stock will be transferred ex-dividend. 

For BANK OF MONTREAL, 

EDWARD POPE, Manager. 

47, Threadneedle Street, E.C.2. 

ist May, 1936. 





PROVINCE OF NEW BRUNSWICK 
FOUR PER CENT. REGISTERED STOCK, 1949 


For the purpose of preparing the Interest Warrants 
due Ist July, 1936, the BALANCES will be STRUCK 
on the evening of the 2nd June, 1936, after which date 
the Stock will be transferred ex-dividend. 

For BANK OF MONTREAL, 

EDWARD POPE, Manager. 


Ist May, 1936. 





CITY OF YOKOHAMA 
FIVE PER CENT. STERLING BONDS 
for £716,500 





The City of Yokohama announce that BONDS 
value £32,000 (nominal) have been purchased for the 
of cancellation, and such BONDS are now 
CANCELLED. 
27th April, 1936. 


| 
| 


| 


| 
| 








TERMS OF SUBSCRIPTION TO ‘‘ THE ECONOMIST” 


Per Annum - £2 18s. Od. 


Overseas’ - 


Six months - £1 9s. Od. Th 


ree months - 14s. 6d. 


£3 Is. Od. per annum. 


Copies of “ THE ECONOMIST” may always be obtained in 


THE CITY: 20 Bishopsgate, and all prin- | BUDAPEST: Grill’s Bookshop, Dorottys 


cipal and  book- 


stalls. 


newsagents 


PARIS: Messagerics Hachette, 111 Rue 
Réaumur. 
W. H. Smith & Son, 248 Rue 
de Rivoli. 
W. Dawson & Sons, 13 Rue 
Albouy. 
Galignani Library, 
Rivoli. 


224 Rue de 


BERLIN, N.W.7: Messrs. Georg Stilke, 
Dorotheenstrasse, 65. 


BRUSSELS: W. H. Smith & Son, 71-75 
Boul. Adolphe Max. 


AMSTERDAM: M. V. 
Damrak 35. 

GENEVA: Agence Naville, 5 & 7 
Levrier. 


Gelderen, Zoon 


Rue 


utca 2. 


CAIRO: Mr E. J. 


ALEXANDRIA: 


Co., 13% 


Also at 
Astor a 
Hotels. 


CANADA: Ameri 
Ottawa, 
other bri 
Lad.. 

| Toronto. 





— a 
70 King Street 


Lovegrove, 14 Chaie) 


Maghabri. 


Mr S. N. Grivas, 


Bould, Saa Zagloul. 


NEW YORK: The International News 


Varick Street. 


American News Co., 131 Vat’ 
Street and Branches. 


Plaza 
Aston 


Commodore, 
nd Waldorf 


can News Co., Ltd 
Montreal, Toronto “” 


unches. Wm. Dawse® 
East 


Cheques and Post-office Orders to be made payable to— 


THE ECONOMIST NEWSPAPER, LTD., 
8 BOUVERIE ST., LONDON, E.C.4 


Telephone No. : Central 8631 
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